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CHAIRMAN'S STATEMENT

E- 3

Mr Shi Liwen, Chairman

ER-OBIEE

FINANCIAL REVIEW AND ANALYSIS
Results

The Group's turnover amounted to $1.833 billion, representing a
decrease of 3% over last year. The Group reported a gross 10ss
for the year of $116.5 million compared to $257.3 million for the
previous year mainly arising from the additional provision for
foreseeable losses of two construction contracts as a result of
possible further delay in the work progress. Loss from operations
for the year was $293.9 million compared to $313.7 million for
the previous year. Finance costs for the year was $217.8 million,
a reduction of 26% from the previous year as a result of the
reduction in interest rates. A discount of $123.4 million arose
from the auction of bank loans and the floating rate notes
(“FRNs"). There was a deficit on revaluation of investment
properties of $76.4 million and the share of losses, impairment
losses and revaluation deficits of properties of associates totalled

$324.9 million compared to $451.6 million for the previous year.

Conseguently, the Group reported a consolidated net loss
attributable to shareholders of $836.1 million for the year ended
31st December, 2001. This compares with a loss of $1.152 billion

for the previous year. Loss per share decreased to $1.51 from
$2.27 in 2000.
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CHAIRMAN'S STATE

T R B &

Debt Restructuring

At the end of 2000, the Group faced liquidity problems and
failed to repay its loans when they were due. This included an
aggregate indebtedness of $1.9 billion to its bank creditors in
Hong Kang and the FRNs of US$37 million due for repayment
on 13th December, 2000. The Group immediately appointed
KPMG Financial Advisory Services as financial adviser for its

debt restructuring scheme.

in May, 2001, the Company signed a "Buy-out, Repayment and
Release Deed” with a group of banks whose lending to the
Company was secured by the Company's construction contracts.
The Release Deed enabled the Company to have direct access

to progress maonies received from all construction contracts.

In June, the Company executed a standstill letter with its bank
creditors in Hong Kong and the holders of the FRNs to formalise
the informal standstill arrangement to grant a grace period {up
to 15th January, 2002) for the Company to negotiate and agree
with the participating banks on debt restructure plan which will
set out the terms of repayment and interest rates for the loans
under restructure. This represents the initial phase of the
restructuring scheme. Pursuant to the terms of the standstill
letter, the Company is required to ensure the execution and
delivery by each of the obligors of a debenture granting fixed

and floating charges over their respective assets.

On 30th November, 2001, the Company held & debt auction at
which it invited its bank creditors in Hong Kong and the holders
of the FRNs to tender for a discounted payment in settlement
of the indebtedness owing to them by the Group. As a result of
the auction, $176.2 million of its indebtedness had been satisfied

by the payment of $52.8 million. This represented a discount of

$123.4 million on the full amount.
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CHAI RMANIS STATEM ENT (continued)
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Following the debt auction and pursuant to the requirements of
the standstill letter signed in June, the Group on 3rd December,
2001 executed a debenture under which it charged all of its
assets and properties by way of fixed and floating charges in
favour of the bank creditors in Hong Kong and the holders of
the FRNs for the purpose of securing its remaining indebtedness
of $1.85 billion. ‘ '

The Company and the bank creditors are currently in active
negotiations to finalise the terms of the proposed restructuring
of its financial obligations. The negotiations between both parties
on the repayment arrangement of the indebtedness over the
next five years have reached the final stage. The term sheet is

clase to being finalised.

Overall, we have achieved significant progress on the debt
restructuring since the end of 2000, including approximately
36% reduction in total indebtedness net of pledged deposits
and cash and cash equivalents and a significant reduction in
potential liabilities due to the delay in progress of certain

construction contracts.

Furthermore, during the second half of 2001, the Group received
the final instaliment of $445,000,000 of the disposal proceeds
of Yangpu Power Plant in which the Group had a 40% interest.
The Group acquired the other 60% interest of this Yangpu
company during the year. Part of these proceeds has been used
to fund the Group’s working capital and the debt auction being
held on 30th November, 2001. The unutilised balance is currently

being deposited with the bank security trustee.

Liquidity and Financial Resources

The Group's borrowings at the balance sheet date comprised
Hong Kong and PRC bank loans of $1.84 billion and the
FRNs of US$25.4 million. As the Group and the Company
were in default of all these borrowings, these amounts

became due immediately and were classified as current

liabilities.
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CHAIRMAN'S STATEMENT (continued)

T B ®R & B

All these borrowings are interest bearing with interest rates
fixed at market rates plus margin at various intervals of time
from one month to one year after the previous fixing. The
majority of the borrowings are denominated in Hong Kong
dollars. As of the balance sheet date the foreign currency
borrowings included US$ borrowings of 12.0%, RMB
borrowings of 7.7% and Japanese Yen borrowings of
4.6% approximately of the total borrowings. The Group had
pledged deposits of $216.1 million and cash and cash
equivalents of $433.2 million at the balance sheet date. The
Group has not used financial instruments for currency hedging

purposes.

Detaiis of Charges on Group Assets

The Company and certain of its subsidiaries have entered
into a guarantee and debenture dated 3rd December, 2001,
under which all of their assets and properties were charged
by way of fixed and floating charges in favour of the bank
creditors and the holders of the FRNs for the purpose of
securing the Hong Kong bank indebtedness and the FRNs.

Gearing Ratio

The Borrowings to Equity Ratio of the Group as at 31st
December, 2001 amounted to 140.8% (2000: 113.5%), being
the ratio of “total borrowings and the FRNs less cash and
cash equivalents and pledged deposits” divided by

“shareholders’ equity”
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CHAIRMAN'S STATEMENT (continued)
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BUSINESS REVIEW
Construction

The Group had in hand contracts valued at §6.6 billion at the
end of 2001 {excluding the share of joint venture partners). They
included a government contract for the construction of three
schools in the territory, one government joint venture contract
for Penny's Bay reclamation stage 1, three West Rail projects,
the widening of Tolo Highway, improvement works at Tuen Mun
Wong Chu Road, residential development at 41C Stubbs Road,
construction of Science Park Phase 1A at Pak Shek Kok,
Qingzhou Min Jiang Bridge in Fuzhou, Shanghai Expo Centre,
Shanghai Quter Ring Tunnel project, and a Chinese government
joint venture contract for main construction of the National Grand

Theatre in Beijing.

For those construction contracts which experienced delay due
to the financial problems, the Group has been making every
effort to recover from the setbacks and the progress of the
construction works has made improvements over last year. The
construction works of Polytechnic University Phase VI
development and two primary schools at Kowloon Tong site were
completed and handed over in August 2001 while the Shatin
Government Qffices were completed and handed over in

November 2007. The improvement works at Wong Chu Road in

Tuen Mun was completed for road opening in March 2002.

( /?E )

EEERE
B

EERR_—FZ-FEFHEMNMEZOET (R
BEBEBENRG ZEFESHNEENAEBEE
ZHERNERE —EEEE-RET
BEMBERSESL ZHEHESR TR HEBELKE
ML LMERRERNETIRBNG4 A4
BEN+—RCETHEHEERE SAANMEES
—HIAR TR RN F MBI RS B2
LB EEES O LS RBETIRU L $
BEFHMHEARGLEAEZRR RO SES
A

MAENZEEEHEMLBMIERNE TER
EHH ITREFECREAFANYUSZ -HIREEN
MERENEENMFNEER _FE—FNA
N ER - MPHBFEEMNR _FEE—F+—
A EA -EREMEREEREE IRTR
CEECE-ZABTEE-




CHAIRMAN’S STATEMENT (continued)

B

Subseguent to the year-end, the Group clinched a $375 million
contract to build the superstructure of the residential
development at the Tung Chung Station. It Is the first time for
more than a year that the Group has won a tender under the
circumstances of debt restructuring and since the last award of
the Science Park contract in July 2000. The successful bidding
of this new contract undoubtedly acts as & booster to help the
recovery of our construction business and it takes the value of
our in-hand contracts to $7.6 billion. The Group has been actively
restructuring its construction business so as to form a major
source of income. It is now tendering for several private contracts
and plans to bid for large-scale construction projects in both
China and Macau in addition to the local projects, such as
Shenzhen Convention and Exhibition Centre, Hong Kong East
Rail Extension-Lok Ma Chau Spur Line and Macau-Taipa 3rd
Bridge.

Property

The Group has interests in first class commercial and residential
developments in Shenzhen, Guangzhou, Haikou and Beijing. The
influx of fareign investors to open up the Chinese market in
recent years coupled with the successful entry of China into
WTO in 2001 help stahilized the Group's rental income generated
from the commercial property markets in Shenzhen and

Guangzhou although the property sales market remains sluggish.

in view of this, in order to increase the steady source of recurring
income, the Group through & mainland joint venture is invalved

in the property management of Shenzhen Shun Hing Square

and the result to date is satisfactory.
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CHAIRMAN'S STATEMENT (continued)
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Use of Proceeds from Placement of New Shares

On 13th June, 2001, the Company respectively entered into (a}
a conditional subscription agreement with Shanghai Construction
(Group) General Co under which Shanghai Construction {Group)
General Co agreed to subscribe for 35,000,000 new shares in
the Company at a price of $§1.12 per share; and (b) a placing
agreement with BNP Paribas Peregrine Securities Ltd under
which 65,000,000 new shares in the Company, underwritten by
BNP Paribas Peregrine Securities Ltd, were placed to several

independent investors at the same price of $1.12 each.

Both subscription and placing were completed in July 2001. The
Group applied $40 million out of the net proceeds of
approximately $108 million to repay overdue debts of
subcontractors and suppliers with the balance of about $68

million as general waorking capital.

Change of Major Sharehoider

On 13th June, 2001, China Everbright International Ltd and its
subsidiary, Maddington Ltd, entered into an acquisition
agreement with Shanghai Construction {Group) General Co under
which Shanghai Construction (Group) General Co conditionally
agreed to purchase 114,000,000 shares in the Company from
Maddington Ltd at a price of $1.66 per share. The acquisition
was completed in July 2001. Following the abovementioned
subscription of 35,000,000 new shares and the acquisition of
114,000,000 shares from Maddington Ltd, Shanghai Construction
(Group) General Co became a substantial shareholder and the
single largest shareholder of the Company with a 24.51% stake
in the Company while China Everbright International Ltd still
holds 10.20% interests in the Company.

Employees

At the end of 2001, there were a total of approximately 424
employees employed by the Group. The employees are
remunerated according to the nature of jobs, their and the
Group's performance, and market conditions. Some of the
employees are entitled to year end bonus and participation
in the share option scheme of the Group.
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CHAIRMAN'S STATEMENT (continued)

FE B & B

OUTLOOK

Although signs have emerged that the US economy will improve
in the coming months, the speed or robustness of the economic
recovery of Hong Kong is still uncertain with continuing high
unemployment rate, falling property prices and deflationary
pressure are expected to continue to undermine local consumer
confidence and investment sentiments. The year ahead will
continue to be challenging for the Group. In light of such
challenging operating environment, the Group will continue the
corporate strategy of restructuring the organization, streamline
the operations, dispose of the non-core businesses and assets,
rehabilitate the under-performing business and to maintain

stringent cost control,

For the local construction business, the Group is striving for
resumption of our Group C licences with the Works Bureau in
respect of which we have been suspended from tendering for
public works for more than a year as a result of our liguidity
problems. We are confident that through our improved
performance of public works contracts in hand and the support
of the bank creditors, the Works Bureau will uplift our suspension
from tendering in the near future. Given our leading position,
expertise and experience in the local construction industry, we
are very keen to get back on track and are well-prepared to
pursue tenders for both public and private sectors’ contracts,
particularly the large scale infrastructure, urban redevelopment

and transportation projects.
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CHAﬂ RMAN’S STATEM ENT (continued)
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The recent entry of China into the WTQ and the winning of the
hosting right of the 2008 Olympic Games by Beijing present
infinite opportunities for local and foreign investors. Few Hong
Kong construction companies have, like us, contractor licences
in Guangdong, Hainan, Fuzhou and Beijing. Along with the
support of our new major shareholder, Shanghai Construction
(Group) General Co which is one of the largest construction
companies in China, we will explore business co-operation and
alliances with Shanghai Construction Group in mainland China.
With all these competitive edges, we will no doubt outrival the
Hong Kong based competitors in expanding construction

business in China.

To reactivate our core construction activities, we have also been
implementing a series of policies to improve the gquality of our
construction works, to reduce operating expenses and to
increase operational efficiency. More efforts will be dedicated
to developing innovative construction technologies so as to regain
the reputation in the industry. It is expected that our construction

activities will continue ta increase in the foreseeable future.

With regards to the financial aspect, the term sheet on debt-
restructuring is expected to be finalized shortly and new loan
from the bank creditors will be available. The new loan will be
used to finance the completion of the Group's existing
construction contracts. We will then focus our time and resources
on the 5-year asset disposal programme. Our target in 2002 is
the disposal of certain of our assets located at Shun Hing Square
and South Ocean Centre in Shenzhen as well as Silver Valley
Garden in Hainan. We are now making every effort to identify
and negotiate with potential buyers from various sources. In
fact, some offers have been received on a number of our Hong
Kong properties, such as the New East Ocean Centre and Wong

King Industrial Building premises.

The directors believe that the Group has already seen its most
difficult time. Under the lsadership of the new management,

the results and performance of the Group are expected to

improve in the future,
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS
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Shatin Government Offices
{Design and Construction)
{1999-2001)

$780,600,000

Client: Architectural Services Department

The design and construction of the Shatin Government
Offices is our latest effort to showcase the state-of-
the-art building technology for office buildings. Designed
by the world-renowned architectural firm of Nikken
Sekkei Ltd of Japan, who for the first time is
collaborating with our Company in a design-and-build
contract, it features many innovative building systems
that are new in Hong Kong. Drawing from our many
years of institutional experience in being the team
leader in the field of project management in design,
development and construction, we can provide
unparalleled expertise in all aspects of project and

construction management.
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(RFTREE)
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
T B E E R B OB E (&)

Two Primary Schools at St. George's School Site, hERBEABMANE
Kowloon Tong (2000-2001)
(2000-2001) $148,590,000
$148,590,000 EE BESE

Client: Architectural Services Department

LEHNBRRERMMBE_TOERENE MER
SNHANEREEG - WANTBERT RITHER

This contract involves the construction of two nos. 24
classrooms standard primary schools which will be eight-
storey and seven-storey high. The contract includes the design

ETR:

and construction of piled foundations.

L aEr .

LR L VA
Y A s

mhar o, .
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
T E B £ BB B ZE (&)

A Primary Schoel in Area 27 and a Primary School and K KEBE2TE—F/NERI0VIE-—F/NERTE
Secondary School in Area 107 at Tin Shui Wai
Y (2000-2001)

(2000-2001)

$259,950,000
$259,950,000

FREEZR

Client: Architectural Services Department

Structural system design and construction of the 3 schools ~ BERHRBEXAKETERIVIEIEER -ERESES
in area 27 and 101 at Tin Shui Wai. The innovated extruded FRABSESSIERELD FEEE HORF - LHEE
aluminum prefabricated hand set formwork system that are 842 HE R TR A ) BB N Canti-leverB s Y 1 B B
new in Hong Kong can show our expertise in the system o

formwork construction and the environment consideration.

This extruded aluminium hand set system was developed by

Canti-lever in Australia under our advice and assistances.

)
i)

< -
= -~

= = &% wTE

- b 1 - " HEUNG TO MIDDLE SCHOOL {70 ST AT -
TE E LE W =

= - i1} bl ¥ :
- | —_ !F :
"rE T, 3 =
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
F E B8 £ 1B BE B E (&)

Science Park Phase 1A at Pak Shek Kok, FABEARNERAE-HA
New Territories (2000-2002)
{2000-2002) $735,950,000

735,950,000
$ TF 2EE
Client: Architectural Services Department

The Science Park along Tolo Harbour is a major government EHEBLRONERDANBFENEREE RERER

funded project aimed at developing innovation and BB ETR I - E - AN R E OB ERENESE

technology in Hong Kong. Phase 1A development involves TEABRBIANE(E-RoB) —B+ESIEHE.

the construction of a 6-storey office and a service building —REEERERERE BT ARBEEEEER

{Building 1 & 2), a 10-storey carpark building, an icon tower E-R-BR—(EHTRERS.

with fibre-optic bundles at top, a footbridge connecting the

carpark building and Building 1 and 2 across a carriageway;,

and an underground service tunnel, ‘\




SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
F E 2 2 H B B E (@)

Tung Chung Station Development Package 3
Superstructure Works at Area 19

(2002-2004)

$975,000,000

Client: Clayton Power Enterprises Ltd and Cosmos
Wide International Ltd

Project Manager: Cheung Kong Property
Development Ltd

ERUWBRBEEURETILEE=ZH
(2002-2004)
$975,000,000

& F . Clayton Power Enterprises Ltd and Cosmos Wide
International Ltd

HEEE RIXERERLA

The works include the construction of a three level
podium for shopping arcade, day nursery, club house,
carpark; 9 numbers of transfer plates; an internal road;
an emergency vehicular access (EVA) and three 53

storeys high residential towers.

The waorks also include the design and construction for
the pre-cast facades which will be finished with wall,
rendering, tiling and windows before delivered to site

giving a better quality of work as well as to improve

the environment by producing less construction waste.

TREERESERESERS HEEL FRAES
# OMARHAE SED T ARET ZOERNR
BABRYSEETEA N EIEEEDETHE
Ri REEE REEE HORBETEFNEN

%Mﬁ@%ﬁo
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)

T 2 B =

West Rail Contract (1999-2003)
CC212 Siu Hong Station
$1,350,000,000

Client: Kowloon Canton Railway Corporation

This joint venture contract invalves the construction of Siu
Hong Station over the Tuen Mun River including widening of
the river, construction of public transport interchanges,

elevated access roads, railway viaduct approaches, 700m

enclosed rail structure and other ancillary works.

Al works are inclusive of fitting-out and electrical and

mechanical works.

H B 8 E #m )

78 & & £9(1999-2003)
CC212K B
$1,390,000,000

EE AEERLT

=

(REAYBERETMYT ERKBEURALTBTIE
BERE SBRABE - TOOMBEEREEWEL

=
ojo}
*

B

4

EIREEEEREEIR:




SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
T E 2 £ B B B E (&)

West Rail Contract (1998-2003) 78 8 A £(1999-2003)

€C213 Tuen Mun Station CC2137 9 &

$1,350,000,000 $1,350,000,000

Client: Kowicon Canton Railway Corporation EF LEEBAT

This joint venture contract includes the construction of Tuen ~ WAESHBREREM T BREMNURAARE
Mun Station over the Tuen Mun River including widening of  XRER -SFRERB EHRFIEN BEEER 2BRE
the river, construction of public transport interchanges and THEBIE-

900m of viaduct approaches.

FEIRBERBEREEIE:
Other works include the demolition of Sun Fat Estate and
the re-provision of a school and playground, alse including

other ancillary works.

All works are inclusive of fitting-out and electrical and

mechanical works.
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SUMMARY OF MAJOR CONSTRUCTION PR
E2

OJECTS (continued)
T E E £ B B M B

( & )

ceTERY,

CoTR

Lty

U
2
[
4
L

PR A

West Rail Contract (1999-2003)

7 84 #9(1999-2003)
CC202 Yuen long and Long Ping Stations CC202 A R BAR 34
$1,700,000,000 $1,700,000,000
Client: Kowloon Canton Railway Corporation

EF AEEELT

A Joint venture contract to construct two stations at Yuen

=

TREZERMESZTHURSBREY B+

BuwE REEEREEIR MBIRLAEEER &
AXBRESRIZ —RPEWERTR-

and all finishes, station electrical and mechanical works

fitting out.

HaEAL
Long and Long Ping including reinforced concrete

construction of superstructure on bored pile foundations

Other works include utility diversions to accommodate
foundations, temporary and permanent road diversions,
diversion of existing footbridges and construction of new

footbridges. At Long Ping the works include the

reconstruction of a large box culvert at the existing nullah.
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
F E 2 ¥ 1B B ¥ E (# )
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Penny’s Bay Reclamation Stage | |
(2000-2003) { _ !
$3,980,000,000 ‘

Client: Civil Engineering Department

The Company is undertaking this joint venture contract with - N
dredging expert Ballast Ham Group from Holland. The project MEEE-H H8IE
involves dredging and reclamation to form some 200 (2000‘2003)

hectares of land and is a major infrastructure project relating $3,980,000,000

to the establishment of Disneyland on Lantau. EE T AIRE

KARWATIRAAEBERTEEZ EERBalast Ham
SEE-WABERABUZEESE_BRE REEE
ATELRNETEERER-
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SUMMARY OF MAJOR CCONSTRUCTION PROJECTS (continued) I
TR EE B BH B ZE (@)

Widening of Tolo Highway

between Ma Liu Shui

5 Interchange and

e Island House Interchange

/ //f/ . (1999-2002)
A o ;’ § $860,000,000
= ) S SR ' : Client: Highways Department
- > /‘—- P N_ ;'_: 1
I This main contract for the widening of Tolo Highway is

a major civil works contract involving the construction

of roads, drainage, and highway structures; marine

works including dredging and reclamation; excavation

7 L J and landscaping.

TR i s At g

R  HBBEEABEMIE

L EekaEREERBIED
L [ i zEsma
; S (1999-2002)
T sse0,000,000
.4 et zFaRE
Coe Ty S gERRANR-BEANTAIRAN IRORE
A T B RRR RS BREHNRABEES.
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
F E Z2 £ 138 B B B (#)

Improvement and Noise Mitigation Works
at Wong Chu Road and

its Associated Interchanges,

Tuen Mun New Town

(1998-2002)

$598,400,000

Client; Territory Development Department

This major civil works project is carried out by a joint venture
between Hong Kong Construction (Holdings) Ltd and AMEC
International Construction Ltd. Works include the construction
of a dual two-lane carriageway, the widening of a slip road,
the realignment of a section of Wong Chu Road, the extension

of a pedestrian subway and extensive viaduct enclosures for

noise mitigation. The completed road network will help
alleviate heavy traffic arising from the proposed development
of the Tuen Mun river trade terminal and a fourth industrial

estate.

TMEGREREBRER
ERYERBREIR
(1998-2002)

$598,400,000

EF hEZ

LTI SN P
Y N

SHRNRECRY

HEAMIATIREESERRR (ER) AR ERE
AMECEEZSBLERZAB -TREZERNNERER TA
BEBEAREIRES RIAHNERERSENAEE
RRE-BEROTEARIEENRENEIRTNERES
BABENZERERE.
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SUMMARY CF MAJOR CONSTRUCTION PROJECTS (continued)
F E #2 £ 135 B @1 B (@)

National Grand Theatre, Beijing
(2000-2003)
RMB3,000,000,000 (estimated)

Client: Ministry of Culture, China

Designed by French architect Paul Andreu, the National Grand
Theatre, located on the west side of the Great Hall of the
People in Tiananmen Square, will be a splendid structure set
amidst a man-made lake. It will have a gross construction
area of 180,000 sg.m.. The design encompasses multi-level
halls and theatres, exhibition areas, shops, restaurants and
carparks. One of the distinguishing features of the
architecture is a B60m-tong transparent underwater
passageway linking the main entrance and the grand theatre'’s
reception lobby.

The Company is undertaking this joint venture main contract
with Beijing Urban Construction Group and Shanghai
Construction Group of China.

oY -
AT v
)QS}};} X
TS
Wy ﬂ\‘; :
e N
=T
LRERABE

(2000-2003)
A E#3,000,000,0007T (f§5)
EF . REXLH

BRABGRUNRAZESARASERN #2EEE
ZB0Paul Andreuik it BEEERET NET K 5H
RTEZEEEERG BER BE €EREES
S REENET AR BERAREER—FEALIX
Kt B—EATREOKEEBRRE ERIMADE
B AE

ARAMAERFELREERERLERIRE:




SUMMARY OF MAJOR CONSTRUCTION PRCJECTS (continued)

T E B E &

B & Z (&)

Shanghai Quter Ring Tunnel
{2000-2002)
RivIB1,100,000,000 (estimated)

Client: Construction Commission of the Shanghai
Municipal Government, China

Shanghai Quter Ring river crossing is a 8-lane road link tunnel
under the Huangpu River, linking “Wusong"” at Puxi with
"Sanchagang” at Pudong. The tunnel, including both the end
cut and cover sections with the central immersad tunnel, is
1,370m long.

There are seven immersed tunnel elements forming the 736m
tunnel, each element being 43m wide, 9.55m high and of
variable length from 100m to 108m. The heaviest element
welighing approximately 43,000 tons makes this the largest

immersed tunnel in Asia.

The 7 immersed tunnel elements were constructed at the
casting basins adjacent to the site and then towed to site,

sunk into the pre-dredged trench and jointed under water.

L mnen,

LB

Fabrication of Tunne! Element

BRFNTEE

The Quter Ring Tunnel is a "BOT" project. The Franchise
was awarded to "Aijian” Group for the tunnel design,

construction and operation.

The construction contract including design and
construction of the works was awarded to the Joint
Venture consisting of the Company together with three

other local companies.

Within the Joint Venture, the Company is responsible
for the most challenging part of the works including
the towing and sinking of the elements and the
foundation construction. To carry out this work
successfully and to overcome all the difficulties, we

employed the most advanced construction technigues.
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
F E B2 £ B B M E (&)

=
4

= R

Marine Works-Towing and Sinking Preparation of Element

LEIREE TEEHEER TR EBTIE
(2000-2002)

AR #1,100,000,0007 (14 3)

EF PELBTEZE

EENEBER - BEHERINBEAREE cRER B-HNETEEEEIM 295m EE A100m-
MREZRBEE 2&K1,370me 108m EE 443,000 BRSNS RO TNEE -

BEIEBENTHRRATIM EENR BB ER T ETER ANFE LN SREELTERBAE HBOTES M)
BRIZEBESENGEFNTHENEEERARE LEEN Fregsa TEEEIGRTAET
B M ELERINEER EXTREATRYEE 2

INT & 2 \;"“ = "‘"\;'—“
ey ARBEREERAETRESANLEERE MHR

EREL RRTSHRMRARZRL




SUMMARY OF MAJOR CONSTRUCTION PRCJECTS (continued)
T EE E BB B®E (&)

West Elevation of Exhibit Halls (Far View)

—EIGRENANEER

Steel Structures for Exhibit Halls

RESEH

Shanghai Mew International Expo Center

(2000-2002)

RiB437,300,000 (estimated)

Client: Shanghai New international Expe Center Co Ltd

Shanghai New international Expo Center was a major project
in Pudong, Shanghai in year 2001, The structure is designed
by USA architect Murphy/Jahn Inc. Phase | of the project
includes 5 Nos. of Exhibit Hall, 1 No. of Entry Hall and Link
Halls between all the Halls. The total construction area is
about 76,000m2. The concrete raft is supported by concrete
pies. The primary structure system of the roof consists of
simply supported steel girders with short cantilevers both
ends. Each girder has a center span of 72m. The roof is
covered with fiberglass membrane. The external wall are built

by glass/metal facade.

LRFERBEES O
(2000-2002)

A R #437,900,0007 (f53F)

BF LENEAREELERAT

LTEHERBER O IRR-ES—ERLETMBRE
BTy BERERREREERIMBEBRT
IRELERBEN-BEAQAELAR REEEE BE
HSADABZEAAEEBREE BEERHEAA
76,000m> AT RERABERRER rFEERRE
HEEEEAER BREETn B ERERELAER
Z-EEFBFEANBEEEEVH MERBEER
BRNEBEE-

East Elevation of Entry Hall and Exhibit Halls {
ADENREHRAE

Inside of Hall No. &
ERRENE
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SUMMARY OF MAJOR CONSTRUCTION PROJECTS (continued)
F E B2 £ 1B B B E (&)

Qingzhou Min Jiang Bridge, Fuzhou
(1998-2002)
RMB401,000,000 (estimated)

‘ Client: Fuzhou Guang Min Road & Bridge
w - Construction & Development Co Ltd

S i

This main contract is for the construction of a 6-lane
double-tower cable-stayed bridge with a 605m main
span across the Min River similar to the Kap Shui Mun
Bridge in Hong Kong (also designed and built by the
Group). 1t is 1,193m long and 29m wide, with bridge
towers rising 180.5m above the sea level. The Bridge

as part of the Tung San National Route which crosses

the Min Jiang River.

BMNEMNBIAE

(1998-2002)

AR #401,000,0005 (f45H)

EF BMAEBRERARARAA

LRADRNARRERRRNEINABTER %5
BERNTOKPIE (RAEER REE) ARRNAB
THEE60SK BR1193K H29K BEFE180.5K B
HERZREMEINAB:
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DIRECTOgRS AND MANAGEMENT EXECUTIVES

k17T K

DIRECTORS

Mr SHI Liwen, 84, was appointed an exscutive director and
the Company's chairman on 6th July, 2001. Mr Shi graduated
from civil engineering department of Nanjing institute of
Technology in the 1950s and is a senior engineer in professor
grade. He was the former director of Construction Works
Bureau of Shanghai, director of Construction Works
Management Bureau of Shanghai, and president and general
manager of Shanghai Construction (Groug) General Co.. Mr
Shi is presently a member of the Ninth National Peopla's
Congress of the PRC, vice-chairman of China Building
Association, standing vice president of Shanghai Building
Union, consultant of Shanghai Construction {Group) General
Co. and chairman of S C G {H. K) Ltd.

Mr L! Xueming, 54, is the Company's deputy chairman.
Formerly a vice-president of China Aerospace International
Holdings Ltd, Mr Li is currently an executive director and
deputy general manager of China Everbright Holdings Co
Ltd.

Mr YAC Jianping, 53, was appointed the managing director
on Bth July, 2001. Mr Yao has postgraduate gqualification and
holds a master degree in business administration from La
Trobe University of Australia. He is a senior economist. Mr
Yao was the former general manager of Shanghai Construction
Co., Ltd. and project manager of the main contractor of the
88-storey Jin Mou Tower in Shanghai. At present, he is a

director of Shanghai Construction (Group) General Co.

My CHEN Libo, 52, ceased to be the Company’s chief
executive officer and a deputy chairman but remains as an
executive director on 6th July, 2001. A graduate of China’s
Northeastern University of Finance {formerly the Liaoning
Institute of Finance), Mr Chen is a China expert with valuable
experience in finance and corporate affairs. He was previously
the vice-president of China Construction Bank's Pudong
Branch.

T B A B

E=x

BEXREHRESNTEFE RIFEF-FLHARN
HEZEARARPTESTREFTER AL
EME+ERBENFRTERTIARER R
EHRRERTEMBB - REITLETREET
BEER FETREIRERSAER LEBRT
(EE) BLRAREE EFR-A/ANEEZEA
KRF-THEEXBERER LEREXRES
ERBFRESER LERT (RE) BAFEME.
THETEE (BB ARAFESHR-

ERRPLERFA TR BRAAB LR B
AR BEBERERAFABAE B PR
KEBMA RN FTNITEE AR

MERARERFA =R RFEZ—FLEX
HEETAEFHACE - s RAEHRELERE
BAEBEMNLa Trobe k2T HEEMBE T2V - BA
BRETARBE- e T LR TRMERAELE
@i, FgSsEL K EAKGEE KM BRI L
BEL (ER) BAFESR-

RUBAERFLS BN _FE-FELAR
HABBEALR R EFERITEES BRNE
PITESE WA AR RS (RBEE
mER) RPEEFEZ EMFELLAEET
EAYEAH D ETEBRRRITHRSTRT
B
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DIRECTO%S AND MANAGEMENT EXECUTIVES (continued)

E R T B E

Mr Michael John KENNEDY, 61, general manager of
construction, joined the Board on 20th April, 2001, Mr
Kennedy is a Chartered Civil Engineer and has been with the
Company since 1977. He has previously been the Company’s
technical director of the construction department acting as
the technical coordinator for all the construction activities of
the Company. Mr Kennedy is a Registered Professional
Engineer and a Fellow of both the United Kingdom Institution
of Civil Engineers and the Hong Kong Institution of Engineers.

Mr TSANG Hin Wai, Dennis, 50, joined the Company as a
project director in May 1995 and as the head of buildings
department in April 19939, He was a special assistant to
managing director of the Company from January 2001 and
has become an executive director of the Company since 20th
April, 2001. Mr Tsang is a member of the United Kingdom
Institution of Civil Engineers and the Hong Kong Institution

of Engineers.

Vir JIANG Zhiquan, 51, joined the Board on 6th July, 2001,
Mr Jiang has postgraduate qualification and holds a master
degree in business administration from the University of Hong
Kong. He is a senior economist. He was former vice president
and general manager of Shanghai Construction (Group)
General Co. At present, he is the president of Shanghai
Construction (Group) General Co. and Shanghai Construction
Co., Ltd. Mr Jiang has extensive experience in management
of conglomerate and in such areas as construction technology,

and construction economics and management,

Mr LIU Guolin, 51, joined the Board on 6th July, 2001. Mr
Liu graduated from Shanghai University of Finance &
Economics majoring in infrastructure financing and is a senior
accountant. At present, Mr Liu is a director and general
accountant of Shanghai Construction {Group) General Co. and
vice president of Shanghai Construction Co., Ltd. He has

extensive experience in finance and corporate matters.

2 A B

( 4 )

HEHAAERFEAT —R - A LA IREEHTE
EH W EE-FENA -+ HOMAEEE -H %
AR HFIARIRE R—ILELtEMAE
ANE BRI AA N HMAE: EEMFIEE
ERHMSE - s — U MEETEM IR
REBTARTRERMEERFHLIEMEBGHNERF
gH-

BREEERER TR R—ULEFEAMA
ARFRBESEE ~NWANENAEAREE
HMEBEFIEMEE — T -F-AHLEZAK
HERFANHE - _FE-E0A _+HREETER
AAPTES - SLEARRBIATENR2ER
THIEMEEES-

REBAERFAT B R_FE-FLARX
EMAEEG -BEEHFAENFTELEENFEE
HRETERRTERN BA &R A -
CELEET (EE) AXFABEFR AKHE.
Rt LR T (EE) BLAMEERTREAR
NEEFR - BAEETARAAGE - BEKET
i EERBFREETEORETY ENE R

FEMERERFLI+—B ROFZ-FLARX
AMAZEEG - B EERENLBHMRBREERE
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RAFBEER-BEMBRLAEE TEHAY
EHEHELH-




DIRECTORS AND MANAGEMENT EXECUTIVES (continued)

EER T HE

Mr FAN Zhongwei, 49, joined the Board on &th July, 2001.
Mr Fan has postgraduate qualification and holds a master
degree in business administration from La Trobe University
of Australia. He is a senior economist. At present, he is a
director of Shanghai Construction {Group) General Co. and
Shanghai Construction Co., Ltd. He has extensive knowledge
and experience in management of construction budgeting

and human resources.

Mr FAN Yan Hok, Philip, 52, a non-executive director of the
Company since November 1999. Mr Fan is presently an
executive director and general manager of China Everbright
International Ltd. He holds a bacheler's degree in industrial
engineering, a master's degree in operations research from
Stanford University and a master's degree in management

science from Massachusetts Institute of Technology.

B A B (#)

ERAEAEHRFUTAR R _EFE-FLARN
AMAZEZEE -UEEBRAARELRE FFHEEW
La Trobe KRB THERBELEM BEFEEHEE
BB - BRI LBEL (£ AArMEEEL
BHERAFAEFT - HEEREFEHEAEERA
FIEFEEE T E A EZ R R

BLBEEREL T R B UILAE+T—A
EEEALFAFATEF - BREBREHEICK
MAERATABPITERFALE - WHE LR
KREFBRZ TRELEHRFERHLE LU RR
BHTEREMBERE -4
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DIRECTORS AND MANAGEMENT EXECUTIVES (continued)

EERTRE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr CHOI Yu Leuk, 62, was appointed an independent non-
executive director of the Company on 28th August, 2000. DOr
Chai has previously worked in the Hong Kong Government
as Head of Strategic Planning Unit, Deputy Director of
Territory Development and Civil Engineering Departments,
and Director of Buildings Department. His 40-year experience
in civil engineering and urban development management
includes the formulation of Hong Kong's first Territorial
Development Strategy, the development of Tseung Kwan O
New Town, and Hong Kong's building control. Dr Choi is a
fellow of the Hong Kong Institution of Engineers and the
United Kingdom Institution of Civil Engineers. He holds PhD
and other degrees respectively from Cornell, Hong Kong,
London and New South Wales universities.

Dr LI Zhong Yuan, 40, was appointed an independent non-
executive director of the Company on 4th May, 2001, Dr Li
is the chairman of the Hong Kong-listed Techcap Holdings
Ltd. He received his PhD in Mathematics from the University
of Michigan at Ann Arbor, the United States and once worked
as an instructor in Mathematics at the Massachusetts Institute
of Technology, where he was consecutively awarded research
grants from the National Science Foundation. Dr Li has
extensive working experience in a number of major
International investment banks, including Bankers Trust,
Salomon Brothers and IBJ Asia Limited and has extensive
experience in capital raising and risk management. Since late
1996, he has been in charge of building up capital markets
and derivative businesses in multi-asset classes in Northern

Asia and was a director of Rabobank International before

setting up a financial and technology investment firm.

B A B (#)

BUFHTES
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FHHFHREREHNATT - ERENLEATLE
ZRIER VUREFBER - HEFN TEHWLAR
TRERTEXEHLEH CATHTEG2E
BREAR- - EITHERTTHEBRASIREE S
BEEEF KW EFRIENEGHER L
AIEMEBENEFGE BRERITEARELE
BEEUREE R VEATHREN KBS

iz e

FERMTHRFN R R _FFFLANE
BERLBBLFAHITESE - FHRLARTEL
MR EEE ER) ARLFEZ - EHE
EMETEZRRENBHBEE2H 248
WEMEHE TEREZAFT BEXEERH
BReEZMALS-FERTEABRERMER K
M EHET AEEREFRIT TR LB LE
ARERT EEERARER FHEREE K
BeB— N AFELUR K- HERRANZHE
BUAREZBEEZEATHRMETAEE
RREMRaERTERZES HET AT A
TR ER R ENE -




DIRECTORS AND MANAGEMENT EXECUTIVES (continued)

EE R THE

MANAGEMENT EXECUTIVES

Mr CHIU Po Kwok, Alex, 45, group financial controller,
general managerfinance department and company secretary.
Mr Chiu is a fellow of the Asscciation of Chartered Certified
Accountants and a member of the Hong Kong Society of
Accountants and Certified General Accountants’ Association
of Canada.

Mr YIN Keding, 38, deputy financial controller and deputy
general managerfinance department, holds an economics
degree from Shanghai University of Finance and Economics
and is an accountant. Prior to joining the Company in July
2001, Mr Yin worked for Shanghal Construction (Group)
General Co. as finance manager of the overseas business

department.

Mr JIANG Yibo, 45, joined the Company in July 2001 as
assistant general manager, deputy general manager
construction department and project director. Mr Jiang holds
a master's degree in business administration and is a senior
engineer. He was previously the deputy general manager of
Shanghai No. 1 Construction Co., Ltd and is experienced in

management of large construction projects.

Mr SIN Tsun Chau, 48, head of buildings-construction
department. Mr Sin, a chartered builder, joined the Company
in 1993. He has a master’s in construction management and
a master's in business administration, and 30 years’

gxperience in project management.

Mr TANG Sau Wai, Tom, 44, head of civils-construction
department. Mr Tang is a Registered Professional Engineer
and a member of both the United Kingdom Institution of
Civil Engineers and the Hong Kong Institution of Engineers.

2 A B
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DIRECTORS AND MANAGEMENT EXECUTIVES (continued)

E B R T B E

Mr Hiroshi YOSHIDA, 62, technical director — construction
department. Mr Yoshida received his bachelor of science
degree from the Tohoku University in Japan and was a civil
engineer with Kumagai Gumi Co Ltd in Tokyo, with extensive
experience in bridge, tunnel and subway construction. He

came to Hong Kong in 1976 and joined the Company in 1882.

Mr C John CHAMPION, 55, contracts manager, joined the
Company in July 2001, Mr Champion is a Chartered Civil
Engineer and a member of the Chartered Institute of
Arbitrators, the Hong Kong Institution of Engineers and the
United Kingdom Institution of Civil Engineers. Prior to joining
the Company, he was a contracts/project manager for 18
years in Hong Kong and his earlier experience includes 15
years in the construction industry in England, Nigeria, Sudan

and Micronesia,

Mr MAK Yu Man, 55, deputy head of civils-construction
department. Mr Mak, a graduate of the Hong Kong Baptist
College (now known as Hong Kong Baptist University}, joined
the Company in 1875, He is a corporate member of both the
Hong Kong Institution of Engineers and the institution of
Engineers, Australia. He is currently a Registered Professional
Engineer in Hong Kong and Australia with extensive
experience in highways, bridges, tunnels and railways

construction.

Mr LU Jianchu, 48, joined the Company in July 2001 as
assistant general manager, and head of administration and
human resources department. Mr Lu has postgraduate
gualification and is a senior economist. He was previously
the deputy general manager of Shanghai No. 3 Construction
Co., Ltd and is familiar with management of human resources

and administrative matters.
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DIRECTORS AND MANAGEMENT EXECUTIVES (continued)

E R T R E

Mr WU Gueging, 58, joined the Company in July 2001 as
assistant general manager, assisting the managing director
to manage the corporate affairs. Having a post-seccndary
qualification and is a senior economist, MrWu was previously
the deputy general manager of the overseas business
department of Shanghai Construction (Group) General Co.
and has many years of overseas experience in construction

management.
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NOTICE OF ANNUAL GENERAL MEETING

kR R B &

NOTICE IS HEREBY GIVEN that the twenty-ninth annual
general meeting of the Company wili be held at Private
Rooms I1I-1V, Hote!l Inter-Continental Hong Kong, 18 Salisbury
Road, Kowloon, Hong Kong on Thursday, 6th June, 2002 at
10:30 a.m. for the following purposes:-

1. To receive and adopt the audited financial statements
and the reports of the directors and auditors for the
year ended 31st December, 2001.

2, To re-elect the retiring directors.

3. To authorise the board of directors to fix the
remunsration of the directors.

4, To re-appoint KPMG as auditors of the Company and
to authorise the directors to fix their remuneration.

5. As special business, to consider and, if thought fit,
to pass the following resolutions:-

{A) As Ordinary Resolution No. 1
“THAT:-

{a) subject to paragraph (¢} of this
resolution, the exercise by the directors
during the Relevant Period l(as
hereinafter defined) of all the powers
of the Company to allot, issue and deal
with additional shares in the capital of
the Company and to make or grant
offers, agreements and options which
would or might require the exercise of
such powers be and is hereby generally
and unconditionally approved,

(b) the approval in paragraph (a) of this
resolution shall autherise the directors
of the Company to make or grant
offers, agreements and options during
the Relevant Period which would or
might require the exercise of such
powers after the end of the Relevant
Period;
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NOTICE OF ANNUAL GENERAL MEETING (continued)
(#)

kR B & K

the aggregate nominal amount of share
capital allotted or agreed conditionally
or unconditionally to be allotted
{whether pursuant to an option or
otherwise) by the directors of the
Company pursuant to the approval in
paragraph {a) above, otherwise than
pursuant to (i) a Rights Issue (as
hereinafter defined); (ii} any option
scheme or similar arrangement for the
time being adopted for the grant or
issue to officers and/or employees of
the Company and/or any of its
subsidiaries of shares or rights to
acquire shares in the share capital of
the Company; or (iii} any scrip dividend
scheme or similar arrangement
providing for the allotment of shares
in lieu of the whole or part of a dividend
on shares of the Company in
accordance with the Memorandum and
Articles of Association of the Company,
shall not exceed 20 per cent of the
aggregate nominal amount of the share
capital of the Company in issue as at
the date of passing this resolution and
the said approval shall be limited
accordingly; and

for the purpose of this resolution:-

“Relevant Period” means the period
from the passing of this resolution until
whichever is the earlier of:-

{i the conclusion of the next
annual general meeting of the
Company;

(i) the expiration of the period
within which the next annual
general meeting of the
Company is required by any
applicable law or the Articles of
Association of the Company to
be held; and
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NOTICE OF ANNUAL GENERAL MEETING (continued)

B R B §F K

(i) the revocation or variation of
this resolution by an ordinary
resolution of the shareholders
of the Company in general
meeting.

“Rights Issue” means an offer of shares
open for a period fixed by the directors of
the Company to holders of shares of the
Company on the register on a fixed record
date in proportion to their then holdings of
such shares {subject to such exclusions or
other arrangements as the directors of the
Company may deem necessary or
expedient in relation to fractional
entitlements or having regard to any
restrictions or obligations under the laws
of or the requirements of any recognised
regulatory body or any stock exchange in
any territory outside Hong Kong).”

{B)  As QOrdinary Resolution No. 2

"THAT -

{a)

subject to paragraph (b) of this
resolution, the exercise by the directors
of the Company during the Relevant
Period {as hereinafter defined) of all the
powers of the Company to repurchase
shares of HK$1.00 each in the share
capital of the Company on The Stock
Exchange of Hong Kong Limited
("Stock Exchange”) or on any other
stock exchange on which the shares
of the Company may be listed and
recognised by the Securities and
Futures Commission of Hong Kong and
the Stock Exchange for this purpose,
subject to and in accordance with all
applicable laws and the requirements
of the Rules Governing the Listing of
Securities on the Stock Exchange or
any other stock exchange as amended
from time to time, be and is hereby
generally and unconditionally approved;
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NOTICE OF ANNUAL GENERAL MEETING (continued)

B R B §F K g

(b)  the aggregate nominal amount of
shares to be purchased by the
Company pursuant to the approval in
paragraph (a) of this resolution shall not
exceed 10 per cent of the aggregate
nominal amount of share capital of the
Company in issue at the date of
passing this resolution and the said
approval shall be limited accordingly;
and

(c) for the purpose of this resolution:-

"Relevant Period” means the period
from the passing of this resolution until
whichever is the earlier of.-

{i) the conclusion of the next
annual general meeting of the
Company;

(i) the expiration of the period
within which the next annual
general meeting of the
Company is required by any
applicable law or the Articles of
Association of the Company to
be held; and

{iii) the date upon which the
authority set out in this
resolution is revoked or varied
by way of ordinary resolution of
the shareholders of the
Company in general meeting.”

As Ordinary Resolution No. 3

“THAT, subject to the passing of Ordinary
Resolution Nos. 1 and 2 set out in the notice
convening this meeting, the general mandate
granted to the directors of the Company to
allot, issue and deal with additional shares
pursuant to Resolution No. 1 set out in the
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NOTICE OF ANNUAL GENERAL MEETING (continued)

B R B & K &

notice convening this meeting be and is hereby
extended by the addition thereto of an amount
representing the aggregate nominal amount
of shares in the capital of the Company
repurchased by the Company under the
authority granted pursuant to Ordinary
Resolution No. 2 set out in the notice
convening this meeting, provided that such
amount of shares shall not exceed 10 per cent
of the aggregate nominal amount of the share
capital of the Company in issue at the date of
passing this Resolution.”

On behalf of the Board
CHIU PO KWOK, ALEX

Secretary

Hong Kong, 22nd April, 2002

Registered Office:-

Rooms 801-2

East Ocean Centre

98 Granville Road

Kowloon, Kong Kong

Notes:-

(a) A member of the Company entitled to attend and vote at the
meeting is entitled to appoint not more than two proxies to
attend and vote on his behalf. A proxy need not also be a
member of the Company.

(b) To be valid, the Form of Proxy, together with the power of
attorney or other authority (if any) under which it is signed or a
notarially certified copy thereof, must be deposited at the
Registered Office of the Company at Rooms 801-2, East Ocean
Centre, 98 Granville Road, Kowloon, Hong Kong, not less than
48 hours before the time appointed for the holding of the
meeting.

{c) The Transfer Books and the Register of Members of the
Company will be closed from Monday, 3rd June, 2002 to
Thursday, 6th June, 2002, both days inclusive, during which
pericd no transfer of shares will be registered.

{d) To qualify for the attendance of the annual general meeting, all

unregistered transfers, accompanied by the relevant share
certificates, must be lodged with the Company’s Share
Registrars, Central Registration Hong Kong Ltd at 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later
than 4:00 p.m. on Friday, 31st May, 2002.
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REPORT OF TH
E =g

The directors submit herewith their annual report together
with the audited financial statements for the year ended
31st December, 2001.

PRINCIPAL ACTIVITIES

The principal activities of the Company are construction and
property development/investment. The principal activities and
other particulars of the subsidiaries are set out in pages 156

to 159 on the financial statements.

The analysis of the principal activities and geographical
locations of the operations of the Company and its
subsidiaries during the financial year are set out in note 3 on

the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the group's turnover and
purchases attributable to the major customers and suppliers

respectively during the financial year is as follows:

E
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DIRECTORS
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EFEgo NENBE_FE—F+A=1T—H
LEEZHREERCEBR I HHHRERRELCHE-

EEXY

AAANEEXEHRABTIRERYEBRRNK
B-WEARMTEXRFRHMFFRNE156H
EHEI0HZ BB ®MENAN-

AMHEER FLAREEMBARANEIERE
B R 2 W AT TR B B R AR I RE -

FEEFRHEESD

EAMBFEN AEBEITEF LEERE DA
hALEREXBELEERNEROT:

Percentage of

the group's total

EEREEHEELER
Turnover Purchases
EEH BES
The largest customer ®KREF 68.02%
Five largest customers in aggregate ARFF A 94.77%
The largest supplier B R REw 15.53%

Five largest suppliers in aggregate Tk A R T AR 36.86%
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The largest supplier is SCG (HK) Ltd (“SCG (HK]"), a wholly-
owned subsidiary of Shanghai Construction (Group) General
Co ("SCG {Group)!| a substantial shareholder of the
company). Messrs Yao Jianping, Jiang Zhiguan, Liu Gualin
and Fan Zhongwei are interested in SCG {(Group) as directors.
Mr. Shi Liwen is interested in SCG (HK) as the chairman.

Apart from the foregoing, at no time during the year have

the directors, their associates or any shareholder of the

“Company (which to the knowledge of the directors owns

more than 5% of the Company's share capital) had any

interest in these major customers and suppliers.

FINANCIAL STATEMENTS

The loss of the group for the year ended 31st December,
2001 and the state of the company's and the group’s affairs
as at that date are set out in the financial statements on
pages 64 to 164.

No interim dividend has been paid during the year. The
directors do not recommend the payment of a final dividend

in respect of the year ended 31st December, 2001.
FIXED ASSETS
Movements in fixed assets during the vear are set out in

note 12 on the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
during the year are set out in note 28 on the financial
statements.

IRECTORS (continued)
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REPORT OF THE DIRECTCRS (continued)

E 2 2 W

The directors during the financial year were:

SHI Liwen

LI Xueming
YAQ Jianping

CHEN Libo

Michael John KENNEDY
TSANG Hin Wai, Dennis

JIANG Zhiguan

LIU Guolin

FAN Zhongwel
CHOI'Yu Leuk

LI Zhong Yuan

FAN Yan Hok, Philip

WANG Mingguan

LI Xiaoru, Rupert

WANG Zhongze

MU Shicheng
CHEN Xiaoping

ZHU Yanlan

David Ronald SUFF

fchairman, appointed on 6th July,
2001)

(deputy chairman)

(managing director, appointed on
6th July, 2001)

(ceased as deputy chairman and
chief executive officer on 6th
July, 2001 but remained as
director)

fappointed on 20th April, 2001)

(appointed on 20th April, 2001)

(appointed on 6th July, 2001)

{appointed on 6th July, 2001)

fappointed on 6th July, 2001)

{independent non-executive
director)

{(independent non-executive
director, appointed on 4th
May, 2001)

{non-executive director)

(resigned as director and
chairman on 6th July, 2001)

(resigned as director and
managing director on 6th
July, 20017)

(resigned as director and chief
financial officer on 6th July,
2001)

{resigned on 6th July, 2001)

{ceased as deputy chief
executive officer on 10th July,
2001 and resigned as director
on 30th August, 2001)

(appointed on 6th July, 2001 and
resigned on 30th August, 2001)

(resigned on 1st May, 2007)
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REPORT OF THE DIRECTORS (continued)

E E 8 R

In accordance with article 116 of the Company’s articles of
association, Messrs Chen Libo and Fan Yan Hok, Philip are
due to retire from the board by rotation at the forthcoming
annual general meeting and, being eligible, offer themselves
for re-glection.

Messrs Shi Liwen, Fan Zhongwei, Jiang Zhiquan and Liu
Guolin have been appointed to the board after the date of
the last annual general meeting, retire at the forthcoming
annual general meeting in accordance with article 117 of the
Company's articles of association and, being eligible, offer
themselves for re-election.

DIRECTORS’ SERVICE CONTRACTS

The terms of appointment of the non-executive directors are
for a period of one year renewable at each year end.

No director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is
not determinable by the Company or any of its subsidiaries
within one year without payment of compensation, other
than normal statutory obligations.

SHARE OPTION SCHEME

The company has a share option scheme which was adopted
on 22nd January 1998 ("Adoption Date”} whereby the
directors of the company at any time within 10 years after
the Adoption Date are authorised, at their discretion, to invite
employees of the group, including directors of any company
in the group, to take up options to subscribe for shares of
the company. The exercise price of options was determined
by the board and was the higher of the nominal value of the
shares and 80% of the average of the closing prices of the
shares on The Stock Exchange of Hong Kong Ltd for the five
business days immediately preceding the date of the grant.
The options vest after 6 months and are exercisable for
various periods of not exceeding 9'/: years commencing 6
months after the date on which the grant of the option is
accepted, or up to 21st January, 2008, whichever is earlier.
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SHARE OPTION SCHEME [continued) BEARTE (&)

The maximum number of shares in respect of which options B EFERRETH T TR R BB A B HB A
may be granted under the share option scheme may not AR ARFEBITRAN10% 5 BREHEEREFE
exceed 10% of the issued share capital of the company from B I BRBE AT R AR 32 -

time to time excluding any shares issued pursuant to the

scheme.

At 31st December, 2001, the directors and employees of the RIFE—F+_A=ZT—H - ARAFNEERE
company had the following interests in options to subscribe  EREAN TN ELARFF UEHERNE XK
for shares of the company (market value per share at 31st R TR RBEBA LA KM (R _EF—-F£+_H

December, 2001 is HK$0.81) granted at nominal consideraton =+ — B EBRHTEAE®0.8170) MEBKE B
under the share option scheme of the company. Each option A T EZRZ - FEAE BT EHDRERE
gives the holder the right to subscribe for one share. 1RE B A0 e
Number Number
of options Number of options
Exercise  outstanding at of options  outstanding at
price 1st January,  cancelled during 31st December,
Date of grant  per share 2001 the year 2001
RZBE-£ RZBE-F
-A-8 REEXR +ZR=t-H
BR HRTHEZ BEZ MR
BYAEH TRE AREHE ARERE ARERE
HKS
Directors ES
CHEN Libo WAL 20/5/1998 3.48 4,000,000 - 4,000,000
18/6/1998 2.29 2,000,000 - 2,000,000
28/9/1998 1.48 3,000,000 - 3,000,000
Michae! John KENNEDY HHET 20/5/1998 3.48 600,000 - 600,000
Employees - 20/5/1998 3.48 7.920,000 - 7920,000
18/6/1938 2.29 950,000 - 950,000
28/9/1998 148 1,000,000 - 1,000,000
Other participants Hitg2R%E 20/5/1998 3.48 14,400,000 (6,400,000 8,000,000
18/6/1998 2.29 £,000,000 (4,000,000} 2,000,000
28/9/1998 1.48 3,500,000 (1,500,000} 2,000,000
12/6/1999 2,94 500,000 (500,000 -
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REPO%T OF THE DIRECTORS (continued)

E g R

DIRECTORS" INTERESTS IN SHARES AND SHARE
OPTIONS
At 31st December, 2001, the directors had the following

interests in the share capital and options of the Company

{within the meaning of the Securities (Disclosure of Interests)
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Ordinance):

(i)  Shares O 3)
Name of director Number of ordinary shares
Esng ZRER#EE
Personal
interests
BAER
CHEN Libo B 57 3,800,000

{ii}  Options to subscribe for shares of HK$1.00 each
in the Company granted under the share option
scheme of the Company

(iy WEF2INEEARFEFTETFIBESF
REBREEBE1.00TZRENARE

Number

Number of options

Exercise Consideration of options outstanding at

price paid for the exercised during  31st December,

Date of grant  pershare  options granted the year 2001

R=8§-F

REFR +ZA=+-H

5R XABEFH BT HWRTERZ

Name of director Espns BFEH TEE AREAE AREHE ARESA
HK$ HK$

CHEN Libo BR L 20/5/1998 3.48 1 - 4,000,000

18/6/1998 2.29 1 - 2,000,000

28/9/1998 1.48 1 - 3,000,000

Michael John HEH 20/5/1998 348 1 - 600,000

KENNEDY




REPORT OF THE DERECTORS (continued)

R

DIRECTORS’ INTERESTS [N SHARES AND SHARE
OPTIONS (continued)

{(ii)  Options to subscribe for shares of HK$1.00 each
in the Company granted under the share option

scheme of the Company (continued)

The options are held by the directors under personal
interests and exercisable for six and a half years after
the expiry of six months from the respective dates of

acceptance of the grant of the offers by the directors.

During the year, no directors exercised any share

options to subscribe for shares in the Company.

Apart from the foregoing, none of the directors had any
interests in the securities of the Company and its associated

corporations as at 31st December, 2001.

Apart from the foregoing, at no time during the year was the
Company or any of its subsidiaries a party to any arrangement
to enable the directors of the Company or any of their
spouses or children under eighteen years of age to acquire
benefits by means of the acguisition of shares in or

debentures of the Company or any other body corporate.
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(i) BREFQXANELEARFEAMBTIABE
AEBREBERBE1.00T 2ROV RE
(%)

BREEEF UM SR BT
B BT T M 45 B E A
5 00 75 B2 P A (8 -

TEARFERER I B MEETELMDBR
1 LARD I A O | LA

R S TR AR A S M
2 AE 35 -

AR FREALFIMB AR HREERFERED
W B A 20 R SR HA A B R SR AR T
LA A 2 7 26 3 el HC B AR BRI VB T 2 B

CEIEE
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 31st December, 2001, the Company has been notified

of the following interests in the Company’s issued shares,

other than interests of the directors, amounting to 10% or

more of the ordinary shares in issue;

China Everbright International Ltd (Note)
China Everbright Holdings Co Ltd (Note)

Shanghai Construction {Group)

General Co

Note:

Out of the 62,007,000 ordinary shares, 60,000,000 ordinary
shares are beneficially owned by Maddington Ltd and 2,007,000
ordinary shares are held by China Everbright Securities
investments Ltd, both of which are wholly-owned subsidiaries
of China Everbright International Ltd. China Everbright
international Ltd is a company listed on The Stock Exchange of
Hong Kong Ltd and is indirectly owned as to approximately
69.01% by China Everbright Holdings Co Ltd through its direct
and indirect wholly-owned subsidiaries, namely, Guildford Ltd,
Datten Investments Ltd and Everbright investment &
Management Ltd.

Both parties are considered to have deemed interests in the

same shares.

=
[=]

FEEKEBRARLA (M)
TEAREEARLA (M)
LERT RE BLF

Z (@)
TERRES

MR_ER-HF+_A=+—RH KAOFAEENT
FIARLF EBEITROEL REFERLN K
EANFECETEBERI0%KU L

Percentage of

Number of total issued
ordinary shares shares
PRt B 1T

BEERER REBDH
62,007,000 10.20%
62,007,000 10.20%
149,000,000 24.51%

Bf&E: ¥862,007,0008% % 38 A% 4 Bl B Maddington Ltd®
7 HE4 60,000,000 R E e K EHFHLEFR L
FIZEWA 2,007,000 EMELATHEFE
REEBRERAFRZZEREWE LA -MFEI;K
BSEERAAE - REBFRHEXLHFARLE
PR AR EEFEAAERERAFEARE
BEREE2ERA WHE 2 A Guildford Ltd -
Datten Investments Ltd R K EEBEHFR A
FIHE T EA69.01% MR-

T EMRARG THRBEE R




REPORT OF THE DHRECTORS (continued)
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CONNECTED TRANSACTIONS

1.

On 15th April, 1998, the Company entered into a
construction contract with Shanghai 21st Century Real
Estate Co., Ltd, a fellow subsidiary of China Everbright
International Ltd ("China Everbright”) (and therefore
an associate of China Everbright for the purpose of
the Listing Rules). Pursuant to the construction
contract, the Company was appointed by Shanghai
21st Century Real Estate Co., Ltd (the “Property
Owner") as the main contractor for the construction
of a 89,000 square metre (total floor areal, 49-storey
single tower commercial building to be named
Shanghai 21st Century Tower located in Lu Jia Zui,
Shanghai, China.

The construction cost is estimated to be approximately
HK$1,000 million. Construction commenced in the
third quarter of the year 1998 and is originally
expected to be completed by the first quarter of the
year 2001. The Company is to receive a fee which will
be equal to the total construction cost actually incurred
plus 10% of the actual construction cost as profit. In
the event that the final construction cost is less than
the estimated HK$1,000 million, any cost savings will
be shared equally between the Company and Shanghai
21st Century Real Estate Co., Ltd.

During the first quarter of 2000, the Property Owner
has decided to postpone the development of the
building after the completion of foundation work and
the Directors believe that the Company can receive
the total construction cost incurred plus 10% of the
actual construction cost as profit. At 31st December,
2001, the total progress billing for the project was
HK$98.8 million.
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BEXS

1.

=N EWR + HH A7 B
HREBAERAT (KRB FREH
[& > 7 Shanghai 21st Century Real Estate
Co., Ltd. ([EwH—d&]) FELFAH
HIZ ERB S KEBZHBEAL) #iTE
EER-BEZZESR Ao LE
—ME([WEFEFAN]) TEAEERER:
AR A F P B i T I R — I P B
ZREIR ZETERIOR S 2EWK
£89,000F /K MERAZ LT — L
Dok E -

ZEHZARERABAHOABE
1,000,000,000c - ##ETHE DR —LILA
FEZEZHT - FEERN_EFZ—FEEE
BeARd B ZzZERARETIRZE
MAaRsEls AMEBEERETZ10%
EEF B - MEfzREAABRRMEFTZ
7 %1,000,000,0007C - & F =z — P A %
mARANFR BT LS

WZEEEFE - FUHEENBETES
B - MEREANRERERREZSEFT-F
EEMEA LT A L B B E AR
HREERAZI10%EFEH - H_FFE—
E+ HA=Z+—H - ZEBREFHEN
AR B8 B % 40 3t /5 1578 98,800,0007T -
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CONNECTED TRANSACTIONS (continued)

2.

On 24th April, 1998, a shareholders’ agreement was
entered into between the Company and China
Everbright whereby the Company agreed to subscribe
for 20% of the issued share capital of Greenway
Venture Ltd (“Greenway”) with the remaining 80%
owned by China Everbright. The Company's
commitment to inject capital/loan into Greenway in
accordance with the shareholders’ agreement was

approximately HK$265 million.

The principal activities of Greenway are to investin a
co-operative joint venture {the "CJV") in China. The
CJV is established under the laws of China to develop,
construct, operate and maintain a toll bridge and a
toll road and related facilities in Fuzhou, China.
Greenway is responsible for providing the full amount
of the capital investment for the project. The return
on investment in the CJV has been guaranteed by
the PRC party of the CJV, a state-owned enterprise
of the PRC.

Due to the reduction during the last quarter of 1999
of the scale of the project and the amount of the
investment in the CJV, the Company’'s revised
commitment to inject capital/loan into Greenway was
HK$140 million. At 31st December, 2001, the amount
of capital/loan injected by the Company was
HK$46.1 million and the amount of outstanding
commitment to inject capital/loan into Greenway by

the Company was HK$33.9 million.

H RECTORS (continued)
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BERS (#)

2.

=AU ANENA Z+ M A AN E B
B MR T 5z B R W ik > B B EE B Greenway
Venture Ltd ( [ Greenway]) 2 & F &>
{FA A T 15K Greenway B AT A20% >
MR E BRI AT 280% « RiFEz/k
EHh#w ALAARFEE HEXT
Greenway X £ # % 265,000,0007C

GreenwayF EFH TR ENITRTE &
BRIz AERELE-ZEERELE
=R R KEIEEUR PREEMN
TMZWEBRRWELSEUZEMEER
BE-Greenway i A HAREEEZ 2T ®
EH-ZAECENRENKRERSEDS
EMFFREE (B—FPERECE E
AR

E-NAILEFLMZE g iRZER MRS
EEEREESELENHBER LT &
b A& A FIREEER,ERTF Greenway
65T 1% B # % 140,000,000t - R ZFE &
—FE+Z A=+ B -RAQFEEEERE B
T Greenway#] # #46,100,00070 > T &
NFIHMBARETYE,ERKTFGreenwayhy
B3 Rl & ¥ % 93,900,0007C -
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CONNECTED TRANSACTIONS (continued)

3.

On 13th June, 2001, the Company entered into a
conditional subscription agreement with Shanghai
Construction (Group) General Co. {"Shanghai
Construction”), a substantial shareholder of the
Company after acquisition of 114,000,000 shares in
the Company from Maddington Ltd on 6th July, 2007,
Pursuant to the subscription agreement, Shanghai
Construction agreed to further subscribe for
35,000,000 new shares in the Company at a price of
HK$1.12 per share. The subscription was completed
on 26th July, 2001 and Shanghai Construction holds
149,000,000 shares in aggregate in the Company
representing about 24.51% of the issued share capital
of the Company. The net proceeds from the
subscription have been fully utilized by the Company

to repay the debts and as general working capital.

The Company has applied for and the Stock Exchange
of Hong Kong granted on 28th October, 2001
conditional waivers to the Company from strict
compliance with the requirements of disclosure as
stipulated in Chapter 14 of the Listing Rules in
connection with the Company's future ongoing
connected transactions in respect of construction
contracts and/or joint venture contracts for
construction projects with Shanghai Construction
group and China Everbright group, whereas both
parties are existing substantial shareholders of the
Company, on each occasion they arise.
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BMEXR (&)

3.

FHBET (EH BoF ([ mEID R
ZFEE — & B AN HRERM
Maddington Ltd# A 42> & 114,000,000
BEGETMREAAT FTERR - R _F
E-ERNAT=ZH FAAFHEELERLE
AR GEREG R R ET R LiE
HRTHEEUSREE 1200 EE TR E
A/ 535,000,000 - REEFE E M =
TR SELAZTANHER - MLBEETL
AL A AR F) 149,000,000 BE 43> 1k
RAFCBITRAL2451% 2 R AN
AR EFEAEEREELEE &
BEE®-

MRIZE—F+RAZ+LE - ARFAEE
BRI ARGHAHERERE B
THEEATEENER (WEHLELF
BETERR) ETHEHBREHRA R &
My aEbEUREEREEZRERLS
W Rt misr ETTRAIE 4 Z e -
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CONNECTED TRANSACTIONS (continued)

The participation of the Company (with 30% interest)
and China Everbright Holdings Co Ltd (with 20%
interest) with two other independent third parties as
joint venturers of HK ACE Joint Venture on 2nd June,
1999 which acts as the main contractors for the two
construction projects of KCRC West Rail Contract No.
CC-212 Siu Hong Station and Contract No. CC-213
Tuen Mun Station which are considered as ongoing
connected transactions for the Company and China
Everbright Group, and are covered by the waiver.

In accordance with the terms of the above conditional
waiver, the independent non-executive directors have
reviewed and confirmed that the terms of these two
ongoing connected transactions continued to be in
accordance with the waiver conditions stipulated by

the Stock Exchange of Hong Kong.

DIRECTORS' INTERESTS [N CONTRACTS

No contracts of significance to which the Company or its
subsidiaries was a party, in which a director of the Company
had a material interest, subsisted at the end of the year or

at any time during the year.

IRECTO RS (continued)
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BMEXS (&)

AAE (h30%EsR) MFELRKEBER
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Venture AR B L EE B EH TR S 4R
FECC-212 kR R & H W FECC-213H
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DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

China Everbright is a related group of the Company and is
carrying on a variety of businesses through its different chains
of group companies. One of its business activities is property

development/investments.

Besides, Shanghai Construction group is a substantial
shareholder as well as a sub-contractor and a joint venture

partner for certain construction projects of the Company.

China Everbright’s nominated directors to the Company
including Mr Wang Mingquan, Mr Wang Zhongze, Mr Chen
Xiaoping and Ms Zhu Yanlan {all resigned during the year
2001) together with Mr Li Xueming and Mr Fan Yan Hok,
Philip, and Shanghai Construction group's nominated directors
comprising Mr Shi Liwen, Mr Yao Jianping, Mr Jiang Zhiguan,
Mr Liu Guolin and Mr Fan Zhongwei are all deemed to be
interested in the business which may compete with the
Company’s business as they are also directors and senior
management of certain China Everbright and Shanghai

Construction group companies.

Having considered that the Company itself has its own
management supervising the daily operation and making
financial and business decisions, the Company can operate
its business independently from China Everbright and

Shanghai Construction group.

PURCHASE, SALE CR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed securities during

the financial vear.
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BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the
Company and the group at 31st December, 2001 are set out

in notes 29 and 30 on the financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liahilities of
the group for the last five financial years is set out on pages
165 and 168 of the annual report.

LiQuIDITY

As of the balance sheet date, the Group's unpledged cash
and bank deposits were HK$433.2 million (2000: HK$69.8
million). The directors anticipate that the group will utilise
the available cash balances, the proceeds from its
construction contracts and future sales of properties, and
rental income together with any new loans which is expected
to be available from the bank creditors to meet its funding
requirements of its major construction contracts and working

capital requirements in both Hong Kong and China.

PROPERTIES

Particulars of the group's major investment properties,
properties held for development and properties held for sale

are shown on pages 167 and 168 of the annual report.

RETIREMENT SCHEMES

The group operates a non-contributory defined benefit
retirement scheme which covers local permanent employees.
The scheme is administered by independent trustees with
its assets held separately from those of the group. The
scheme is funded by contributions from the group in
accordance with an independent actuary's recommendation
based on triennial actuarial valuations. The scheme is
applicable to all employees who have joined the Group prior

to tst January, 2000.

IRECTORS (continued)
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RETIREMENT SCHEMES (continued)

The latest actuarial valuation of the scheme was at 1st
November, 2000 and was prepared by independent actuaries,
Mr Calvin Wu and Ms Joyce Lam, a fellow and an associate
of the Society of Actuaries of the United States of America
respectively, using the projected unit credit funding method.
The main assumptions used in the valuation were an
investment return of 6% per annum and salary increases of
6% per annum. At that date, the market value of the scheme's
assets was HK$44.1 million. As recommended by the
actuaries, the contribution rate of the group was 10% of the
members’ basic salaries with effect from 1st November, 2000
until the next valuation date no later than 1st November,
2003.

As from 1st December, 2000, the Group also operates a
Mandatory Provident Fund Scheme {the "MPF scheme”)
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under this jurisdiction of
the Hong Kong Employment Ordinance and not previously
covered by the defined benefit retirement scheme. The MPF
scheme is a defined contribution retirement scheme
administered by independent trustees. Under the MPF
Scheme, the employer and its employees are each required
to make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income
of HK$20,000.

CODE OF BEST PRACTICE

The Company has complied throughout the year with the
Code of Best Practice as set out by The Stock Exchange of
Hong Kong Ltd in Appendix 14 to the Listing Rules except
that the Company has only ons independent non-executive

director following Mr David Yung’s resignation on 3rd October,
2000. On 4th May, 2001, Dr Li Zhong Yuan was appointed as

another independent non-executive director.
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BAREFEBEPHNEERERE _FFTEET
—A—HHEBIBAM FTREZEEAEN AGY
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PRACTICE NOTE 18 TO THE LISTING RULES EHHAETHEERES
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The Company itself and through its subsidiaries have entered
into contractual joint venture agreements with several joint
venture members and have undertaken substantial
investments for development of certain properties and
infrastructure projects, and construction works. Pursuant to
these agresments, investments were made to joint venture
companies in the form of capital and advances in proportion
to the respective joint venture members' capital contribution
ratios or in accordance with the terms of the joint venture
agreements. These investments were classified under the
headings "“Interest in jointly controlled entities” and "Interest
in associates” in the consolidated balance sheet of the
Company and its subsidiaries (the "Group”). Details of such

investments as at 31st December, 2001 are disclosed below:

ANTA S RIEB AN BN TR B R E
HETENEEHR LRBEMAEERZIBEL
BRETYX EZ2HBARERTE-REBEZEW
HAEGBEBRBHALFAZIHELANE R
BHREIGRIOUEEARBHTAETESERE
NAE-ERBREEARNTREME AR ([F£
B ZHEERERERTIATGELFIMELR]
RIGEAREL MERN-ARREREST
—FE+ZA=+—HZFHHEREEWNT:

Guarantee

given for

facilities

utilised

Amounts by affiliated

% interest due from companies
attributable affiliated ABBAT Annual
Affiliated to the Group companies ¥ interest rate
companies XEEER BB Bt ffE i1 49 on advances
BELA BEADE RARE ERAA BRERE

HKE Miliion HK$ Million

EVHET EREET
Karbony Investment Ltd 40% 848.0 108.7 Interest free
%8
Hong Kong Construction SMC Development Ltd 40% 108.8 - Interest free
TEERERERARLA s
Hainan Yangpu Land Development Co. Ltd 30% 4.3 1,063.7 Interest free

BEEHIAREARLA
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PRACTICE NOTE 18 TO THE LISTING RULES (continued) ERRRAETABEEARES (4#)

Guarantee
given for
facilities

utilised
Amounts by affiliated

% interest due from companies
attributable affiliated ABBERA Annuai
Affiliated to the Group companies BRE interest rate
companies EEEESL By E Fife it on advances
BBAR EEESR RERA ERZE BYRERER

HKS Million HK$ Million
BEDET  EFEET

Hainan Yangpu Merchant 25% 26.6 - Interest free

Co Ltd B2
BREEHEEARLA

Hong Kong Construction 50% 466.8 - Interest free

Kam Lung Ltd %8

Right Choice International Ltd 27.5% 244.4 - Interest free

ﬁll%\

Dorboy Investment Ltd 50% 3994 - Interest free

BERGERLA %5

Quick Wealth Investments Ltd 50% 429.5 ~ Partial interest free/

REREARAT Partial bearing interest

at HK$ prime rate

-

BrkEnEENE

First Choice International 25% 121.3 ~ Interest free

Development Ltd %5
EREBERAERA T
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PRACTICE NOTE 18 TO THE LISTING RULES (continued)

Affiliated
companies

BELA

Forsum Ltd

HEBEHRL A

Greenway Venture Ltd

Hong Kong Construction
Maeda-Yokogawa-Hitachi
Joint Venture

Hainan Zhong-Gu
Property Co Ltd
BRETAYEERLAH

Hong Kong Construction-
AMEC Joint Venture

Hong Kong Construction-
Maeda-CRABC

Joint Venture

HK ACE Joint Venture

AMEC-Hong Kong Construction

CC-202 Joint Venture

2 (%)

LIHRAUE+NBERES &)

Guarantee
given for
facifities

utilised

Amounts by affiliated

% interest due from companies
attributable affitiated REBARF
to the Group companies BE
rEBEES B W B B iR i
BEpo® DEAHE BR7E
HK$ Million HK$ Million

BHEEET BHEET

36.25% 5.4 -
20% 46.2 -

25% 0.3 -

50% 193.3 -

55% 79.4 -

34% 377 -

30% 307 -

35% 1.4 -
3,043.5 1,162.4

Annual
interest rate
on advances

BRFEE

Interest free

ﬁE. 1%\

Interest free

%8

Interest free

®E

Interest-bearing at

10% per annum

EE10E

Interest free

%BE
Interest free
LSy
Interest free

%8

Interest free

®E
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PRACTICE NCTE 18 TC THE LISTING RULES (continued)

Notes:

- The advances are unsecured, without fixed repayment terms
and are repayable in cash out of the net cash surplus from
operation of the affiliated companies.

- The advances made were funded by internal resources and by
bank borrowings for general working capital purposes.

- There is no committed capital injection and committed amount
to be advanced to the affiliated companies by the Group.

- Save for those mentioned above, no guarantee has been given
by the Group for facilities granted to the above mentioned
affiliated companies.

As at 31st December, 2001, total committed capital injections,
advances made, committed advances to be made to affiliated
companies and guarantees given by the Group for facilities
utilised by affiliated companies, in aggregate, amounted to
approximately HK$4,205.9 million which represented
approximately 331.1% of the net asset value of the Group
as at 31st December, 2001.

As at 31st December, 2001, the guarantee given of
HK$1,053.7 million is in respect of a syndicated loan extended
to Hainan Yangpu Land Development Company Limited by
one of the company's subsidiaries, Yangpu Power (Hainan)
Co Ltd {"YP (Hainan)") which became a subsidiary of the
group during the year (formerly an associate). Subsequent to
the year end, YP (Hainan) has been liquidated and accordingly
this guarantee has lapsed.

As the circumstances giving rise to this disclosure will
probably continue to exist, the Board will ensure that the
required details will be disclosed in the subsequent interim
reports and annual reports providing adequate and sufficient

information to allow investors to make an informed

assessment of the financial position of the Group.
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REPORT OF THE DﬂRECTORS (continued)
EE S H 5 F (&)

LtHRUE+HBEEAES &)
BE_ZF—HF+_A=+—H BHELRAZHE

PRACTICE NOTE 19 TO THE LISTING RULES (continued)

A proforma combined balance sheet of the affiliated

companies as at 31st December, 2001 is presented below: ZEMEEEBRREOT:
Combined total
EHAH
HiK$million HK$million
- EEFET EBEE®EEETT
Fixed assets EEE
Investment properties BREME 3,276.5
Hotel properties B E % 725.2
Others HAth 47.0
4,048.7
Land and properties under development BEPIHRYE 2,205.2
Interest in jointly controlied entities EELRIER 12711
Other non-current assets HEMERBEE 1,439.8
Current assets REHEE
- Properties held for sale —ESHE B 1,002.7
~ Other current assets R 1,113.2
2,115.9
Total assets HMEE 11,080.7
Share capital i@ 1,223.4
Reserves i 4 {1,391.0)
(167.6)
Non-current lisbilities ERBER
- Advances from shareholders — B R R 6,163.8
— Bank and other loans —RIT R EMER 1,326.4
- Other non-current liabilities - HihERBAE 34
7.493.6
Current liabilities =R =
- Amounts due to shareholders/ —FEA TR,
joint venturers FEEHE 985.6
R — Current portion of bank loans — ST ERZ R 348.9
= - Other current liabilities —HM KB A E 2,420.2
3,754.7
Equity and liabilities BREESRELEE 11,080.7
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Attributable interest of the affiliated companies to the Group as at
31st December, 2001 amounted to a deficit of HK$682.4 million.

REFF—FES A=+ —H - FEBEEHBL 08
fRH ¥ #682,400,0007T -




REPORT OF THE DIRECTORS (continued)
E 28 R &5 F (&)

AUDIT COMMITTEE EREER

The audit committee comprises two independent non- EREZEEENEOEMEABIFATEER—4&
executive directors and one non-executive director with  FEHITEE > ER P - T 4R A0 2 W A7 H B
written terms of reference in accordance with the TEZHETUZTEHIIHMEOEESTER-FEZLEE
requirements of the Listing Rules, and reports to the board EEHZEHMTANFT _EE—FELFEHK-

of directors. The audit committee has reviewed the Company’s

annual results for the year of 2001.

AUDITORS ZEE

KPMG retire and, being eligible, offer themselves for EEBESHAIERATMASER  HHABRET A
reappointment. A resolution for the reappointment of KPMG BB R G5B EAET AR AT B B REH
as auditors of the Company is to be proposed at the RTRBEEBEERT LR

forthcoming annual general meeting.

By order of the board REF M

YAQ JIANPING HE¥

Managing Director BEELLE

Hong Kong, 22nd April, 2002 FH _EFENMAZTH
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REPORT OF THE AUDITORS

BB AT O

N

AUDITORS’ REPORT TO THE SHAREHOLDERS OF
HONG KONG CONSTRUCTION (HOLDINGS) LIMITED
{Incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 64 to
164 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND
AUDITORS

The Hong Kong Companies Ordinance requires the directors
to prepare financial statements which give a true and fair
view. In preparing financial statements which give a true and
fair view it is fundamental that appropriate accounting policies
are selected and applied consistently, that judgements and
estimates are made which are prudent and reasonable and
that the reasons for any significant departure from applicable

accounting standards are stated.

It is our responsibility to form an independent opinion, based
on our audit, on those financial statements and to report our

opinion to you.
BASIS OF OPINION

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the
significant estimates and judgements made by the directors
in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the company's and
the group's circumstances, consistently applied and
adequately disclosed.

5 B

HEERR (ER)ERAFAZTRRE
LBABREE
(HE MR8 HRAE)
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REPORT OF THE AUDH-ORS (continued)

% B AP

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary
in order to provide us with sufficient evidence to give
reasonable assurance as to whether the financial statements
are free from material misstatement. In forming our opinion
we also evaluated the overall adequacy of the presentation
of information in the financial statements. We believe that
our audit provides a reasonable basis for our opinion.

FUNDAMENTAL UNCERTAINTY

In forming our opinion we have considered the adequacy of
the disclosures made in the financial statements concerning
the continued support of the group’s bankers and the ability
of the group to obtain sufficient external funding. The financial
statements have been prepared on a going concern basis,
the validity of which depends upon the ongoing support of
the group's bankers and the successful outcome of the
group’s restructuring plan. The financial statements do not
include any adjustments that would result from a failure to
obtain such support and to implement the restructuring plan.
Details of the circumstances relating to this fundamental
uncertainty are described in note 1(b) to the financial
statements. We consider that the fundamental uncertainty
has been adequately accounted for and disclosed in the
financial statements and our opinion is not qualified in this
respect.

OPINION

In our opinion, the financial statements give a true and fair
view of the state of affairs of the company and of the group
as at 31st December, 2001 and of the group’s loss and cash
flows for the year then ended and have been properly
prepared in accordance with the Hong Kong Companies
Ordinance.

KPMG
Certified Public Accountants

Hong Kong, 22nd April, 2002

B & F
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
= & B & X

o For the year ended 31st December, 2001 BE _FE—FEV _FA=+—HIFE

(Expressed in Hong Kong dollars) (Ll B F R )
2001 2000
—EB-F _EEIHE
Note $ Million $ Million
gz - EN-¥m
Turnover =% 2 1,833.4 1,892.5
Cost of sales & A (1,949.9) (2,149.8)
Gross loss EHE {116.5) (257.3)
Other revenue Hitde A 4 30.9 133.9
Other net income Hith i 55 % 8 5(a) 21.2 12.4
Distribution costs o 88 A {3.7) {7.0)
Administrative expenses THEEHR {110.3) {107.0)
Other operating expenses Hi & &% H 5(b) (115.5) (88.7)
Loss from operations REER 3 (283.9) (313.7)
Finance costs Fl & R A 5(c) (217.8) (293.8)
Discount on auction of bank loans BOTERREER
and floating rate notes ERMENE 1(b) 123.4 -
Deficit on revaluation of investment BEMHEEMHEL
properties {76.4) -
Share of profits less losses of associates F& 14 B & 4\ Bl i Fl Wi 18 {125.4) (133.8)
Share of impairment losses ARG A~ ElERMmEE
and property revaluation B E A Al
_ deficits of associates (199.5) (317.8)
Share of profits less losses of FE Ak A & 2 7l i F
jointly controlied entities W R (11.0) (112.8)
Loss from ordinary activities BRRAEEEBER
before taxation 5 (800.6) (1,171.9)
Taxation i 8(a) {35.5) 19.1
Loss attributable to shareholders BREMLEBR 9 & 27(a) {836.1) (1,152.8)
Loss per share BREHE 10
Basic/Diluted BEX #BE {150.6) cents (227.0) cents

FBIHER14ENRIIBERHERE -2

The notes on pages 73 to 164 form part of these financial
statements.
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CONSOLIDATED STATEMENT OF RECOGNISED GAINS AND LOSSES

E B R W & B B &K & fF B X

For the year ended 31st December, 2001

BE_EF-FS A=A ILEE

(Expressed in Hong Kong dollars) (L& BB )
2001 2000
—BE -5 —ETEHE
Note $ Million $ Million
it & EET H & T
Deficit on revaluation of investment G Y 3£ A s A
properties 27(a) {(24.6) (33.3)
Exchange differences on translation of B G I F BB
financial statements of foreign entities B EAVE L5 27(a) 0.1 (4.6)
Write off of capital reserve A 4 A 27(a) (300.0) -
Deficit on revaluation of FEERFHNEM
non-trading securities & 4t 27(a) (3.8) (5.7)
Net losses not recognised in the profit REREBRRMN
and loss account REB (328.3) {43.8)
Net loss for the year EEFEEE (836.1) (1,162.8)
Less. Realisation of revaluation reserve i HEREYEH
on disposal of investment EnMEER
properties 27(a) 18.0 (13.0)
Realisation of exchange reserve EE—HRELTH
on disposal of a subsidiary IE S s s R 27(a) (2.4) -
Impairment loss on non-trading FEEFHFEREN
securities FEREE R 27(a) 20.0 -
Realisation of revaluation reserve HERRERHRE
on disposal of non-trading WG R
securities i 27(a) - 5.4
Total recognised losses ERABEEH (1,127.8) (1,204.0)

The notes on pages 73 to 164 form part of these financial
statements.

FISHEF1MENMEBEAMBERE -0
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At 31st December, 2001
(Expressed in Hong Kong dollars)

ASSETS

Non-current assets
Fixed assets
- Investment properties
— QOther property, plant and
equipment

Properties held for
development

Investments in subsidiaries

Interest in associates

Interest in jointly controlled
entities

Non-current receivables

Other non-current financial
assets

Pledged deposits

Current assets

Properties held for sale
Trading securities

Trade and other receivables

Pledged depasits
Cash and cash equivalents

TOTAL ASSETS

BALANCE SHEETS

g E B &

Note
i &F
BE
ERBEE
& E & E
—-HEYE
— H fh 2 ¥R
&
12
fEERB®ED
ES 13
PHEBARNBHEE 15
BeEAFIER 16
EENTIER
17
FE B RIE
Hib k7 #
MR ERE 18
PR 3K 24(a)
REBEE

fESiERBE 19
EEERH&NESE 2

T8 W B K I
H Al FE YR 21
L e 24(b)

HeRk#Be&%SEY 23

BEEAE

=

BE _FE—FS A= F—HIFE

(LA BEZ R )
The group The company
N 4 P NN
2001 2000 2001 2000
—RR-F “TETF _BB-F “FELHF
$ Million § Million £ Million § Million
BEET B & B8 HEoT
454.3 552.6 12.8 14.3
41.2 46.1 30.1 31.9
4385.5 598.7 42.9 46.2
3397.0 397.0 - -
- - 691.1 1,039.7
2,063.7 2,880.1 1,525.3 2,077.0
149.5 267.8 128.7 185.9
61.7 113.3 53.1 100.4
22.1 25.9 13.4 14.2
18.9 17.2 8.1 8.1
______ 32144 43000 24606  3,4895
123.0 198.6 - -
0.3 0.3 - -
985.9 1,766.8 695.3 1,476.8
197.2 228.9 147.2 63.9
433.2 69.8 230.9 17.7
o hIsss 22044 11334 15584
4,954.0 6,564.4 3,5%4.0 5,027.9




BALANCE SHEETS {continued)

2 E B & %

At 31st December, 2001
{Expressed in Hong Kong dollars)

Note
iog2a
EQUITY AND LIABILITIES BEREXRES
Capital and reserves B KB
Share capital iz A& 26
Reserves EXi 27

DPEREER 28

Minority interests

Mon-current liabilities EAEBER
Amounts due to subsidiaries TEfTI B AT RIE 15
Amounts due to associates MEM B S ATIHXKIE 16
Amounts due to jointly FE AL & & & " 3E
controlled entities 17
Creditors and accrued FEATHRE &
expenses &2 H
Current liabilities HBaE
Trade and other payables & AT B 3K &

H i £ 3K 25

Bank loans and overdraft FWITERRIEX 29

Floating rate notes FREE 30
Taxation HiIE 8(b)
TOTAL EQUITY AND BREZR

LIABILITIES BERE

Approved and authorised for issue by the board of directors
on 22nd April, 2002.

SHI LIWEN
YAO JIANPING
Directors

The notes on pages 73 to 164 form part of these financial
statements.

(%)

BE _EF—
(Urﬁ’?%[szd\

E+_A=Zt—HILEE

The group The company
& FRFE

2001 2000 2001 2000
—ET—F “FTTTE ZFF—F “TTTH
$ Million § Million $ Million $ Miltion
E&ETT HH T BEETT B BT
607.9 507.9 607.9 507.9
487.4 1,587.0 (232.1) 806.0
o LorEs 20848 3758 11139
... 18869 R, .
- 3225 547.6
37.7 37.9 37.7 34.5
11.8 82.9 - 82.1
193.1 195.8 60.9 50.0
________ 2427 8266 4211 /142
1,447.4 1,486.2 1,716.9 1,184.4
1,837.0 2,252.6 1,62%.8 1,979.2
206.2 288.6 - -
66.3 48.6 50.3 36.2
______ 8868 40760 27871 31998
4,954.0 6,064.4 3,584.0 5,027.9

EFEN_FFFNA T+ T BRI
i

AEX
Bz
EE

SIHESIAENNEBAUBERE K-

67




68

CONSOLIDATED CASH FLOW STATEMENT

253

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

Net cash infiow/{outflow)
from operating activities

Returns on investments and servicing
of finance

Interest received

Interest paid

Dividends received from investments
in securities

Dividends received from associates

Profit distribution from jointly controlled
entities

Net cash inflow/(outflow) from
returns on investments and
servicing of finance

Taxation
Hong Kong profits tax refunded/(paid)
PRC tax paid

Net tax refund/(paid)

investing activities

Payment for purchase of fixed assets

Payment for purchase of a subsidiary

Amount received on acquisition of
further interest in an associate

Proceeds from sale of fixed assets

Proceeds from sale of non-trading
securities

Decrease/(increase) in net advances
to associates

(Increase)/decrease in net advances to
jointly controlled entities

Net repayment of loans

Net cash inflow from
investing activities

e B £ R 2 %
BEEF—HE+ A=t AUEE
(LT R )
2001 2000
—B8-F _EEEE
$ Million & Million
EE T B EoT
BEEBRERA
(Re)F® & 2529 | (32 5]
REOBRBERZE
B i F B 19.4 125.6
B A F B (80.8) (244.5)
EREERERE
- 0.2
e A TR E 1.2 1.2
EAEELNHEFEIEE
173.9 20.2
REOBEBERNTRE
A (GRE) B8
S LY A (87.3)
BE
BE (B FEFEH 4.8 (4.5)
Bt EHIE (2.9) {0.1)
BE (B BeE® 000 27 (4.6)
REXE
BEAEEEEAMK {1.4) (8.0}
W B — [ B BB ) |1 A 3K {164.5) -
W B 2 N W
Fr 8 3 IH 20.6 -
HEBREEEFBHHE - 48.9
HEFEESLHEMERE
- 12.5
FHENTFER
Wb, (B 398.6 (23.8)
FEBENTBERK
(¥ S #Eb (29.6) 96.2
HEERFH - 0.3
REXBRAESAANEE
292.7 126.1




CONSOLIDATED CASH FLOW STATEMENT (continued)
=8 B &€ R BE kX (&)

For the year ended 31st December, 2001 BE_ZZ-F A=+ —HIEZE

(Expressed in Hong Kong dollars) (Ll HFI )
2001 2000
—EBE-F5 _ETEHF
Note $ Million $ Million
it &F BB B ® T
Net cash inflow/{cutflow) before BMEMBERAN
financing (re)#&® 6620 (8.3)
Financing & d
Net proceeds from share placement % 0 B & U AR 108.2 -
Repayment of floating rate notes EREFEER {27.1) -
Net repayment of loans EBRERGFHE (387.4) {178.1)
Net cash outflow from financing MEBEREFEHE ~{see3)  (1781)
Increase/{decrease) in cash and RERBESEEY
cash equivalents g, (RD) 355.7 (186.4)
Cash and cash equivalents at MB1BHEREER
1st January REEEY 46.2 2326
Cash and cash equivalents at H12A31AMEBESR
31st December REZEEY 401.9 46.2
Analysis of the balances of cashand HRERBREZEY
cash equivalents Seaow
Deposits with banks and other $RAT Jo HLAth BE B
financial institutions AR 23.9 -
Cash at bank and in hand |ITHEHERE 409.3 69.8
Bank overdraft WITEZ (31.3) {23.6)
401.9 46.2

€9




NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
8 R 2 R 8 R W &

For the year ended 31st December, 2001 MEZEFEE G A= —HUIFFEE

70

(Expressed in Hong Kong dollars) (LA B 5 R )
{(a)  Reconciliation of loss from operations to net cash  (a) REBEELEEXRRAESHA (RE)F
inflow/(outflow) from operating activities A
2001 2000
—EE-F _ZFEXEEE
& Million $ Million
BEETT BHET
Loss from operations BEEER (293.9) (313.7)
Depreciation TE 2.7 3.0
Interest income FIE U A (11.6) (103.7)
Dividend income from investments in securities 1 &R & Mt Bt A - {0.2)
Loss on disposal of non-trading securities HEFBEERSFHE - 5.5
Loss/(profit) on disposal of fixed assets HEEEHE
B8 (A 0.8 (3.7)
Loss from disposal of a subsidiary HEME AR EHE 16.6 -
Provision for bad and doubtful debts RIBIREM 3.9 31.8
Provision for properties held for sales R E ik 46.8 48.6
Impairment loss on properties held for own use  #F1E 8 F 89 £ FE 515 2.6 1.4
Impairment of goodwill on acquisition e i B 2 ) RE 2R T A
of further interest in an associate Y9 P 2 FE fil 4.7 -
Impairment loss on non-trading securities FREHSEMER 20.0 -
Net increase in gross amount due from/to FEUL BT R F &4
customers for contract work TRAEEMEFSR (113.5) (12.8)
Decrease in properties held for sale TESHE R EH D 1.3 43
Decrease in non-current receivables JE I B L 3K D 51.6 125.4
Decrease in debtors, deposits and EIHR K - e K
prepayments AT HE D 785.3 175.9
Decrease in trading securities BEEEHFRD - 0.8
(Decreasefincrease in creditors and FEATHRIX R ST H
accrued expenses (BA) /Hm (258.0) 119.3
Decrease in non-current creditors I I B RE A BR 2K K B HE
and accruals ERED (2.7) (115.1)
Realisation of revaluation reserve on disposal Y3 & R IR Y
A REHA - 2.3
Exchange adjustments S E R & (2.7) (1.68)
Net cash inflow/loutflow) from REEBRBEERA
operating activities (i) B 252.9 (32.5)




NOTES TO THE CONSOLlDA'I;ED CASH FLOW STATEMENT (continued)

= 8 B %

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

(b)

{c)

Purchase of a subsidiary (fermerly an asscciate)

Net assets acquired
Fixed assets
Cash at bank and in hand
Other current assets
Current liabilities
Others

Amount of net assets attributable to
the group as an associate

Satisfied by:
Cash at bank and in hand acquired
Settlement through current account
Net outflow of cash and cash equivalents

Disposal of a subsidiary

Net assets disposed of
Properties held for sale
Other net current assets

Loss on disposal

Satisfied by:
Settlement through current account

g x W & (&)

BE _EF-ES A F—HIFE

(LU TR )

(b) WE-BHBLR (AIABEQR)

AN EETHE
B E G E
WHHERERE
Hib R E & E
=R
Hit

fE 7 Tt 8 4> B B 2R
A Y R (B

B 77 K
EARNRTETFRERE
BIERREE
RaekBeF B FH

(c)y HE-HBHEBLF

HEFEE
EESHE HiRm Y%
Hi e B aE

B 7
BUERKREE

$ Mitlion
g &

0.1
435
564.1
{(175.3)
{19.0)

413.4

(165.4)

43.5
100.0
104.5

248.0

$ Million
B HoT

256
16.6

422
(16.6)

25.6

256

71




NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)
A B 2 R 8 & W & (&)

For the year ended 31st December, 2001 BE_FTFE-—F+_A=+—HAIFEF
(Expressed in Hong Kong dollars) (AT )
(d)  Analysis of changes in financing (d) ®ESBSN

Share capital

(including Fioating Loans (net
share rate of pledged
premium) notes deposits)
B (BE FE EX (MK
R4 E) 5B BEHEER

$ Million $ Million $ Million
B & [z HH#T

Balance at 1st January, 2000 W20004FE1 H1H &8 1,869.3 287.6 2,312.6
Net cash flows from financing RERESEHREFHE - - (178.1)
Exchange adjustmeant {E & - 1.0 -
Balance at 31st December, 2000 A 20004F 12 A 31 H # £k 18893 2886 21345
Balance at 1st January, 2001 200141 H1H &% 1,869.3 283.6 2,1345
Net cash flows from financing MERSRERHE 108.2 (27.1) (387.4)
Exchange adjustment {E 58 5 & - 0.1 -
Discount on debt auction BEHEMETE - (69.7) (53.7)
Interest capitalisation FIEEAR - 145 16.2
Balance at 31st December, 2001 M 2001F 128318 &8k 1,977.5 206.2 1,709.6
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NOTES ON THE FINANCIAL STATEMENTS
B % B KR KM O

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable Statements
of Standard Accounting Practice and
Interpretations issued by the Hong Kong
Society of Accountants, accounting principles
generally accepted in Hong Kong and the
requirements of the Hong Kong Companies
Ordinance. These financial statements also
comply with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited. A summary of the significant
accounting policies adopted by the group is
set out below.

Basis of preparation of the financial
statements

fi) Going concern basis

On 1st December, 2000, the company
requested its bankers for an informal
standstill arrangement on the payment
of all Hong Kong bank loan principal
and interest totalling approximately
$1.9 billion, pending the approval by
the group’s bankers of a formal debt
restructuring plan. The company has
also requested a similar standstill
arrangement with the holders of the
floating rate notes ("the FRNs") with
outstanding principal balance of US$37
million issued by Hong Kong
Construction (Capital} Limited, a whaolly-
owned subsidiary of the company. The
FRNs were due for repayment on 13th
December, 2000. In accordance with
the terms of the issue of the FRNs
and the bank facility agreements, the
group was in default of the FRNs and
all its bank borrowings.

BE _EF—F+_A=+—RiIFE
(LA TR )

1.

FESHER

(a)

EHNEH

AMBERRREBREEGFHNLE
BB AERN (R ERHERD
e HELRETEAREE
(AFBEAD R ERR -AHHER
RFEFFEEB CEERS XS
ARLFRES DR HERE-
UTRAEERANEE G ER
BME-

BEBRRNEHRESR

() FHEEEREE

ZERFEET AR AL
B EOR AL B A AERETH
MAEEZEERAERAE (4
1,900,000,0007T) AIfF &k 1%
ZESETHARFRL-MENX
R EH EASFIATELFE
AWEEERLH- M A
NERERBFAAENF —
RE2HEWE X T —Hong
Kong Construction (Capital)
Limited B 8 it 6972 B 2
FEEELEEUNEZRERE
B - B BEREBNERE
37,000,000F T - Z EBER
CEEEFEFTA+T=ZHE
B -RBETRERER
FTERGRNGR AFHE
CHESEERIFHET
HAE A .
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NOTES ON THE FINANCIAL STATEMENTS (continued)
OB % KR WO oa)

BE -FF—FEF+H=+—HILEF
(Ll B 5 R )

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. T EEHERE (&)

74

{b) Basis of preparation of the financial

statements (continued)

il

Going concern basis (continued)

On 11th June, 2001, the company and
certain of its subsidiaries entered into
a standstill letter with its bank creditors
and the holders of the FRNs to
formalise the standstill arrangement
which represents the initial phase of
the restructuring proposal for the
group. The formal standstill
arrangement became effective on 3rd
December, 2001 and remained in place
until 15th January, 2002, and thereafter
automatically renewed on a monthly
basis subject to the agreement by all
the bank creditors and the holders of

the FRNs.

On 13th June, 2001, the company

entered into;

(a) a share subscription agreement
with Shanghai Construction
(Group) General Co ("SCG")
under which SCG conditionally
agreed to subscribe for
35,000,000 new ordinary shares
of the company at the price of
$1.12 per share; and

(b)

HEBRRNEREE (A)

(i)

TR S RIE ()

AABER_ZEZE—F~A
T-HHEEE#ETRZER
EHZAAANT L -EHE &
EREMEUEARYLY S
EREHE-MYERBRRLHY
AEBMZELTRZ IR
B-ERABEEBRLZHER
EEXE-FT_AZHERCI
ERE_FEX_HF—-A+EH
H ik - fE R 7R (AR SR AT I F B
FRZHFAANHERETIE
ATRBERLHEaBEZEA
4 -

RoEFE—HEAATSE A

AR

(a) HEBHET (£H) %
AR E/BELD #
SR AR W A 1B
B BB LA At
[E] = 3 #%35,000,000/%
HLEERG B
fE1.1270: %




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt & ® X K OFE (&)

For the vear ended 31st December, 2001 HE_BTZ—FA+ _-F=+—HIFE
[Expressed in Hong Kong dollars) (LA 50 R )

1. SIGNIFICANT ACCOUNTING POLICIES (continved) 1. FEESHE (4)

(b) Basis of preparation of the financial (b) HBBRWEHEE &)

statements (continued)

(i) Going concern basis (continued) (i) FRAEREBIE (4)

(b) a share placing and by HERBEFTEEHH
underwriting agreement with EHEBAR ([ERA
BNP Paribas Peregrine EW) TR MGEE
Securities Ltd (“BNP") under FEmek Hi B
which BNP conditionally agreed HEBHEHRMME
to place 65,000,000 new EREHAOHELER
ordinary shares of the company B KRB ANKES
with independent placees at the 65,000,000 8% ¥ & 48 it
price of $1.12 per share on a B -BRAEEFII2
fully underwritten basis. JT°

The 100,000,000 new ordinary shares #£100,000,000# & # AL E 7

were allotted in July 2001 which TEE-ELASE AR

resulted in additional net proceeds of £E 8] 5 < £ 47108,200,0007%

approximately $108.2 million available R N < e S | A N

to the group. Furthermore, the disposal 1,000,000,0007T Y 53X &

of the Yangpu power plant in which the A BB A 40% B0 0 H

group had a 40% interest for a BEREHFENTML AR

consideration of $1,000 million was EEERBERIRE S

completed during the year resuiting in

substantial external funding to the

group.




NOTES ON THE FINANCIAL STATEMENTS (continued)
B % ® R M OFE &)

For the year ended 31st December, 2001 HE_FEFLA=ZF—AUIFE
(Expressed in Hong Kong dollars) (LLEBSF)

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. FTESHEE (&)

(b) Basis of preparation of the financial (by HBBERERNEREE (F)

statements (continued)

(i) Going concern basis (continued) (i)  FREEEEEE (F)

On 30th November, 2001, the company BEAER__FEE—F+—H
held a debt auction (“the Debt =t REFEENE ([EH
Auction”) at which it invited its bank HE]) - BREEEFHEERT
creditors in Hong Kong and the holders FEEEBEHAARE DT
of the FRNs to tender for a discounted BANFERNFEEAEER MK
payment in full settlement of the HEZ 2WMER - RBEEH
indebtedness owed to them by the EREEEFTY R ZBITE
group. The total value of the bank loans X R EERBAEMAE
and the FRNs in respect of which £ 176,200,0000C- & " B2
tenders were accepted pursuant to the MEERTREEERESR
Debt Auction totalled $176.2 million. A AT 3K 7H 52,800,000
The group paid a net amount of $52.8 TUFERRES B2l s
million to the bank creditors and the EH#7#123,400,0007C

holders of the FRNs in full satisfaction
of the relevant indebtedness,
representing a total discount of $123.4

million on the full amounts.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % ® x KM FE &)

HE-—FE—G+ A=+ —HLEE
(L1 0 7

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1.  SIGNIFICANT ACCOUNTING POLICIES (continved) 1. EEEFTHE (£)

(b) Basis of preparation of the financial

statements (continued)

Going concern basis (continued)

Subsequent to the Debt Auction and
pursuant to the standstill letter signed
between the group and the bank
creditors, the group executed a
guarantee and debenture on 3rd
December, 2001 incorporating fixed
and floating charges over all of the
undertaking, property and assets of the
company and certain of its subsidiaries
{"the Guarantee and Debenture”) as
security for the remaining bank
indebtedness in Hong Kong and the
FRNSs.

The directors are currently in active
negotiations with the group’s bankers
to finalise the terms of a proposed
financial restructuring and a plan to
gradually dispose of certain of its
property interests. The directors believe
that the ongoing support from its

bankers will continue and the measures

(b)

MBBRNBHREE ()

(i)

FFREAEREE ()

PETEFIME R WRBA
EHEFERBITEITNEE
BRENE - AERAR_EZX
—E+ - HA=ZHHIT—EE
REES B &L E D E
ELREZBEPIEABELF LK
HmHMBAmZT2MERE
R #EAE 5 H R &0 8
HTEERZEZEBZER-

EFGEHEMBEAEEH
THREARR UHEHEE
At Bl Z AR K — MBS
EETY R R-EF
gHE EERRT A ERM
RN R - EEEEAE
IEEHEREIETR RE
ot B TR AR e H

to be taken under the debt BAEEET RN ERESE
restructuring plan and assets disposal =g

programme when agreed will enable
the group to continue in operational

existence in the foreseeable future.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt B ® Xk KM E (&)

BE_BZ A = —HIEE
(LB

2] For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. ETEEFTHE (&)

78

(b) Basis of preparation of the financial

statements (continued)

(b)

MHBROEREE ()

(i) Going concern basis (continued) (i)  IFESEHIE ()
Accordingly, the directors are satisfied BERL FEGRL-BE
that it is appropriate to prepare the AEBER_FEF—-F1+H
financial statements on a going concemn =+ — H 8B BUR LR 038
basis, notwithstanding the group’s O E DR R
financial position as at 31st December, FHMEMZEEN -BRUOALE
2001. Should the group be unable to BERBLUFESELERN
continue in business as a going THEEKSEER I AMHR
concern, adjustments would have to be KEEFEHELEREE
made to restate the values of assets & {E A 7T U B 8088 - AT T K
to their recoverable amounts, to W] BE IR AT B R ER A
provide for any further liabilities which DR ERBEEREREE
might arise and to reclassify non- BoEARHEERAE-E
current assets and liabilities as current 4L B Y R R R T MRS
assets and liabilities, respectively. The TP RBERE-
effect of these adjustments have not
been reflected in the financial
statements.

(il The measurement basis used in the (i) BEEYEREMSE YRR
preparation of the financial statements HEFREETEARET
is historical cost modified by the XA S ST EOR) A A
revaluation of investment properties, BRERAUESBANE SR
and the marking to market of certain HEE

investments in securities as explained
in the accounting policies set out
below.




NOTES ON THE FINANCIAL STATEMENTS (continued)

o % R

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(c)

Subsidiaries

A subsidiary, in accordance with the Hong
Kong Companies Ordinance, is a company in
which the group, directly or indirectly, holds
more than half of the issued capital, or controls
more than half of the voting power, or controls
the composition of the board of directors.
Subsidiaries are considered to be controlled if
the company has the power, directly or
indirectly, to govern the financial and operating
policies, so as to obtain benefits from their

activities.

An investment in a controlled subsidiary is
consolidated into the consolidated financial
statements, unless it is acquired and held
exclusively with a view to subsequent disposal
in the near future or operates under severe
long-term restrictions which significantly impair
its ability to transfer funds to the group, in
which case, it is stated in the consolidated
batance sheet at fair value with changes in
fair value recognised in accordance with the
accounting policy for non-trading securities as

stated under note 1(f)(ii) below.

Intra-group balances and transactions, and any
unrealised profits arising from intra-group
transactions, are eliminated in full in preparing
the consolidated financial statements.
Unrealised losses resulting from intra-group
transactions are eliminated in the same way
as unrealised gains, but only to the extent that

there is no evidence of impairment.

= M &

(4 )

BE _ZX—F+_A=ZT—HIEFE
(LLE BT

1. FEBEGEE &)
(c0 MEBRS

EREE (AR WEAFAZ
EASEHESEERFAHBYEY
EBATRA BB HIEER
K EREEEe AN AT
AL AEREEREERNE L
Y B R RS BOR - AR LA
BhmEME YR AZA LA E
il o

e T 324 P R % W] RO 1 B A
FEMBERRTESFE W
AL FAELERENME—BR
RN B & U S E
AR RO RS REGRATEE U
HEMAEEEEECNERE
TR LR Ee R A FEETLA
FORERMBR-OFRERENEEHR
FE AR AR R B S SRR BT RE 1 ()R &
FEHEEBR G BEREH-

B [ A A 1 2RA i B R 2R (81 0 AR T

For A S SRR R 2 A B o 4 B 7
REMELNARERBERVIESETT
HRHEAR SRR - B AR
REAHSBREREEEEEC AR
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NOTES ON THE FINANCIAL STATEMENTS (continued)
OB ® xR M OF &)

HE_EFE -+ H=+—HIEEF
(LI BESY R )

For the ysar ended 31st December, 2001
(Expressed in Hong Kong dollars)
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)

1. XESFTEE @)

(c)  Subsidiaries (continued) (cy HEBLA (&)
fn the company'’s balance sheet, an investment ENFEERABERFARNEBAF
in a subsidiary is stated at cost less any G > 2 A W AT (AT R A S 1
impairment losses (see note 1(k)), unless it is (R EE1(k) BARR- AT 40§ A
acquired and held exclusively with a view to THEELERENE—BENEERE
subsequent disposal in the near future or BHA#zHE SWMBARERAE
operates under severe long-term restrictions G R T 8 UBHE m AL
which significantly impair its ability to transfer AEBEENRENBESZE QIEL
funds to the company, in which case, it is BREgHELTFHREAR O FEERN
stated at fair value with changes in fair value BHOAELERREVFREME
recognised in accordance with the accounting TR ERFEEEES 2 TR E
policy for non-trading securities as stated Ho
under note 1{f){ii) below.

(d)  Associates and jointly controlled entities (dy HEATFREELTH

An associate is an entity in which the group
or company has significant influence, but not
control or joint control, over its management,
including participation in the financial and
operating policy decisions.

A jointly controlled entity is an entity which
operates under a contractual arrangement
between the group or company and other
parties, where the contractual arrangement
establishes that the group or company and
one or more of the other parties share joint

control over the economic activity of the entity.

W T R 4 A B T B AR 4 T L
HEEABREEAEEANEE,
BESHLHEREERE BRE
PR S TR

BEAFIREAKEEA N AR
T RBEEHLZHEENEE -FH
M &K ZHRE FAREBRANFHE
— BB R EAR T R E R A
PRS-




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt % | R M & (4

For the year ended 31st December, 2001 HE_FE-FA+_F=Z+—HIEE
(Expressed in Hong Kong dollars) (L4 it 5 7 )

1. SIGNIFICANT ACCOUNTING POLICIES (continved) 1. EEEHEEK (4)

{d)  Associates and jointly controlied entities (dy BEATNREELQA (A

(continued)

An investment in an associate or a jointly REEARBEELAANBRERK
controlied entity is accounted for in the R EEAGZASMTERE WU
consolidated financial statements under the JRAENR KRR A EBL R E L
equity method and is initially recorded at cost A AEAFIBEETEWHEADE
and adjusted thereafter for the post acquisition BB - AT WEALFAEE
change in the group’s share of the associate's LENE— BN EEERARNFZ
or the jointly controlled entity’s net assets, HE HEEARREEARERY
unless it is acquired and held exclusively with TEBEWRA GG T &S UBHE R
a view to subsequent disposal in the near EEERESHNRBNERETER E
future or operates under severe long-term G ATEBEARE - AFEHE
restrictions that significantly impair its ability MBS RESRREFREN
to transfer funds to the investor or venturer, EINMNRAFEHESFZ ETTEE
in which case, it is stated at fair value with ER-GZEEARRBEFRFER
changes in fair value recognised in accordance BT A6 B8 N\ BB A A R R A
with the accounting policy for non-trading WMEE QFEEBEEF 1N EEE
securities as stated under note 1{f)(ii) below. ¥ Sz 2k 5 A B IE B B B R AR AT
The consolidated profit and loss account o] 88 8% -

reflects the group’s share of the post-
acquisition results of the associates and jointly
controlled entities for the year, including any
amortisation of positive or negative goodwill
charged or credited during the year in

accordance with note 1(e).

Unrealised profits and losses resulting from AEHHEBEARNREENTZHE
transactions between the group and its ZHMEEARMREREBR HERE
associates and jointly controlled entities are B A Bk N F B A 8 s B BT A R R
gliminated 1o the extent of the group’s interest o b RS BRI EABHEEEER
in the associate or jointly controlled entity, B A AR B sk
except where unrealised losses provide BIEG R R ESE R AER -
gvidence of an impairment of the asset

transferred, in which case, they are recognised

immediately in the profit and loss account.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % ® R W & (&)

BE=ZF Gt A=t ALEE
(LLERFIT)

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

82

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

1.

FESHBE (&)

(d}  Associates and jointly controlled entities (d HEATIRESELT (HF)
(continued)
In the company's balance sheet, its KNG EERERTARE &L A
investments in associates and jointly controlled REEBAFTNERE BHEAAEHEFE
entities are stated at cost less impairment TR (R 1) BEAR-AT:
losses (see note 1{k)), unless it is acquired MEALFEELRENE—B B
and held exclusively with a view to subsequent EEESHRNEZ HE KB ELEN
disposal in the near future or operates under GENFIRRHEBERK GG T
severe long-term restrictions that significantly BE UHHOAEBEEEESRE
impair its ability to transfer funds to the HBEEZR AR Eg RN FE
investor or venturer, in which case, it is stated BHAR- NV EENEEGRELER
at fair value with changes in fair value REBHBEREME1OMRLEESR
recognised in accordance with the accounting BAEZETHEER-
policy for non-trading securities as stated
under note 1{f){ii) below.

(e}  Goodwill () B/E

Positive goodwill arising on consolidation
represents the excess of the cost of the
acquisition over the group’s share of the fair
value of the identifiable assets and liabilities
acquired. In respect of controlied subsidiaries,

associates and jointly controlled entities:

- for acquisitions before 1st January,
2001, positive goodwill is eliminated
against reserves and is reduced by

impairment losses (see note 1(k)); and

I P BT A ) T T
24 A A 3B A g I 15 O
A T (A T (B B
BHELA T BEAARGBAT
T

- HRCEE—E—A AW
e th B » T 7 20 B £
B0 FLE 5 FE ARG 1R LI
1K) Z 8GR




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt % & X M = (s

BE_FE—-Ff _F=+—HIFE
(LU TR )

TESHEE 4

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1.

Be (E)

(e)  Goodwill (continued) (e)

for acquisitions on or after 1st January,
2001, positive goodwill is amortised to
the consolidated profit and loss account
on a straight-line basis over its
estimated useful life. Positive goodwill
for controlled subsidiaries is stated in
the consolidated balance sheet at cost
less any accumulated amortisation and
any impairment losses (see note 1(k)}.
The cost of positive goodwill less any
accumulated amortisation and any
impairment losses {see note 1(k)) for
associates and jointly controlled
entities is included in the carrying
amount of the interest in associates or

jointly controlled entities.

Negative goodwill arising on acquisitions of

- HWR_FEF-F—-A—HE
ZEAE MBI R
HEATHER LERERE
ReBmRAEE - T EH W
BRI ERERUEAR
F A {7 R 588 8 R AR FE R
ER (R 1K) &> AR
BEEAMK-HRHBRELF
REBAEME  IEREEL
A B AT T B R 8 AT
fFE R (REE 1K) &
FABELARSEE LA

TR

W ZERINE A F e s F RE

BARAFELANERERZEAFRE
{6 B Wi T o A XA R A EE
R AR R R BB - B BB EIAR
T

controlled subsidiaries, associates and jointly
controlled entities represents the excess of
the group’s share of the fair value of the
identifiable assets and liabilities acquired over
the cost of the acquisition. Negative goodwil!

is accounted for as follows:

B _EFEF—F—H—HH
fEH e iE B BB AESR
R

- for acquisitions before 1st January, —
2001, negative goodwill is credited to

a capital reserve; and
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt % & X M = (&)

BE_EFE &£+ -H=1—HIt¥K¥
(LLEEFIT)

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1, SIGNIFICANT ACCOUNTING POLICIES (continued) 1. EE=ZFBE (&)

(e)  Goodwill (continued) (e) ®E (&)

84

for acquisitions on or after 1st January,
2001, to the extent that negative
goodwill relates to an expectation of
future losses and expenses that are
identified in the plan of acquisition and
can be measured reliably, but which
have not yet been recognised, it is
recognised in the consolidated profit
and loss account when the future
losses and expenses are recognised.
Any remaining negative goodwill, but
not exceeding the fair values of the
non-monetary assets acquired, is
recognised in the consolidated profit
and loss account over the weighted
average useful life of those non-
maonetary assets that are depreciable/
amortisable. Negative goodwill in
excess of the fair values of the non-
monetary assets acquired is recognised
immediately in the consolidated profit
and loss account.

In respect of any negative goodwill arising on
or after 1st January, 2007 not yet recognised
in the consotidated profit and loss account:

for controlled subsidiaries, such
negative goodwill is shown in the
consolidated balance sheet as a
deduction from assets in the same
balance sheet classification as positive
goodwill; and

- HR_FF-F—-H—-H®
ZEAE U R A R
B P TE WK B B R R R
LAT] 32 o5t 3 (E M R FERD Y
HetAREREZE EE%E
AR 18 [ 3T i FERR B - TE AR
GHRBERNFER AL MR
ERE (HURTKEEERE
ENFEERR AZRERT
B MENFREEENM
EPHTRER £ RA
RNFHER AT WH A
FEEEBRAEEEEN
EEAFRE EWRHEHE
Ee s EESRERNE

=7
Ao °

AT FE—F— A — O
L8 2 T R 2 AR R R T
AR B

- WAZEHRMELSE BB
AFBELEAEERERAMER
RFIR 5 &R IE - BIE RS
BEERF—HEEERBEERSE
Al &




NOTES ON THE FINANCIAL STATEMENTS (continued)
BB B X M = o4

For the year ended 31st December, 2001 BE_FEF—-GFf+ _A=Z+—HIFE

{(Expressed in Hong Kong dollars) (LA BTR)
1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. ETEEFEE (4)
(e}  Goodwill (continued) (e) BE (&)

- for associates and jointly controlled - WMAEBEATRREEANF-H
entities, such negative goodwill is HEMmEmEgst AHEAH
included in the carrying amount of the BEBEIER -
interests in associates or jointly
controlled entities.

On disposal of a controlled subsidiary, an QRN E R E A

associate or a jointly controlled entity during AAREBAT UARELEEEE

the year, any attributable amount of purchased FRPEERUEERERMBELD

goodwill not previously amortised through the EENEIL AR SNEE e

consolidated profit and loss account or which BEREMNEMNERFAEERN-

has previously been dealt with as a movement

on group reserves is included in the calculation

of the profit or loss on disposal.

{f) Other investments in securities Hh HuRRHERE

The group’s and the company’s policies for
investments in securities other than
investments in subsidiaries, associates and

jointly controlled entities are as follows:

{i) Trading securities are stated in the
balance sheet at fair value. Changes in
fair value are recognised in the profit

and loss account as they arise.

AEEBARNFRBHFLE BB
NEBELARREELFNEER
Sh) BYBLER IR

) HESHFRUATFEERLA
EEAGER-LFEENEE
TEEEREERSRPER-
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % 8 R M OFE (&)

BE _FE—EAf A=+ —HIEEF
(LU BT R

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1.  SIGNIFICANT ACCOUNTING POLICIES (continued) 1. TEEFHE (&)
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(f)

Other investments in securities (continued)

{in)

Non-trading securities are stated in the

balance sheet at fair value. Changes in

()

HteBHRE (&

(ii)

FEHEBEEUATEER
ANBEAER AT EENS

fair value are recognised in the EHEREEMHEERER
investment revaluation reserve until the ERHEREEZEHER
security is sold, collected, or otherwise HEREBRBEZAESBIHER
disposed of, or until there is objective HHEFTERREMEBEREH
gvidence that the security is impaired, BREEMREEERERT
at which time the relevant cumulative e
gain or loss is transferred from the
investment revaluation reserve to the
profit and loss account.

(i) ~ Transfers from the investment (i) EHEBULBEHTSEEAE

revaluation reserve to the profit and
loss account as a result of impairments

are reversed when the circumstances

e AR HR G
55BN BRI E L R E A
BT E HEREmMbB R EEMN

and events that led to the impairment HEBABEXRYEELD-
cease to exist and there is persuasive
evidence that the new circumstances
and events will persist for the
foreseeable future.
{ivi  Profits or losses on disposal of (ivi HEREBREBREEE

investments in securities are accounted
for in the profit and loss account as
they arise. In the case of non-trading
securities, the profit or loss includes
any amount previously held in the
investment revaluation reserve in

respect of that security.

AR R AR - H &
FHRESHFZREIEAESE
MR EEEZFFTAR
EEMGEHOEE-




NOTES ON THE FINANCIAL STATEMENTS (continued)

B % B R M O

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING PGLICIES (continued)

(g) Fixed assets

(i} Fixed assets are carried in the balance

sheets on the following basis:

- investment properties with an
unexpired lease term of more
than 20 years are stated in the
balance sheet at their open
market value, which is assessed
annually by external qualified

valuers; and

- properties held for own use and
other fixed assets are stated in
the balance sheet at cost less
aggregate depreciation (see
note 1(j)) and impairment losses

{see note 1(k)).

{ii} Changes arising on the revaluation of
investment properties are generally
dealt with in investment properties
revaluation reserves. The only

exceptions are as follows:

- when a deficit arises on
revaluation, it will be charged
to the profit and loss account,
if and to the extent that it
exceeds the amount held in the
reserve in respect of the
portfolio of investment

properties immediately prior to

the revaluation; and

(&)

BE-FEF—E+f At —HILEF
(Ll EFIR)

1. TESFHEE &)

(ih BEESERETIEETLA
EEAERA:

- HMHEHEHEAZT
FHREYEREETF
MBI R G EEMN
{6 B BT 5F i 89 2 BI T
ERAEERBEE R

- FEIRANBERH
fib [ 7B B LLBR A I
L BFITE (2B
1) Rfepais iR (20
MRk ELEARE
AR

(i) EfBREYERELNEE
— R RBAGEE BT IIER
Rl B Oh -

- WMRABEMBR W
BEEHNERFER
MR EYRAsE
BEEMBE AR
FERE FgaEREX
SIS R




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt B 8 x W OHE (&)

For the year ended 31st December, 2001 BE_FF—F+_A=+—HUFEE
(Expressed in Hong Kong dollars) (ST )

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. EESHEE (&)

(g)  Fixed assets (continued) (99 EBEETEE (&)

- when a surplus arises on - WRUEEHRZEY
revaluation, it will be credited (AN EMBERE
to the profit and loss account, HuRNZ AAEEER
if and to the extent that a deficit EfMBRSBRE - EEEA
on revaluation in respect of the B ERFE-

portfolio of investment
properties had previously been
charged to the profit and loss

account.

(il Subsequent expenditure relating to a i) TEHEBLEFEERLFMHN
fixed asset that has already been KT KRR EHER AR
i} recognised is added to the carrying TTREM AR ER NHEEEE
- amount of the asset when it is probable EFEMACEBHEIZNEE
: that future economic benefits, in XEFEGMAEEWRETS
excess of the originally assessed H-ra HbEE X BRIEE

standard of performance of the existing HEMBHHEER A Y-

asset, will flow to the enterprise. All
other subsequent expenditure is
recognised as an expense in the period

in which it is incurred.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
BB B X K O &)

ME-FE S+ A=t—ALFRE
(L H71

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. FESFTEE (&)

g)  Fixed assets (continued) (9) TEE (&)

(h)

(iv)

Gains or losses arising from the
retirement or disposal of a fixed asset
are determined as the difference

between the estimated net disposal

(V) B R AT A
[ 18 26 LA 3 th 8 S 0B
EREENESET M
R UREER L EEE

proceeds and the carrying amount of BERNER - HEREWE
the fixed asset and are recognised in B RATsC ARG EE
the profit and loss account on the date FEHEHAGIEERBI IR

of retirement or disposal. On disposal
of an investment property, the related
portion of surpluses or deficits
previously taken to the investment
properties revaluation reserve is also
transferred to the profit and loss
account for the year. For all other fixed
assets, any related revaluation surplus
is transferred from the revaluation

reserve to retained profits.

Other properties

fi}

Properties held for development

Properties held for development are
stated at cost less any impairment
losses (see note 1(k)).

FEHAZFEENHEERA B
A HAEEREEMS LA
HBR Y BN A AR e o R
HEARERF -

Hibp
vy FERAEZYE
e R B Z W ERERA

BEEMAEMBEREAR (2
B B 3 1(k)) -
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NOTES ON THE FINANCIAL STATEMENTS (continued)

Bt % H X K &

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

{h)  Other properties (continued)

(i)

(iii)

Properties under development

Properties under development are
stated at specifically identified cost,
including borrowing costs capitalised,
aggregate cost of development,
material and supplies, wages and other
direct expenses, less any impairment

losses (see note 1(k}).

Properties held for sale

Properties held for sale are stated at
the lower of cost and the estimated
net realisable value. In the case of
properties developed by the group, cost
is determined by apportionment of the
total development costs for that
development project, including
borrowing costs capitalised, attributable
to the unsold properties. Net realisable
value is the estimated selling price less
costs to be incurred in selling the

property.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
BB ® xR M OFE &)

For the year ended 31st December, 2001 BE_ZFX -+ _A=1—HIF#EF
(Expressed in Hong Kong dollars) (LT )

1.  SIGNIFICANT ACCOUNTING POLICIES (continved) 1. EEESHBE (&)

(h)  Other properties (continued) (hy Hfbwm (&)
(iv)  Profit recognition on pre-sales of (ivi THEBEEFYZELEFIER

properties under development

The estimated profit on pre-sales of BEERE T YENGFHER
properties under development is EEBEREEHREVAEE
recognised over the course of PR ESRREANER-EEY
development when the outcome of the EERNEN EREREE
development can be reasonably A R £ 5 i A 89 43 L BE 3R
foreseen. The profit recognised on the R LR B R RAE
pre-sold properties is determined by E-it2E8EZgst HHALE
the apportionment of the estimated EEMNERRAMSTEL
profit over the entire period of RAESEAANBEmSE
construction to reflect the progress of 12 LA B i 86 B 5T & 0f 7t X a5
the development and is calculated by REBHEEAR-

reference to the proportion of
development costs incurred up to the
accounting date to the estimated total
development costs to completion, but
is limited to the amount of sales
deposits received and due allowances

are made for contingencies.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % ® x M &FE &)

For the year ended 31st December, 2001 BE - FE—-FL-A=Z+—ALFE
(Expressed in Hong Kong dollars) (LA B3 )

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. FTERFTEE (&)

(i)  Operating leases charges () REHEEER

Where the group has the use of assets under BurERERKEHEHEREE
operating leases, payments made under the AR BHEESIEY M REHES A
leases are charged to the profit and loss BENSFHARN UEEERAR
account in equal instaiments over the M EME HEEREFEFEEMR
accounting periods covered by the lease term, MAEEEENEA N EERXANR
except where an alternative basis is more G- S T & BR BT ¥ KRy B 15
representative of the pattern of benefits to be BEBEETPEZLBEEFMNRE
derived from the leased asset. Lease BHHABS R - A HEEREED
incentives received are recognised in the profit gt RNEEER PR

and foss account as an integral part of the
aggregate net lease payments made.
Contingent rentals are charged to the profit
and loss account in the accounting period in

which they are incurred.

(i)  Depreciation () HE
i No depreciation is provided on (i MGBEERBER - T MK
investment properties with an HEYEATHIREAMITE-

unexpired lease term of over 20 years.

il  No depreciation is provided on )y BWRERIYEFERAEN
properties under development/held for MEANTHREMTE-

development.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt % B} XK M FE (&)

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING PGLICIES (continued)

{ij) Depreciation (continued)

{iii)

Depreciation is calculated to write off
the cost of other fixed assets over their
estimated useful lives as follows:

- leasehold land is depreciated on
a straight-line basis over the

remaining term of the lease;

- buildings are depreciated on a
straight-line basis over the
shorter of their estimated useful
lives, being 50 years from the
date of completion, and the
unexpired terms of the leases;
and

- other fixed assets, comprising
machinery and equipment,
vehicles, vessels, and fixtures
and fittings are depreciated on
a straight-line basis over their
anticipated useful lives of 4 to

10 years.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt &% 8 & M = &)

For the year ended 31st December, 2001 BE_FE—Ff - F = —RULFE
{Expressed in Hong Kong dollars) (BT

1. SIGNIFICANT ACCOUNTING POLICIES (continved) 1. FTESFEE (&)

(k)  [mpairment of assets k) EEEs
Internal and external sources of information EREEMEE B EE AT IR
are reviewed at each balance sheet date to MEEUME T EEATHER
identify indications that the following assets fEr g MEDEEZEMEMERR
may be impaired or an impairment loss EHEAREEED:

previously recagnised no longer exists or may

have decreased:

- property, plant and equipment; - YE-BEREHE
- investments in subsidiaries, associates - RHBELFE-BEAFAREE
and joint ventures (except for those NEMNBRE (BRBEHE1C
accounted for at fair value under notes () Bt LA FEE S IR B
T{e)&{d)); NaE BRI
- properties held for development; and - EERRAGENYE R
- positive goodwill (whether taken = EWE CRWETEE &R
initially to reserves or recognised as HIBHEET B EE) -
an asset).
- If any such indication exists, the asset's MEBRREEHRMP SR EG Az E
- recoverable amount is estimated. An EWTREEF - EEENRRHE&H
. impairment loss is recognised whenever the 7= A AT iz [E] R I (€ T BT FE AU
B carrying amount of an asset exceeds its #Ho

recoverable amount.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt B B kK M OFE (&)

For the year ended 31st December, 2001 BE_EZ Ff A=+ HUFE
(Expressed in Hong Kong dollars) (LA #F T )

1. SIGNIFICANT ACCOUNTING POLICIES (continved) 1. EE®TEEK (4)

(k)  Impairment of assets (continued) k) EBEEE® 4
(i) Calculation of recoverable amount () FFE A4 E R

The recoverable amount of an asset is EEMTIEHBELUREE
the greater of its net selling price and FEMERAEERE THE®
value in use. In assessing value in use, BEEAE-EFEEAERE
the estimated future cash flows are W &7 {F F BRBAT 7 B R A E
discounted to their present value using FEREKBEERBITEZER{E-
a pre-tax discount rate that reflects BT HERER BT E R
current market assessments of time BT A 64 B W Ry T A B R0 X
value of money and the risks specific EEMNBEAERR -WREER
to the asset. Where an asset does not EENRERAELR FAE
generate cash inflows largely THHMAEEFELAWNRS
independent of those from other AR 7 EA R SR
assets, the recoverable amount is ABIB/INEEEANREST
determined for the smallest group of g B BEE -

assets that generates cash inflows

independently.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % R x M ZF @)

For the year ended 31st December, 2001 BE_EFE—F+_H=+—HIUFEF
(Expressed in Hong Kong dollars) (UL DR )

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. FEEE X (&)

(k) Impairment of assets (continued) (ky EEFES (4F)
(i) Reversals of impairment losses (i) FEMMEGIRW

In respect of assets other than A% 2 P LA B 72 BT R TR BB )
goodwill, an impairment loss is et TR S EE8E
reversed if there has been a favourable ERMERYEE EFER
change in the estimates used to She B EBMNEMEERER
determine the recoverable amount. An HEBRERAN AT LHRE
impairment loss in respect of goodwill RN R FE R BT B T HE T
is reversed only if the loss was caused Wi [B] BOER Y B o B B R B X
by a specific external event of an FIREARVEER g%t
exceptional nature that is not expected il e 18 0 o

to recur, and the increase in
recoverable amount relates clearly to
the reversal of the effect of that

specific event.

A reversal of impairment losses is rEnEMERRRR

limited to the asset’s carrying amount BEEFEFEZEMERTE

that would have been determined had CEENEERESHEAR:
- no impairment loss been recognised in Fir 6 8 ) HE S 4B E R GRE
| prior years. Reversals of impairmant BFEERFTARBE-

losses are credited to the profit and
loss account in the year in which the

reversals are recognised.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % W R K FE (4

BE —ER A= — HERE
(LIE BT R )

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING PGLICIES (continued)

it

Construction contracts

The accounting policy for contract revenue is
set out at note 1{p)ii}. When the outcome of
a construction contract can be estimated
reliably, contract costs are recognised as
expenses by reference to the stage of
completion of the contract activity at the
balance sheet date. When it is probable that
total contract costs will exceed total contract
revenue, the expected loss is recognised as
an expense immediately. When the outcome
of a construction contract cannot be estimated
reliably, contract costs are recognised as an
expense in the period in which they are

incurred.

Construction contracts in progress at the
balance sheet date are recorded in the balance
sheet at the net amount of costs incurred plus
recognised profits less recognised losses and
progress billings, and are presented in the
balance sheet as the “Gross amount due from
customers for contract work” {as an asset) or
the “Gross amount due to customers for
contract work” (as a liability), as applicable.
Progress billings not yet paid by the customer
are included in the balance sheet under
“Debtors, deposits and prepayments’.
Amounts received before the related work is
performed are included in the balance sheet,

as a liability, as "Advances received”

1. TEEFEE )
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % | Ox N E &)

BE_EF A+ A=+ —HIEE
(LA i B 5 R )

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. ETEBEHEHE (&)

(m) Cash equivalents m BE£ZEY
Cash equivalents are short-term, highly liquid HeSEYREEHNAEEES
investments which are readily convertible into M EHEE - BEBEEATAREE
known amounts of cash without notice and HEOBERLTAEZHBE ST MR
which were within three months of maturity SEBE - TEBEAE=MA R
when acquired. For the purposes of the cash MEHESHERT S HEeSEHY
flow statement, cash equivalents would also HEBERITET LANERA LS
include bank overdrafts and advances from = HA RNEENBITER
banks repayable within three months from the
date of the advance.

(n)  Deferred taxation (n) ELEFHE

Deferred taxation is provided using the liability
methed in respect of the taxation effect arising
from all material timing differences between
the accounting and tax treatment of income
and expenditure, which are expected with
reasonable probability to crystalise in the

foreseeable future.

Future deferred tax benefits are not recognised

unless their realisation is assured beyond

reasonable doubt.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
BB B XK FE (&)

BE ZEEXE—FA+ _FA=Z+—HIFE
(LLEEHESIR)

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(o)

Provisions and contingent liabilities

Provisions are recognised for liabilities of
uncertain timing or amount when the company
or group has a legal or constructive obligation
arising as a result of a past event, it is probable
that an outflow of econcmic benefits will be
required to settle the obligation and a reliable
estimate can be made. Where the time value
of money is material, provisions are stated at
the present value of the expenditures expected

to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of

economic benefits is remote.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt % 8| &k M = &)

BE - FE—Ff A= —BILEE

For the year ended 31st December, 2001 ’ -
(LA BT )

(Expressed in Hong Kong dollars)

100

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(p)

Revenue recogmition

Provided it is probable that the economic

benefits will flow to the group and the revenue

and costs, if applicable, can be measured

reliably, revenue is recognised in the profit

and loss account as follows:

1.

TEETEE (#)

(p)

LN 1

IWARERES G TEGRALRE
B DA R B A F] S R B AR AR
(InE M) Wy RIBTII T HEERES
R

(i) Sale of properties (i) HEYFE
Revenue arising from properties held BIEHERBYWERELAD
for sale is recognised upon the signing WAEETEERNEH

of the sale and purchase agreements
or the issue of an occupation permit
by the relevant government authorities,
whichever is the later. Deposits and

instalments received on properties sold

BT 5 P88 M A KAR (LABEAR
Y B BE A M) RRTERE - TR R
o A E H R RE 8 28 AT R
BT & o A ARTA
EEAMRY (R RR R

prior to the date of revenue recognition AEREIR-
are included in the balance sheet under
“Creditors and accrued expenses’

(i) Contract revenue i)  HAYA

When the outcome of a construction

HEESNNEREN TR

contract can be estimated reliably: b Ay 7 I
- revenue from a fixed price - & E 8 A% A AT LA
contract is recognised using the & LA 5E T E 4 bk i

percentage of completion
method, measured by reference
to the percentage of contract
costs incurred to date to
estimated total contract costs

for the contract; and

B WREE B E X
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NOTES ON THE FINANCIAL STATEMENTS (continued)

Bt % | =

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(p)  Revenue recognition (continued)

(i}

(iii}

Contract revenue (continued)

- revenue from a cost plus
contract is recognised by
reference to the recoverable
costs incurred during the period
plus the fee earned, measured
by the proportion that costs
incurred to date bear to the
estimated total costs of the
contract.

When the outcome of a construction
contract cannot be estimated reliably,
revenue is recognised only to the
extent of contract costs incurred that
it is probable will be recoverable.

Rental income from operating leases

Rental income receivable under
operating leases is recognised in the
profit and loss account in equal
instalments over the accounting
periods covered by the lease term,
except where an alternative basis is
more representative of the pattern of
benefits to be derived from the leased
asset. Lease incentives granted are
recognised in the profit and loss
account as an integral part of the
aggregate net lease payments
receivable. Contingent rentals are
recognised as inceme in the accounting

period in which they are earned.
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NOTES CN THE FINANCIAL STATEMENTS (continued)

OB O® R W OE

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

{p)

{q)

Revenue recogrition (continued)
fiv)  Dividends

- dividend income from unlisted
investments is recognised when
the shareholder’s right to
receive payment is established.

- dividend income from listed
investments is recognised when
the share price of the
investment goes ex-dividend.

(v) Interest income from bank deposits and
other advances is accrued on a
time-apportioned basis by reference to
the principal outstanding and at the rate
applicable.

Translation of foreign currencies

Foreign currency transactions during the year
are transiated into Hong Kong dollars at the
exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated
in foreign currencies are translated into Hong
Kong dollars at the exchange rates ruling at
the balance sheet date. Exchange gains and
losses are dealt with in the profit and loss
account.

The results and balance sheet items of foreign
enterprises are translated into Hong Kong
dollars at the rate of exchange ruling at the
balance sheet date. The resulting exchange
differences are dealt with as a movement in
reserves.

On disposal of a foreign enterprise, the
cumulative amount of the exchange differences
which relate to that foreign enterprise is
included in the calculation of the profit or loss

on disposal.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
ft % % X M = (&)

BE_FFE—HFf A=+ —FULFEE
(L BT )

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. T EGITEE (&)

{r) Retirement costs (n BHRIFBER
The group operates a defined benefit KAEBEHE —EFERAERAKEE -
retirement scheme and the regular cost of TR AR R R R B M A AR DL R R
providing retirement benefits is charged to the RIKEWTHE A ARG FRK
profit and loss account over the expected B ENESREEHATAE
service lives of the members of the scheme BB -
on the basis of level percentages of
pensionable pay.
Contributions to the Mandatory Provident RIEE G CawlE R st HE)
Funds as reguired under the Hong Kong PR EE R M E R AR S M
Mandatory Provident Fund Schemes Ordinance REAMREBEZRIIZ -
are charged to the profit and loss account
when incurred.

(s}  Borrowing costs (s) MHEKE

Borrowing costs are expensed in the profit and
loss account in the period in which they are
incurred, except to the extent that they are
capitalised as being directly attributable to the
acquisition, construction or production of an
asset which necessarily takes a substantial
period of time to get ready for its intended
use or sale.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditures for the asset are being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare
the asset for its intended use or sale are in
progress. Capitalisation of borrowing costs is
suspended or ceases when substantially all
the activities necessary to prepare the
qualifying asset for its intended use or sale
are interrupted or complete.

BREZEAERE ERNEEFTEM
HREMATHRARE HEHHE
M EEMEERATUERSE&
ERABEEENHMAERER
FI3L -
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % ® R K O FE (&)

For the year ended 31st December, 2001 HE-_FF—FFT_A=+—HIFE

104

{Expressed in Hong Kong dollars) (LI #EMFI )
1. SIGNIFICANT ACCOUNTING POLICIES (continved) 1. FEEETTEE (4)
(t) Related parties (t) BE AL
For the purposes of these financial statements, MABMBHREN S RAEEBRA
parties are considered to be related to the EERMBEEES - FALTRES
group if the group has the ability, directly or —HAATWEBHEREEREREE
indirectly, to control the party or exercise KB E BB —FALTBANEE
significant influence over the party in making B HBEEAERSHASEE
financial and operating decisions, or vice versa, BREBRREEERNEES K
or where the group and the party are subject AEBEES —FALTHZHNEE
to common control or common significant MEEREFENERTZET - FHEA
influence. Related parties may be individuals TR R A REEBEEAN T BE
or other entities. NEAT L EER A L e
(u)  Segment reporting (v 2BRE

A segment is a distinguishable component of
the group that is engaged either in providing
products or services {business segment), or
in providing products or services within a
particular economic environment {geographical
segment), which is subject to risks and
rewards that are different from those of other

segments.

In accordance with the group’s internal
financial reporting, the group has chosen
geographical segment information as the
primary reporting format and business
segment information as the secondary

reporting format.

Gy W8 A S B 9 W] 9 BR B 4 A9 AL AL
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt % ® X KM = o4

ME-FE—G+-A=+—ALEE

For the year ended 31st December, 2001
(LIS )

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(u)

Segment repeorting (continued)

Segment revenue, expenses, results, assets
and liabilities include items directly attributable
to a segment as well as those that can be
allocated on a reascnable basis to that
segment. For example, segment assets include
properties held for sale, trade receivables and
property, plant and equipment. Segment
revenue, expenses, assets, and liahilities are
determined before intra-group balances and
intra-group transactions are eliminated as part
of the consolidation process, except to the
extent that such intra-group balances and
transactions are between group enterprises

within a single segment.

Segment capital expenditure is the total cost
incurred during the period to acquire segment
assets {both tangible and intangible) that are

expected to be used for more than one period.

Unallocated items mainly comprise financial
and corporate assets, interest-bearing loans,
borrowings, corporate and financing expenses

and minority interests.

1. EESFEE (#)

(u)

DEBRE (4)
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. NOTES ON THE FINANCIAL STATEMENTS (continued)
. B % B xR M OE &)

For the year ended 31st December, 2001 HE _BF—Ff+_A=Z+—HIEEF
{Expressed in Hong Kong dolfars) (L5 7R )
2, TURNOVER 2. EBEH
The principal activities of the group are construction AARMFIELEFRERIRRYEER
and property development and investment. Mk E-
Turnover represents revenue from construction EBEFEOUERABRESHRA-HERA
contracts, rental income and proceeds from sale of MEEYEFRBRE-EREELHHEZE
properties. The amount of each significant category ERRNEEWAEANNEBENT:
of revenue recognised in turnover during the year is
as follows:
2001 2000
—BB-F _ZEITE
$ Million $ Million
BETT H &
Revenue from construction contracts BESHEA 1,814.0 1,867.4
Rental income H & U A 18.8 22.2
Proceeds from sale of properties HEYENBRE 0.6 2.9
1,833.4 1,892.5
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NOTES ON THE FINANCIAL STATEMENTS (continued)

Bt % ® xR M =

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

3.

SEGMENT REPORTING

Segment information is presented in respect of the
group’'s geographical and business segments.
Information relating to geographical segment based
on the location of customers is chosen as the primary
reporting format because this is more relevant to the

group in making operating and financial decisions.

Geographical segments by the location of

customers and by the location of assets

The group’s business is managed on a geographical
basis and participates in two principal economic
environments namely the People's Republic of China
{"the PRC") and Hong Kong.

When presenting information on the basis of
geographical segments, segment information is based
on the geographical location of customers unless
otherwise stated. Segment assets analysed by the
geographical location of the assets are the same as
segment assets analysed by the geographical location
of customers, accordingly this information is not

separately disclosed.

( 4 )

BE-EE B AULFE
(BB )

3.

TEHBE

Or R R R 1R A B T Y o [ T S B A AR
HER - dRUEFHFER AR HEE
Y[R 5P W A R B AR R R
REERLUCEAREL>HENNE
B

UEFFAELREEMELRNEREN
e o

AEFHZEHUMEBES o L EEEF
FEARLME ((FE]) REBEE-

LA 8 7 3 R AR R BRI AR &
A MERRUEF M ERLER - BUE
FE BT A #b 23 40 A LA R AR o3 A 9 41 R
EEMF A B A G RE R A 2 e
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NOTES ON THE FINANCIAL STATEMENTS (continued)

1 B ® X KB =

For the year ended 31st December, 2001

(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (continued)

Location of customers EFfES
Revenue from external customers  SMEEF ZIEA
Other revenue EdrA

Total revenue BiA

Segrnent llossifprofit

A ER) /B

Unallocated operating income TR EE
and expenses TARZE

Loss from aperations 2EER

Finance costs BEnx

Discount on auction of bank ROEHRFRER
loans and floating rate notes HENE

Deficit or revaluation of HENEE
investment properties B

Share of profits less losses of EEEEAAR
assaciates and fointly RELAEA
controlled entities RBE

Share of property impairment BiiEEAH
losses and revaluation DERBEER
deficits of associates REfEY

Taxation BE

Loss attributable to shareholders ~ BREEER

Depreciation & amartisation EEEREREH
for the year

Significant non-cash expenses EXERELE
{other than depreciation & BiE-Y¢:3:
amortisation) b

(#&)

BERE—F A=+ HIEFE
(LU B I )

3. oEWE (F)

61.3 258.0 253 {35.6)

The People's
Hong Kong Republic of China Unallocated Consolidated
g3 HE AEAE 54

2001 2000 2001 2000 2001 2000 2001 2000
Z8%-F _%TTF -9%-F "TTTE “85E¥-f "IITF -BE-§F _ITTE
$ Million  § Milhon  § Million  § Million ~ § Million 3 Million  § Million 8 Million
BB BEr  EBn HET  HER F¥r EEn HEx
1,736.8 17228 9.5 1699 - - 1,833.4 1,892.5
- - 10.0 201 20.9 113.8 308 1339
17369 17228 106.5 190.0 209 138 18643 20264
{130.7) (2445) 241 73 (106.6) (237.2)
{1873} (7.5}
(293.9) (313.7)
(217.8) 12938}
1234 -
{76.4) -
55.3 (82.9) (191.7) {163.7) (136.4) {2468)
- - (199.5) (3178} (199.5) [3178)
{35.5) 191
(836.1)  (1,152.8)
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NOTES ON THE FINANCIAL STATEMENTS (continued)

Bt % #H® xR M &

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (continued)

Seqment assets HHEE
Interest in associates and HEELAAR
jointly controfled entities SELARE

Uneflocated assets FENBEE
Total assets aEE
Segment liabilties rHEE
Unallocated liabilities KESHER
Total lighilities -

(4 )

(BT )

3.

Hong Kong
ks

2001 2000
Z§%-f _FI%%
§ Million  $ Million
BER EET
633.4 647.7

539 135.9
(650.6) (8171}

TEBE (&)

The People’s
Republic of China
HE
2001 2000

§ Million 8 Million
FEx  HEx
1165 13307
2,165.3 3012.0
{215.1) (2978}

SgE-F “IIEF Z9%-%

Unallocated
KEAE
200 2000
“IT%E
$ Million
FER

$ Million
- b

Consolidated
g2
2001 2000
IER-f CETTE
$ Million  $ Mill
FEx g

1,749.9 19784
22192 31479

9849 14381
49540 65044

(865.7)  {1,116.0}
(2,9339) (32876]
{3,799.6) (4.40286)
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % | &k MW = &)

For the year ended 31st December, 2001 Bz —EFE—Ff A=+ —HIEF
(Expressed in Hong Kong dolfars) (LS R)
3.  SEGMENT REPORTING (continued) 3. 2RHBS A

Business segments EBo

The group comprises the following main business EBEZEBSEWT:

segments:

Construction:  The construction work, including mE: BAHMERFBEM#EEL
civil and building works, for external AEREFBEILE
customers.

Property leasing: The leasing of office premises and YR E: HEBAEREEYE
residential properties to generate DLt AR ER
rental income and to gain from the S B Y 2 THE T B
appreciation in the properties’ HR /9 38 F1f o

values in the long term.

. Property The development, purchase and YEERER FELREEMHTET
— development  sale of commercial and residential SHE
i and sales: properties.
Property
development
Construction Property leasing and sales
BE NERE NEBRREE
2001 2000 2001 2000 2001 2000

Z22-F “%T%E “BB-F “TTTE —8B-F _IZLH
$ Million ~ § Million 8 Million  § Million  $ Million  $ Million
E&R B#T BEER BET EBR B#ET

Revenue from external SEEFZHA

customers 1,814.0 1,867.4 18.8 22.2 0.6 2.8
Other revenue Efig A - - 10.0 20.1 - -
Total revenue g A 1,814.0 1,867.4 28.8 423 0.6 2.9
Segment (loss}/profit S8 (58 /8 (134.1) {277 5 28.8 423 (1.3) (2.0)
Segment assets SHEE 763.6 8113 455.1 558.7 531.2 608.4
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt % O KX M FE o#)

For the year ended 31st December, 2001 BE_BEZE-F T ZA=Z1—HIFE
(Expressed in Hong Kong dollars) (L BT 7 )
4.  OTHER REVENUE 4. HMwA
2001 2000
—EE-F TEEEE
$ Miilion $ Miltion
BT H &L
Dividend income from unlisted securities FEHEHFVBRERA - 0.2
Interest income F Bl A 11.6 103.7
Property fee income EAE- PN 0.8 20.1
Other income Hislg A 9.3 9.9
30.8 133.9

5, LOSS FROM ORDINARY ACTIVITIES BEFORE 5. BRBALEXBER
TAXATION

Loss from ordinary activities before taxation is arrived BEETER EBEBROME S (FFA)
at after charging/{crediting):

2001 2000
“EE-F CEFEEEF
§ Miliion $ Miltion
BEETT A BT
(a)  Other net income (a) HUOWEFE
Net loss/(profit) on sale of fixed assets HEREEEEREE/
(Wr i) 1$ 48 c.8 (3.7)
Net realised and unrealised losses DA TEEIIREE &4
on trading securities carried at MEBHEEER
fair value EREHR - 0.4
Loss on disposal of non-trading securities HEFBEEHBEAREER - 5.5
Exchange gain & 5l a {35.2) {14.0)
Loss on disposal of a subsidiary HEHEAFRE 16.6 -
Others Hib (3.4) (0.6}
(21.2) (12.4)
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- NOTES ON THE FINANCIAL STATEMENTS (continued)
i B % ® Kx M = oa)

BFE _BFE—FEL _A=Z+—HIFEE
(LA W5 R)

RENEEXRBER 4)

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

5. LOSS FROM ORDINARY ACTIVITIES BEFORE 5,
TAXATION (continued)

HEXHEERRANBERIEIREG
FHRAFEFEEFREEMNMEE
#(ZFFFTH:5,400,0007T) © H
TEERERR, (W) FHEE

Loss on disposal of non-trading securities
included a deficit of $Nil (2000: $5.4 million)
transferred from non-trading securities
revaluation reserve. Net loss/(profit) on sale

112

of fixed assets included a surplus of $0.1 EHEREYEES A ER
million (2000: $3.1 million} transferred from 100,0007C ( —FEZZF 4 :3,100,000
investment properties revaluation reserve. JC) o
2001 2000
—BE-F _—_EEXFTHF
& Mitlion § Million
BB H & T
{6)  Other operating expenses by HHEEER
Provision for bad and doubtful debts RIFIRIEfE 3.9 31.8
Provision for properties held for sale HeEEEs 46.8 48.6
Impairment loss on properties held for HAWERBER
own use 2.6 1.4
Impairment of goodwill on acquisition of g - g/NCIk: £
further interest in an associate FTEENHBEM 4.7 -
Impairment loss of non-trading securities FEERSREMERE 20.0 -
Tendering costs and other unallocated BEAAREA
contract costs TRASR 20.9 -
Others Hib 16.6 6.9
115.5 88.7
{¢)  Finance costs (c) REKSE
Interest on bank advance and other ARILEREBED
borrowings repayable within five years BITERRHA
RO D) 217.8 292.5
Amortisation of floating rate notes FREEBET
issue expenses B - 1.3
217.8 293.8




NOTES ON THE FINANCIAL STATEMENTS (continued)
B OB R X M OH &)

For the year ended 31st December, 2001 BE_ZTE—-HFf_A=1T—HIFZF
{Expressed in Hong Kong dollars) (LB TR )

5. LOSS FROM ORDINARY ACTIVITIES BEFORE 5. REALEEBRERE &)
TAXATION (continued)

2001 2000
—BE-F5 _ZEEF
$ Million $ Miilion
HEBTT B & T
(d)  Other items (d) H#EE
Cost of properties sold WELEHA 1.8 4.9
Staff costs (including retirement costs ETHA (BHERAERAE
of §75 million (2000: $11.1 million))* 7,500,0000C (“EEEE:
11,100,0007) ) * 58.6 47.3
Auditors’ remuneration B H R & 7.5 7.2
Depreciation* HE 2.7 3.0
Operating lease charges in respect HERCEHEEH
of property 1.9 5.0
Rentals recsivable from investment ERENELE
properties less direct outgoings . % 4 1,400,0007T
of $1.4 million {2000: $2.2 million) (ZFELE:
2,200,0007T) (172.3) (18.6}
* In addition to the amounts disclosed above, * BULERWEH BIRARGTEE
staff costs and depreciation of $76.1 million H 4B 76,100,0007% (— EFELF:
2000: $70.1 million) and $1.1 million (2000: 70,100,0007T) X 1,100,000 (ZFEFE
$1.0 million) respectively were charged to F4E:1,000,00070) FEABEELL B A

cost of construction contracts.

113




NOTES ON THE FINANCIAL STATEMENTS (continued)
BB 8 Rk W E (&)

For the year ended 31st December, 2001 BE_RE—F | ZA=+—HILFEE
(Expressed in Hong Kong dollars) (L BB )
6.  DIRECTCRS' REMUNERATION 6. ESH
Directors’ remuneration disclosed pursuant to section RIBEE (O AR F161ETIHMNESE
161 of the Hong Kong Companies Ordinance is as Bl an
follows:
] 2001 2000
—BE-F _—FEEE
§ Million $ Million
BETT %
Fees & 0.1 0.2
Salaries and other emecluments e REHMBE 17.3 215
Discretionary bonuses M 7E fE AL - 0.9
Retirement scheme contributions FER N i LR 0.2 0.1
Compensation for loss of office paid 2N B2 B =D
by the company BERL W E & 1.0 -
28.6 22.7
Included in the directors’ remuneration were fees of EEMNEeFEEREENINTEILER
$0.1 million {2000: $0.1 million) paid to the fT# ¥ 100,0000C ( —FEFE K4 :100,000
independent non-executive directors during the vyear. JU) B
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt & 3] Kk K FE (4

For the year ended 31st December, 2001 BE_ELX—Ff+ A=+ —HIFEF
(Expressed in Hong Kong dollars) (LA 85T )
8. DIRECTORS’ REMUNERATION (continued) 6. EE#MsE &)

The remuneration of the directors is within the MEAUTHBANES AW T:

following bands:

2001 2000
—EE-F CZTEHF
NMumber of Number of
directors directors

ESAH ERAY

$ Nil - 1,000,000 £ — 1,000,000T 12 10
$ 1,000,001 - 1,500,000 1,000,00175 — 1,500,0007T 2 2
$ 1,500,001 - 2,000,000 1,500,00178 — 2,000,0007C 1 2
$ 2,000,001 - 2,500,000 2,000,0017t — 2,500,000t 1 -
$ 2,500,007 - 3,000,000 2,500,00170 — 3,000,0007C 1 1
$ 3,000,001 - 3,600,000 3,000,0017t — 3,500,0007T - 1
$ 4,000,001 - 4,500,000 4,000,0017T —4,500,0007T - 1
$ 5,000,001 - 5,500,000 5,000,001 —5,500,0007C - 1
$ 6,500,001 - 7000,000 8,500,0017t — 7,000,0007T 1 -
$ 8,000,001 - 8,500,000 8,000,001t — 8,500,0007T 1 -
7. INDIVIDUALS WITH HIGHEST EMCOLUMENTS 7. EEBE AL
Of the five individuals with the highest emoluments, AEMER=m A LT I (ZEFEF:
all (2000: all) are directors of the company, whose iE) BadlES K& O EM o E-

emoluments are disclosed in note 6.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt % | ox M =2 &)

For the year ended 31st December, 2001 BE_FF—F{ZA=ZF—HILFE
(Expressed in Hong Kong dollars) (LIEBFIR)
8.  TAXATION 8. HiE

{(a)  Taxation in the consclidated profit and loss (a) HEARHRMIIMBEES:

account represents:

The group
F£H

2001 2000

—BE-F _"EZEEH

$ Miflion $ Million

BEETT H# T

PRC taxation B B IE 12.1 -
Underprovision/(overprovision) of D FEERE
Hong Kong profits tax in respect FI15 B e

- of prior years KR,/ GRE) 2.9 (23.3)

15.0 (23.3)

Share of associates' taxation JE Ad o 7 20 F B IE 20.5 4.2

35.5 (19.1)

No provision has been made for Hong Kong HAARARMAELSBEEFEBHINE L AR

profits tax as the company and its subsidiaries FEEAER (ERBEFEMS) B

in Hong Kong sustained losses for taxation B8 EEFGBAE L ERH-

purposes during the year.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt B O® KX KM OE (&)

For the year ended 31st December, 2001 BE_FEFT—FF_FA=1—HIFEE

(Expressed in Hong Kong dollars) (L 857 )

8.  TAXATION (continued) 8. ®HHE (&)

{b)  Taxation pavable in the balance sheets (by EHEEAGBERAMBIES:
represents:
The group The company
TEB b /N
2001 2000 2001 2000

—8%-%5 —TXTH C-BF-F _ITTH
$ Mitiion $ Million $ Miliion $ Million
BEERT BEET BEET BHETT

Hong Kong profits tax FEMNER
- tax recoverable — BRI E - {4.8) - (4.8)
- balance of profits tax —UFEFERSH
provision relating to EEER
prior years 2.9 - - -
PRC taxation R BLIE 63.4 53.4 50.3 41.0
66.3 48.6 50.3 36.2
{¢)  There are no significant potential deferred tax (c) HMBBEANVEERBEREHE
liabilities for which provision has not been B RER-
made.
9.  LOSS ATTRIBUTABLE TO SHAREHOLDERS 9. BERELEBR
The loss attributable to shareholders includes a loss BREELERERE S0 ALNFARER
of $557.6 million (2000: loss of $1,605.6 million) which £ N A EB57,600,000t 2 R (—ZEEX
has been dealt with in the financial statements of 4 :1,605,600,000 T2 ) -

the company.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

B B x K OE

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

10.

11.

LOSS PER SHARE

(a) Basic loss per share

The calculation of hasic loss per share is based
on net loss for the year attributable to ordinary
shareholders of $836.1 million (2000: $1,152.8
million) and on 555.2 million (2000: 507.9
million) ordinary shares, being the weighted
average number of ordinary shares outstanding

during the year.

{b)  Diluted loss per share

There were no dilutive potential ordinary
shares in existence during the years 2000 and
2001.

CHANGES IN ACCOUNTING POLICIES

Goodwill

In pricr years, positive or negative goodwill arising on
acquisition of subsidiaries/associates/jointly controlled
entities was eliminated against retained profits/
accumulated losses or was credited to a capital
reserve respectively in the year of acquisition. With
effect from 1st January, 2001, in order to comply
with Statement of Standard Accounting Practice 30
("SSAP 30") issued by the Hong Kong Society of
Accountants, the group adopted a new accounting

policy for goodwill as set out in note 1(e).

(4 )

BE_FEF—~FEf A+ —HIEE
(LR R

10.

11.

BRER

(a) BREXEHR

T 5 1 2 4% 18836,100,0007T
(ZZFZEH:1,152,800,00070) &
BREGERLAFFEZDETEE
R ) 1 - 3 #656,200,000/% (=
FFF4:507,900,0008%) 7HHE -

(b) ESRBEESR

EoBTTER-BE—EEHR
A7V L 0 2 AR

B BRBET

BE

DESEE WM E LR BEANdE &
B0 ) BT FE AR A IE T B BE T B B AR
Bl Rt RIS BA G A G-
HOEE—E—-F-H#E-5THSEFE
BRI N CE R E B ER) $£305%
(TSRO ) - AEBEM T HEE1(e)
P 20 B S 7 R B R & ST EBOK -




NCOTES ON THE FINANCIAL STATEMENTS (continued)
B % W X KM = @)

For the year ended 31st December, 2001 L BECEE—FAf AT —HIEFEE
(Expressed in Hong Kong dollars) (L] BEFI R )

11. CHANGES IN ACCOUNTING POLICIES (continued)  11. Bt BEMWIEET (&)

Geodwill (continued) e (E)

As a result of the new accounting policy, the group's HRRHAEES R AEBAEE
loss for the year has been increased by $4.7 million By 5 R A0 T 4,700,00000 (ZEEZF:
{2000; $Nil) and there is no change in the net asssts M) EERENEEFERESF RIS (ZF
as at the year end (2000: $Nil). EEAE ) o

The group has taken advantage of the transitional A 42 [ KR B 304 HE Bl SE e8 B i Y B U
provisions set out in paragraph 88 of SSAP 30 with YR SCRYBR B - R 7E R SR A0 BY B A R R
the effect that the new accounting policy has been AT et ER B EHREERN B
adopted prospectively and no adjustments have been B R A R RIS SR LB E R E B
made to the opening balance of retained profits/ B-BEEFAUNEERARE BN
accumulated losses and reserves and comparative EHEBEN_FEEZZF—A—HURE2
information. The directors consider that positive TR A (R UL LL T R BUR S AN E B A F
goodwill previously charged to retained profits had F Bl DL 4E B A9 B 4R T AR AR B R S LA AT 4F
been fully impaired prior to 1st January, 2000. EKPNEESFHEHYELE-

Accordingly, this change in accounting policy does
not have any impact on the group's loss for the current
or prior year and net assets at the current or prior
year end.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

% B = K =

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

12.

FIXED ASSETS

(a)

The group

Cost or valuation:
At 1st January, 2001
Exchange adjustments
Additions
- through acquisition of a
subsidiary
- others
Transfer from properties
held for sale
Disposals
Revaluation deficit

At 31st December, 2001

Representing:
Cost
Valuation - 2001

Aggregate depreciation:

At 1st January, 2001

Through acquisition of a
subsidiary

Charge for the year

Impairment loss

Written back on disposal

At 31st December, 2001

Net book value:
At 31st December, 2001

At 31st December, 2000

(/‘é‘ég)

HE _FE—F+ A=+ —HIEE

(LU BT R )
12. BEEE
Properties Other
investment held for fixed
properties  own use assets Total
Hit
REW%® BRAYE: BETEE By
$ Million  $ Million $ Million 8 Million
BEIT BEX BETT BET
(a) *TE£EH
REREE:
#2001E1A1H 552.6 39.1 443 636.0
ERAE 0.7 - - 0.7
wE
—EiE R
it 8 2 A - - 03 0.3
—Hfk - - 1.4 1.4
AEHERE
MEEA 1.9 - - 1.9
k= (0.8} - {3.2) {4.0)
EXEYF (100.1) - - (100.1)
R2001¥124318 4843 391 428 536.2
R%&:
A - 39.1 42.8 81.9
i — 20014 454.3 - - 454.3
454.3 39.1 42.8 536.2
FERE:
200141718 - 7.9 29.4 37.3
g =N - - 0.2 0.2
EEETE - 0.6 3.2 38
FEfkgs B - 2.8 - 2.6
HERERE - - (3.2) (3.2)
R2001F128318 = 1286 407
EEEAE:
20015128318 454.3 28.0 13.2 4955
20008125 31H 552.6 31.2 14.9 598.7




NOTES ON THE FINANCIAL STATEMENTS (continued)
BB R XK M E (#)

For the year endsd 31st December, 2001
(Expressed in Hong Kong dollars)

12.  FIXED ASSETS (continued)

(b)

The company

Cost or valuation:
At 1st January, 2001
Additions

Disposals
Revaluation deficit

At 31st December, 2001

Representing:
Cost
Valuation - 2001

Aggregate depreciation:

At Tst January, 2001
Charge for the year
Written back on disposal

At 31st December, 2001

Net book value:
At 31st December, 2001

At 31st December, 2000

BE-ZF -t A= OUGE

(LAFE B PR )

12. BEEE (&)

Properties Other
Investment held for fixed
properties  own use assets Total
Hit
REME BRAYE BZEEE =
$ Million $ Million ‘$ Million $ Million
HET BET BETT BET
b /N
BAERMEE:
#20011H 18 14.3 30.8 311 76.2
e - - 1.3 1.3
& - - {0.6) (0.6)
EffEL (1.5 - - (1.5)
R2001F128318 128 308 318 754
R&:
B - 308 31.8 62.6
fafH - 20014 12.8 - - 12.8
12.8 30.8 31.8 75.4
FEAE:
200118 1H - 7.0 23.0 30.0
KEFEE - 0.5 2.6 3.1
& A - - (0.6) (0.6)
M2001F12A318 - 7.5 250 325
RERE:
H20015E128 318 12.8 23.3 6.8 42.9
#20004E12A 31H 143 23.8 8.1 46.2
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NOTES ON THE FINANC|AL STATEMENTS (continued)
B OB 8 x M OFE &)

For the year ended 31st December, 2001 BE-_FEZ—FA+ZA=Z+—HIUILFE

122

(Expressed in Hong Kong dollars) (L TR )
12.  FIXED ASSETS (continued) 12. BEEE (4)
{¢)  Investment properties of the group and the (c) AEBLRERFAZHEDED R

company were revalued at 31st December,
2001 by an independent firm of surveyors, RHL
Appraisal Limited, on an open market value
basis calculated by reference to net rental
income allowing for reversionary income
potential. At the year end date, the legal title
of certain investment properties situated in the
PRC acquired from an associate in previous
year amounting to $156.0 million {2000:
$233.8 million) has not yet been formally
transferred to the group.

EE—E+_H=+—H0&nBx
& AT — AFATFEBEMERL
AT R ML R H B AT 2 U &k
AFREILAZEIYENTHELEN
& B AL E B ot B 20 B T (B 8 SRl
W NELH UREFWRHER S A
Tz 74 B A B9 156,000,0007T (=&
T FE:233,800,000) HEYE
M EMAENRERBARED-

(d)  The group leases out investment properties (d) AKEHEUKLSHELEAREYE-E

under operating leases. The leases typically LHE—BNSAMERS =410
run for an initial period of up to 3 years, with BAEEEATSHEELR BRI
an option to renew the lease after that date at ARAHEFHE- SHEHKEHEE
which time all terms are renegotiated. None HAEERAEHS-
of the leases includes contingent rentals.
The gross carrying amounts of investment AEBMEANFEELEHEENE
preperties of the group and the company held EYEMNMEKTSETNA
for use in operating leases were $454.3 million 454,300,0000C ( = &F X & F .
{2000: $552.6 million) and $12.8 million (2000: 552,600,00075) % 12,800,0003T
$14.3 million} respectively. (ZFFZEF 14,300,00000) ©

{e) At 31st December, 2001, the group and the &) WMIEZE—F+-_A=+—H %%

company has pledged certain fixed assets
having @ net book value of approximately
$250.9 million {2000: $Nil) and $36.1 million
{2000: $Nil) respectively in accordance with
the terms of the Guarantee and Debenture to
provide security for the bank indebtedness and
the FRNs.

B R A AR R AR R
7 4% I [ % {8 & #£ 49250,900,0005C
(ZZEZETHF %) K36,100,0007T
(ZEFBTE W NEEEEES
RATIRF BOF BRI B 47 -




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt & ®; &k B = &)

For the year ended 31st December, 2001 BE - EF—F+_A=Z1+—HIFE
(Expressed in Hong Kong dollars) (LA 5 AR )
12.  FIXED ASSETS (continued) 12. EEE (%)
(fi  The analysis of net book value of properties (h DEREFEFEWSHFOT:
is as follows:
The group rEHE
2001 2000
—EBE-F CEEERE
Properties Properties
Investment held for Investment held for
properties own use  properties own use

REME BRAWE A% ARPE
$ Millien ~ § Million  § Million  § Million

BET BB B&T "ET
In Hong Kong EEE
- medium-term leases - A 61.8 24.4 66.3 27.5
Outside Hong Kong EEEBELUIIE
- long-term leases -RHANE - 0.9 - 0.9
- medium-term leases - THEE 382.5 2.7 486.3 2.8
454.3 28.0 552.6 31.2
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NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt B ® O x M &2 &)

For the year ended 31st December, 2001 BE_ZF—FF+_A=1T—AILFE
{Expressed in Hong Kong dollars) (LB Z 7 )
12.  FIXED ASSETS (continued) 12. EEE (8
{f)  The analysis of net bock value of properties is (H DEREFEMSOT: ()

as follows: (continued)

The company b /N
2001 2000
~28-F S 2
Properties Properties
Investment held for  Investment held for
properties own use  properties own use

RENE BAY¥ BEYE ERiR/ES
$ Million $ Million $ Million $ Million
BET BB BETT BEL

In Hong Kong EEE

- medium-term leases —FHEE 12.8 20.6 14.3 21.0
Outside Hong Kong EEEUI G

- medium-term leases —haHE - 2.7 - 28

12.8 23.3 14.3 23.8
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % W R M O &)

For the year ended 31st December, 2001 HE_FELZ—F - A=+—HBIFE

(Expressed in Hong Kong dollars) (LI BT R)

13. PROPERTIES HELD FOR DEVELOPMENT 13. EBRRABRVYE
The properties held for development are in respect of fEREAENYERMBMLN PRI R
the land use rights of the two medium-term leasghold KB FHHERE e

land sites located at Jiangmen and Zhuhai in the PRC.

The group
rEH

2001 2000
—Z2EB—F TEERE
$ Million $ Milfion
FETT B Eor
At cost AR 411.7 411.7
Less: Impairment loss R ES 1A (14.7) 14.7)
387.0 397.0
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B Oo% | Rk M O=E &)

For the year ended 31st December, 2001 BE _ZE—FAZA=Z—HIEE
(Expressed in Hong Kong dollars) (LLEETR)
14. GOODWILL 14. B8
Positive Negative goodwill
goodwill carried in reserves

{note 27(a))

EHE BARGENRHE

$ Million
HETL
Cost: B
At 1st January, 2001 R_EF—-HF—F—H -
Addition arising on acquisition L i —F B & /A F
of further interest in an MEMEE
associate 47
31st December, 2001 “EF-%t+-A=t—-H 4.7
Accumulated amortisation: B EH:
At 1st January, 2001 BR-FEZ—-#—A—H -
Impairment loss FERL RS 4.7
31st December, 2001 CZEE-#+-HZ+-—7 47
Cerrying amount: GEEE:
At 31st December, 2001 R_FE-F
+ZA=+—H -
At 31st December, 2000 RIZEEF
TZA=t—H -
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$ Million
GET

175.7

175.7
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B OB B} &k M EF s

For the vear ended 31st December, 2001 BE—EE—FEf A=+ —HIEF
(Expressed in Hong Kong dollars) (LA BT )
15. INVESTMENTS IN SUBSIDIARIES 15. RMBLAAMNRKRE
2001 2000
—EBB—F _EEEE
$ Million $ Million
BEETT -9
Unlisted shares, at cost 3 BT A AR 20.1 20.0
Capital contributions, at cost EAEA R 125.8 125.8
Less: Impairment loss W FE 1R {129.8) (39.2)
16.1 106.6
Amounts due from subsidiaries JRE e Bt JBE 4\ ] SR IE 2,141.1 1,775.2
Less: Provision i - e (1,466.1) (842.1)
691.1 1,039.7
Amounts due to subsidiaries JE it 8 4 | 3K IE (322.5) (547.6)
368.6 4921
The balances with subsidiaries are unsecured and not BB AT R AR EIES AT
expected to be settled within one year. B FREEE-
Details of the subsidiaries are set out on pages 158 B A A FEETINE 16 HEEHE159H »
to 159,
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % % R M = &)

For the year ended 31st December, 2001 BEEE-FEF A=+ —HIFEF
(Expressed in Hong Kong dollars) (A i85 R )
16.  INTEREST IN ASSOCIATES 16. HBELAER
The group The company
big -] PN
2001 2000 2001 2000

—EB2-f _ZEFEFE Z8E-& —XETEH
$ Million $ Million 8 Million $ Million
BEET BEETL BEET EEx

Unlisted shares, at cost ELTWRG ZRA - - 153.3 153.3
Capital contributions EREA - - 21.8 3218
- - 175.1 4751
Share of net (deficits)/ BiG (B4 /BE
assets EE (513.2) 82.0 - -
Amounts due from associates JE I B 8 0 A BB 2,605.7 2,290.6 2,006.5 1,745.2
Loans to associates BENAZER - 530.3 - 284.9
Less: Impairment loss RS (22.8) (22.8) (656.3) (428.2)
2,069.7 2,880.1 1,525.3 2,077.0
Amounts due to associates JE 7 B 8/ 1) 3KR (37.7) (37.9) (37.7) (34.5)
2,032.0 2,842.2 1,487.6 2,042 .5
The balances with associates are unsecured and not REE AR NERTERER SATEBT
expected to be settled within one year. W—ERNEEE-
The balance of amounts due from associates includes FE W B & o W] 5 82 A1 45 50,000,0007T (=
$50.0 million (2000: $486.1 million) which is interest- FEITH486,100,0007T) B B EKIE-

bearing.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B B | X K OFE (&)

For the year ended 31st December, 2001 BE_ZFT A=+ —HIEEF
(Expressed in Hong Kong dollars) (LB BT )
16.  INTEREST IN ASSOCIATES (continued) 16. BEEARER (4
{al  The group is involved in various PRC (a) AEEEBREHELAANELZS R
infrastructure, property investment and ZHEPHRER PELRERERT
development projects through its interest in B-THAHTZFEITEHE LT
associates. Listed below are the material BHRITEE%-

associates and their principal activities.

Net
amounts
due from
% interest Share of  associates,
attributable net assets/ after 2001 2000
Associate to the group  Principal activities (deficits)  provisions Total Total
A&E Y
ERhES BEEE/ BELR -F%-F _%T%%H
BERT BoE TERH (B4 2E REFH 2% BE

$ Million $ Miltion $ Million 3 Million
- F E&rn BEx HET

Hainan Yangpu 30%  HYLD is constructing (4.3) 4.3 - 3347
Land Development infrastructure facilities in the
Company Limited Hainan Yangpu Economic
{"HYLD"} Development Zone and has

development rights for
approximately 30 sq km of
land. The infrastructure
facilities have been
substantially completed and
the usable land sites are
being marketed for sale to
investors planning to set up
business in the zone,

BEER BEEECABEER
THRE CEREBENERE
ARAA RER YREHN=1F
(TEmER) HRErRHHEE-E

ERECREEA WA
FERLUREETSH
ETHHERRRLE
BHRR%E-

129




NOTES ON THE FINANCIAL STATEMENTS (continued)

g% ® R W OE

For the year ended 37st December, 2001

(%)

BE _EF—FL_A=+—HAULFE

(Expressed in Hong Kong dollars) (LAt BT )
16.  INTEREST IN ASSOCIATES (continued) 16. BMERXAESE 4
Net
amounts
due from
% interest Share of  associates,
attributable net assets/ after 2001
Associate to the group  Principal activities (deficits)  provisions Total
A5H Bl
EiEgH BEEE/  BELR Z2B-F%
BEAT ERE  ZEX¥E (BH)RE  REFRE BE
$ Million  § Million  § Million
FER &% A&7
Karbony Investment 40%  Karbony holds & (197.8) 848.0 650.2
Limited ("Karbony") commercial, residential and
retail complex, Shun Hing
Square, in Shenzhen, for
investment and resale
purposes.
Karbony7e F Hll 4 — ik
BEREGEERE-
FRARS FREREE
Ao
Hong Kong Construction 40%  SMC holds a commercial, 197.6 108.8 306.4

SMC Development
Limited {"SMC")

ERBERER
BEHHEATW
(g%

130

residential and retail
complex, CITIC Plaza, in
Guangzhou, for investment

and resale purposes.

BAEEMNER M
EERFESEaRE-
HEES FREREE
H

pa

¢

2000
Total

Il

Y
e A
B

©“
=
S
=

m
T
IS5t

504.9

4655




NOTES ON THE FINANCIAL STATEMENTS (continued)
B OB O Rk MY FE o4&

For the year ended 31st December, 2001 B —_FF—FTZA=+—HIFFEE
(Expressed in Hong Kong dollars) (LA i e F AR )
16.  INTEREST IN ASSOCIATES (continued) 16. BHERTER (&)
Net
amounts
due from
% interest Share of  associates,
attributable net assets/ after 2001 2000
Associate to the group  Principal activities (deficits)  provisions Total Total
1%E ER
Ritgs BEE/  BEQNT -B3-§ _ZTZEF
Beng B4%E  ITEEK (B4)#E  REEE 2y 28
$ Million $ Million $ Million $ Million
BEx BB BET BET
Yangpu Power [HK) Co. - YPHK operated a 314- - - - 585.2
Limited {"YPHK") megawatt electricity power
generating station in Hainan
in previous years. During
the year, YPHK
disposed of the power
plant to an unrelated
third party and the group
increased its interest in
YPHK to 100%.
BHEN (BB ERENEDEEERES
ARAE FE-FIUKRAEEL
(TEREN] RER-FHENLEHRER
FokREE=F FAER
RERENHEERMEI00% «
Hong Kong Construction 50%  Kam Lung has a 40% (50.6) 466.8 416.2 402.5
Kam Lung Limited interest in the Palace Hotel
("Kam Lung") in Beijing.*

Kam LungB AL THEE
40%RY HE 25 ¢
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % % x W = (&)

For the year ended 31st December, 2001 HRE_EXE—F+_A=+—HUFE
{Expressed in Hong Kong dollars) (LA SR )
16.  INTEREST IN ASSOCIATES (continued) 16. EELQTER (4)
Net
amounts
due from
% interest Share of associates,
attributable net assets/ after 2001
Associate to the group  Principal activities (deficits)  provisions Total
5%8 Bl
BihEz BBE/ HEQNF -B%8-f%
BEng Bo%E TEER (B4 #E  UEFE 24

$ Million $ Million $ Million
BEET BET BEEx

Dorboy Investment 50%  Dorboy developed the (2771} 399.4 122.3
Limited {"Dorboy”) Shenzhen Jing Guang
Centre for investment
and resale purposes,

EERE BURCEERY
BERAR([EE ) RERL ERE
REERE-
Right Choice 275%  Right Choice halds the (39.0) 2444 205.4
International office and apartment
-] Limited sections of the Beijing
— {"Right Choice"} Jing Guang Centre.
Right ChoicelE R
tEEEsL#
TRRERE:
Quick Wealth 50%  Quick Wealth holds 4% {1677) 4295 2618
Investments interest of the hotel
Limited section of the Beijing
{“Quick Wealth") Jing Guang Centre.
RERE RERALR
ERAT(TRED ERFLERE
B E6L%HTE
%o
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2000
Total

|1

A

el

: & A
O

o
=
S
p=

my
T
=1

197.0

195.8

278.5




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt &% ® X W HFE (@)

For the year ended 31st December, 2001 BE_FFX—F+_A=ZT—HUIFE

(Expressed in Hong Kong dollars) (BT E)
18.  INTEREST IN ASSOCIATES (continued) 16. BEATEDR (&)
Net
amounts
due from

% interest

attributable
Associate to the group  Principal activities
r£H
Biags
BERH s TEXHE
Others
it

Total balance at 31st December
RYZA=Z+-B4BEE

Receivable included under current assets (note 21)
MY EEQEWEAGE (20

During the year ended 31st December, 2000, approval
was obtained from the PRC authorities to convert the
Palace Hotel Co. Limited from an equity joint venture
gnterprise to a co-operative joint venture and to extend
the operations licence period from 17 years to 48 years
ending on 11th November, 2033, subject to certain
conditions precedent. The extension of the operation
licence period was obtained during 2001. On 5th
December, 2000, the company entered into a
conditional sale and purchase agreement with the
fellow shareholder of Kam Lung to dispose of 5% of
its interest in Kam Lung to the feliow shareholder. As
at the year end date, all the conditions to the sale and
purchase agreement have not been fulfilled and
therefore the disposal has not been accounted for in
these financial statements. No loss is anticipated to
arise from this partial disposal of the group’s interest
in Kam Lung.

Share of associates,

net assets/ after 2001 2000

(deficits)  provisions Total Total
el

EiEEE/ BERE -B2-§ _—Z%ITFE

(B4) 38 REEE B8 gk

8 Million 8 Million  § Million $ Miltion

FER BER BER HET

257 139.0 164.7 169.7

(51321 2,640.2 21270 3,6138

- (95.0) (95.0) (671.6)

(513.2) 2,545.2 2,032.0 2,842.2

* AEENRNFEAEERDEMET TR
EERAFBE—FEEEELEEEEE
EECE WAAHLEERBOBERE17E
HERER-E=Z=ZF+—A+—H L#4s
MR B R S R - SRR R B AY B
MER _EE-FHEETIRE N _ZF
FE+ZAAE s ANT HEKam Lunghy 3t
FIBREET T — I EREFEE R LY
= Kam Lungf 5% HE 48 T JE[F AR 5 - 7
EEH FHRF PR EEEMENTE
B R EEEERTEATERERN -E
ZEgTER > &AL H N Kam Lung® #4r
AL R TMER-
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % ®k x M OFE (s

For the year ended 31st December, 2001 BE_FE-FF+ _A=1T—HIFE
(Expressed in Hong Kong dollars/ (Ll BEZ R
16.  INTEREST IN ASSOCIATES (continued) 16. BEQRER (H)
(b)  Additional information in respect of certain of (b) EHTUEMAIAERETHENA
the group’s material associates listed above is KBS ERWT

given as follows:

SMC YPHK
Karbony B= ERED
2001 2000 2001 2000 2000

-$g-% -ZT%TE -§%-§ _TITF _-IITH
$§ Million $ Million $ Million $ Million $ Million

HET HEx N BEX BET
Profit and loss account BEER
Turnover e 71.3 197.4 112.2 266.6 3.4
{Loss)fprofit attributable RIS
to shareholders (B518) /i A (89.0) (201.3) (144.9) ‘ 45.9 {1,318.9)
Balance sheet BEBEX
Non-current assets FNBEE
Investmant properties BEME 923.8 988.2 1,936.8 2,008.1 -
Power plant BER - - - - 923.5
Others Hif 294.3 293.4 49.8 76.4 -
1,218.1 1,281.6 1,986.6 2,084.5 923.5
Current assets RBEE 108.5 292.7 1,088.4 4073 102.0
Current liabilities REEE (325.5) (397.8) (1,326.4) {362.0) (423.3)
Non-current liabilities nEEE {1,075.3) (1,162.2) (1,218.8) (1,229.7) {2,373.8)
Net (liabilities}/assets B(EE) /EE (74.2) 14.3 529.8 900.1 1,771.6
Contingent liabilities HEERE - 48.0 - - 990.0
During the year, YPHK became a subsidiary of the FEEREHESERT FBEEE=
group after the disposal of its power plant to an EH-FHEIRAAREBMOME LA -
unrelated third party.
Other details of the associates are set out on pages B A a KB N E160HEEF 162
160 to 162. He
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B B & X M FZE (&)

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

17.  INTEREST IN JOINTLY CONTROLLED ENTITIES

Share of net deficits

Capital contribution, at cost

Amounts due from jointly
controlled entities

Less: Impairment loss

Amounts due to jointly

controlled entities

FE i s 2

AR HHA

Bilggand
I

BoREER

&
—_—
=T

e

oo
T
£
ay

The balance with jointly controlled entities are

unsecured and not expected to be settled within one

year.

The balance of amounts due from jointly controlled
entities includes $193.3 million {2000: $162.5 million)

which is interest-hearing.

Details of the jointly controlled entities are set out

on pages 163 to 164.

BERZE—F+ /A= —HILFE
(LR )

17. BERAER

The group The company
r&H ERE

2001 2000 2001 2000
ZEE-F _EE%E CR¥-F EETH
$ Million $ Million $ Million $ Million
ER-4 HET BER HETT
{193.3) {9.2) - -
- - 956.8 96.8
342.8 277.0 329.3 262.1
- - {297.4) (173.0)
148.5 267.8 128.7 185.9
(11.9) {92.9) - {82.1)
103.8

137.6 174.9 128.7

TE W & & 4 FI B IE &5 88 195 193,300,000
7T EEEE162,500,0007T) B E K

EENTIMEEENE163EEL164H -
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NOTES ON THE FINANCIAL STATEMENTS (continued)
BB ® k KM &= (&)

For the year ended 31st December, 2001 BE - FZX—Ff _A=+—HILFE
(Expressed in Hong Kong dollars) (LU BT
18. OTHER NON-CURRENT FINANCIAL ASSETS 18. R RBUKEE
The group The company
r5HE b SN
2001 2000 2001 2000
- “BE-5 ZEZZTHE ZBE-F —EXTH
- § Million $ Million $ Million $ Million
EET H & T BT BB
Non-trading securities - FkRERS -
equity securities REZE%
Unlisted E o) 12.7 13.5 12.7 13.5
Listed in Hong Kong EEHELT 9.4 12.4 0.7 0.7
22.1 259 13.4 14.2
Market value of listed LA TE
securities 9.4 12.4 0.7 0.7
18.  PROPERTIES HELD FOR SALE 19. EHERRNYE
Included in properties held for sale are amounts of fESSE AR £aEEE B —REHNY
$123.0 million (2000: $198.6 million), stated net of a ¥ % 123,000,0000C ( = F & & 4
general provision, made in order to state these 198,600,0007G) » PASK #% Bl 4 o 14 51 7T &
properties at the lower of their cost and estimated HFEMETNRBEEFEI nELyE-

net realisable value.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
BB % R M O o4&

For the year ended 31st December, 2001 HE_FF—FEfZA=1+—HIEE
(Expressed in Hong Kong dollars) (LB Z0R)
20. TRADING SECURITIES 200 FEERENES
The group The company
rEE ERF
2001 2000 2001 2000

“EE-F _—EREF —BBE-§ _EFEE
$ Million $ Million $ Million $ Million
BET BETL BETT HE T

Equity securities listed in EHE LT
Hong Kong (at market value) fEAE S (KT E) 0.3 0.3 - -
21. TRADE AND OTHER RECEIVABLES 21, BEWERIRHEAERNK
The group The company
xEE b /N
2001 2000 2001 2000

—EE-F& _—“ZTTTF ZEBE-& ZEZTEHF
§ Million $ Million $ Miilion 3 Million
BEET HE T BET HET

Gross amount due from customers B EF 44

for contract work (note 22) TRAH (faF22) 268.2 139.8 89.2 45.5
Amounts due from associates B8~ F 3R
{note 16(a)) (Wit 16 (a)) 85.0 671.6 95.0 671.6
Debtors, deposits and BRI B R
prepayments AN 622.7 955.4 511.1 759.7
885.9 1,766.8 695.3 1,476.8

The balance of amounts due from asscciates is FEE U B 45 /N B OB 45 B2 0 4R I B A B
unsecured and non-interest bearing (2000: included I (CEZEF 576,600,000 A7
&

$576.6 million which was interest-bearing).
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B B ® XK KM = (&)

For the year ended 31st December, 2001 HE _ER—EF =1 —HILFE
(Expressed in Hong Kong dollars) (LB HT )
21. TRADE AND OTHER RECEIVABLES (continued) 21, EBUWRRREMEWR (&)
Included in trade and other receivables are trade FEYURF R E B REEBWRER (B
debtors and bills receivable (net of specific provisions IR R BARAF RIS > HIRE T T -
for bad and doubtful debts) with the following ageing
analysis:
B The group The company
rEH Fi N
N 2001 2000 2001 2000
28§ CZXETZEFE ZBE-F EXEH
$ Million $ Million 8 Million $ Million
BET BHEL BERT BE T
0 to less than 2 months ZEHR2UAR 186.7 180.0 176.8 166.2
2 1o less than 8 months 2Z ol A 23.8 51.7 23.7 471
8 to less than 12 months 6Z /> 128 A 14.2 109.6 12.7 99.6
12 months and more BE12{8 A 106.3 134.9 160.1 92.5
331.0 476.2 313.3 405.4
Retention monies receivable — 4 7 3] 4 FE
due within one year REXE 103.4 132.3 103.4 132.3
434.4 608.5 416.7 h37.7
The group’s credit terms for contracting business are FEEBESHEENEERMEERRB—
negotiated with and entered intc under normal BEEGTHEFHRREE EF64
commercial terms with its trade customers. Interim CHHBHIRBEREZRPF —BREHKAFE &1
applications for progress payments in construction BRREFRESE IR —EAREE MRE
contracts are normally on a monthly basis and settled RENEGAR SRS S ESE-

within one month with retention monies withheld but

released on the issuance of relevant certificates.
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % | R M &E &)

For the year ended 31st December, 2001 ME_ZE—FS _A=Z+—HIEFE

(Expressed in Hong Kong dollars)

22. CONSTRUCTION CONTRACTS

(LAY )

22. BEEH

Gross Gross
amount amount
due from due to
customers customers

for contract

for contract

work work Total
BRUEF BEREF
BRIBEE SHIRAHR B
$ Million $ Million $ Miltion
H & T HET -
The group TEE
Aggregate amount of costs BEt A M ER
incurred plus recognised profits @ H X IR T
less recognised losses to date TR ER 1,259.1 1,379.3 2,638.4
Progress payments received and St BEVEE
receivable fif 3 (990.9) (1,543.5) (2,534.4)
At 31st December, 2001 #M2001£128318 268.2 (164.2) 104.0
At 31st December, 2000 #2000%12F 311 139.8 {150.4) (10.8)
The company ERQFH
Aggregate amount of costs At ANE ER
incurred plus recognised profits WM KK E
less recognised losses to date RS 956.0 1,370.4 2,326.4
Progress payments received and B Ix R &
receivable T35 (866.8) (1,530.2) (2,397.0)
At 31st December, 2001 M2001% 128318 89.2 (159.8) {70.6)
At 31st December, 2000 20008128318 455 {150.4) (104.9)
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NCTES ON THE FINANCIAL STATEMENTS (continued)

BB ® R K O

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

22,

CONSTRUCTION CONTRACTS (continued)

Included in the gross amount due from customers
for construction contracts of the group is $179.0
million (2000: $94.3 million) relating to contract work
of which one of the company's subsidiaries is a sub-
contractor. The subsidiary has during the year
submitted claims to the employer, which is one of
the group’s jointly controlled entities, in respect of
the work in progress. The claims are currently disputed
by the employer principally on the basis that certain
caontra charges have yet to be agreed. Advances
received from the employer amounted to $181.0
million as at 31st December, 2007 (2000: $54.8
million). No counterclaim from the employer has been
received by the subsidiary up to the date of approval
of these financial statements. The construction
contracts were substantially completed during the year
and the matter has subsequent to the year end been

placed under arbitration.

Based on legal advice, the directors are confident
that the subsidiary will succeed in its claims and
accordingly, the gross amount due from customers
for contract work of $179.0 million will be recovered
in full and no provision is considered necessary in
this respect.

(%)

BE-_ZF—Ff_A=+—HILFEEF
(LIRS R )

22.

BESHN (A

AEBEREFANIELECLR
179,000,0007C ( ZFEFF 4 94,300,000
7o) AN E — B AR ER S EE Y
BESH-NEEN - ZMBARCHMIE
WaH TREFNEREFREREER-Z
BErIAAKEE-—HMeE AR -ZREIIE
A & T # 0 B R Be 4 A AR T IR IE 3 5%
REEREHFR- R _FZF—F+2A
=+ —HB:BW&EEEMNK
3£ 181,000,0000C ( = & & T 4 :
54,800,0007T) - HEA M B HRRZMEER
Bl ZWEAR LRI HEFRSY
REMBER - ZHEREHNERAFER
B 43 52 B T UL R fH R B R R EAT
A&k

REBEEREER EXGFGBGLENEBLAA
A e TR RME B M 5 3t
179,000,000 C M EWEF A4 LR A%
R 2 B [E - I B A IR BUER -




NOTES ON THE FINANCIAL STATEMENTS (continued)
% B Ok M E (&)

For the year ended 31st December, 2001 BE _EF—FfA=Z+—HILEE

(Expressed in Hong Kong dollars) (LB

22. CONSTRUCTION CONTRACTS (continued) 22, BESH 4
In respect of construction contracts in progress at REEHNERTEARL A TIEA
the balance sheet date, the amount of retention MRERREFREXENFEEET:

receivable from customers recorded within the

following categories is detailed below:

The group The company
F5E AN
2601 2000 2001 2000

—EBE-5 —EREE -—BE-F "—ELELF
$ Mitlion $ Million $ Mitlion $ Million
EEx B &t BB HET

Non-current receivables FRERE UK 438.3 54.2 48.3 54.2
Amounts due from jointly BlesgARTE

controlled entities 13.6 13.6 - -

61.9 67.8 48.3 54.2

23. CASH AND CASH EQUIVALENTS 23. BeREBESEEY
The group The company
FEE ¥ N
2001 2000 2001 2000

ZE2-F “ZXTE CZBE-F ZI%EF
§ Miliion § Million $ Miliion $ Million
BEER HET BEER A&

Deposits with banks and other BT RH A

financial institutions MEBBER 23.9 - 10.0 -
Cash at bank and in hand B R

H% 409.3 69.8 280.9 17.7

433.2 69.8 290.8 17.7
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NOTES ON THE FINANCIAL STATEMENTS (continued)

B % | xR KM

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

24.

25.

PLEDGED DEPOSITS

(a) At 31st December, 2001, deposits of the group
and the company included amounts of $18.3
million {2000: $17.2 miflion) and $6.7 million
{2000: $6.1 million) respectively pledged to
certain banks to secure banking facilities
granted to certain buyers of properties of the
group and its associates to the extent of
$63.2 million {2000: $119.6 million) and $27.2
million (2000: $83.7 million} respectively.

(b} At 31st December, 2001, pledged deposits of
the group and the company were used to
secure bank loans of the group and the
company which were included under current
liabilities.

TRADE AND OTHER PAYABLES

Advances received from a jointly EEELE

controlled entity TR
Creditors and accrued expenses  MEfTERE &
Est &M
Gross amount due to customers B EF&HIHE
for contract work {note 22) i (fato2)
Other loans {note 29) Kt &3 (B 3£29)

( &)

WEg - FE—FEF A=A HFEE

(LIRS R )

24, EHER

{a)

R FEE—EF A=+ —H K&
EI G NN TR S I =
18,900,000 ( = & &T & 4 :
17,200,0007T) % 6,100,0007C (=
FEEEH:6,100,0007T) M FZIER
FEFHRT - ERETAER LB
NEH W EEF SR E
63,900,000 ( = & & & 4 :
119,600,0007C) % 27,200,000
(ZFZFEHE:83,700,00070) 17
B IS

RoEF—FHTASt B A%
I Jo A 08 R 0977 B R HE 4T
A S I F A 24 AL 55 2 B R G D
AT R -

25, BNERIEEMGESRK

The group The company
AEE ERH

2001 2000 2001 2000
ZB%-% "FTTH ZBR-F _TETH
$ Million $ Million $ Million $ Million
BB HETT BER B &L
181.0 548 - -
982.2 1,129.4 837.1 882.4
164.2 150.4 159.8 1504
120.0 151.8 120.0 151.6
1,486.2 1,116.8 1,184.4

1,447.4




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt B &% * M O =E (&)

For the year ended 31st December, 2001 BE - FEE—F A= —HIFEE
(Expressed in Hong Kong dolfars) (LA BT R )
25. TRADE AND OTHER PAYABLES (continued) 25. BENRERREMGESR (4)

Included in trade and other payables are trade JRE 15 B R S L i 7B A SR L 38 AT BR 2K ML

creditors and bills payable with the following ageing fTEE HE®S T

analysis:

The group The company
r5E . X2F
2001 2000 2001 2000

—EE-E ~ZZFFE —28-5 _ZTEZEE
$ Million $ Millien $ Million $ Miltion
BET BET BET BET

0 to less than 2 months LZ L2 R 130.1 242.0 118.4 101.5
2 to less than 6 months 2Z hiefl A 16.7 98.3 16.7 98.3
6 to less than 12 months 6E L1218 A 30.7 11.9 30.7 11.9
12 months and more B 1218 R 25.5 10.9 20.3 10.9
203.0 363.1 186.1 2228

Retention monies payable —ERE|
due within one year RERE 83.2 165.8 83.2 165.8
286.2 528.% 269.3 388.4
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % ® X W F @)

For the year ended 31st December, 2001 BE_FEE—FT_A=Z+—HIFE
(Expressed in Hong Kong dollars) (LTI R)
26. SHARE CAPITAL 26. BF
2001 2000
—2%-§ —EETE
No. of share § Million  No. of share $ Million
RGEE BEExn BrEE BETL
Authorised: EE:
Ordinary sharss of $1 each FREEER T
% 78 B 800,000,000 800.0 800,000,000 800.0
Issued and fully paid: BRFTRAE:
At Tst January B1R1H 507,853,996 507.9 507,853,996 507.9
Shares issued according to BEROKEEROH
share placing and BRETHRM
underwriting agreement 65,000,000 65.0 - -
Shares issued according to the RERGAEGE
— share subscription agresment FEETE R 35,000,000 35.0 - -
= At 31st December F12A31H 607,853,996 607.9 507,853,996 507.9
On 13th June, 2001, the company entered into: R_EFE—FANA+=8 - KL0A50:
(a)  a share subscription agreement with Shanghai (a) BEL\EIT (£F) EoF([LiFE

144

Construction (Group) General Co ("SCG")
under which SCG conditionally agreed to
subscribe for 35,000,000 new ordinary shares
of the company at the price of $1.12 per share;
and

(b} a share placing and underwriting agreement
with BNP Paribas Peregrine Securities Ltd
{"BNP") under which BNP conditionally agreed
to place 65,000,000 new ordinary shares of
the company with independent placees at the
price of $1.12 per share on a fully underwritten
basis.

65,000,000 and 35,000,000 new ordinary shares were
allotted on 5th and 26th July, 2001 respectively.

T 1) fTar ek UL B
BITHGGHEZUSRER12
7G> %% H§ 35,000,000 4= 22 B 7 A%
P4

by HPpHORETEUEFARLA
(BEE8]) TR AEEREH W
OB BEHAREHAEEZS
HAKEEEMBIREARLE
65,000,000 # & v B RIEE1.12
on

65,000,000% 35,000,000 8% 37 % 18 KL & 15
EaRph_FE—F+tARHEE -+ H
F LA E -




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt B 8| Ox M = (&)

HE-FEF—F A=t ALFE
(Ll P

For the year ended 371st December, 2001
(Expressed in Hong Kong dollars)

26.  SHARE CAPITAL (continued) 26. BE (&)

UEEE - AL RK T —HRRET# -
RBEEFE AN EFETLUATHE
BEFAEBENES aFEMAEHZ
AR EZ BEALAREE - R T~
EF A=+ —H MRTENTERED
subscribe for share of the company. At 3ist T

The company has a share option scheme which was
adopted in previous years whereby the directors of
the company are authorised, at their discretion, to
invite employees of the group, including directors of

any company in the group, to take up options 1o

December, 2001, the outstanding options were:

Number of options

Date Period during which Exercise outstanding

option granted opticns exercisable price 2001 2000
ERRTEAREEE

BTEE T ERRERE TEER —22-F —23%8%

20th May, 1998 20th November, 1998 to 19th May, 2005 $3.48 20,520,000 26,920,000

199845 A 20 19984 11F 20H £ 2005457 19H

18th June, 1998 18th December, 1998 to 18th June, 2005 $2.29 4,950,000 8,950,000

1998465 18H 19984 125 18H £2005%6F 18H

28th September, 1998 28th March, 1999 to 28th September, 2005 $1.48 6,000,000 7,500,000

19984 9F 28H 19994E3 A 28H £ 20054 9H 28H

12th June, 1999 12th December, 1999 to 12th June, 2006 $2.94 - 500,000

199946/ 12H

1993412120 £ 2006468 12H
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B & XK M = &)

For the year ended 31st December, 2001 HE-FFE—FF _A=+—HIFE

{Expressed in Hong Kong dollars) (BB HEZ R )
27. RESERVES 27. f#fE
Revaluation reserves {Accumu-
Investment lated
Capital innon-  losses)/
Share redemption  Capital Exchange Investment  trading  retained
premium  reserve  reserve  reserve properties  securities profits Total
Bt
Ex 88 (EF5R)
ROEE HEEE BARE ENBE REVE BERE /REM g
§Milion  $Million  $Milion  $Mifion  §Milion  § Million  § Million  § Million
HET GEx BER FER FEx HEx FEx HET
{a) The group {a) A58
At Tst January, 2000 F200061518 13614 146 4757 {8.4) 58.2 [16.3) 905.8 2,7910
Exchange differences EALAHERR
on translation of financial MEEEL
statements of forsign entities £8 - - - [46) - - - (48
Revaluation deficits REFEREY
for the year - - - - {33.3) (5.7) - (39.01
Realisation on disposal HEER - - - - (13.0) 54 - (761
Loss for the year AEEER - - - - - - 1,280 (115281
At 31st December, 2000 20002128318 1,361.4 146 475.7 [13.0) 11.9 {16.6) {2470y 1587.0
At 1st January, 2001 F20015 1810 13614 146 4757 (13.0) 1.9 {16.6) [247.0) 15870
Exchange differences M AREERE
on translation of financial REZES
staternents of foreign entities ¥ - - - 0.1 - - - 0.1
Write off during the year REEGH - - (300.0) - - - - (300.0}
Revaluation deficits for the year KEREMES - - - - {24.6] (3.8) - (28.4)
Impaitment loss transferred BUBRRNHEY
1o profit and Joss account EE - - - - - 200 - 20.0
Realisation on disposal HEER - - - (24 190 - - 166
Shares issued BARE 8.2 - - - - - - 8.2
Loss for the year REEEHS - - - - - - (836.1) - (836.1)
At 31st December, 2001 R2001E12A318 1,369.6 14.6 175.1 (15.3) 6.3 (04)  (1,083.1) 467.4
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NOTES ON THE FINANCIAL STATEMENTS (continued)

B % ® X M =

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

27.

RESERVES (continued)

Included in the opening balance of capital reserve of
the group and the company is an amount of $300.0
million (2000: $300.0 million), being the unrealised
gain on subscription of land for shares in an associate.
During 1993 the company, together with other joint
venture partners, set up an associate in the PRC,
Hainan Yangpu Land Development Co Ltd ("HYLD"),
for the development of the Hainan Yangpu Economic
Zone ("the Zone"). The paid up capital of HYLD is $1
billion and the company has a 30% interest which
was satisfied by way of a transfer of the rights in the
development of the Zone originally vested with the
company to HYLD. As a result, an unrealised gain of
$300.0 million was created and included in capital
reserves and will be realised if and when the group’s
interest in HYLD is disposed of to third parties. During
the year, the directors have re-assessed the
recoverahility of the group’s investment in HYLD and
consider it appropriate to make full provision in this
respect due to the slow down of the development of

the Zone.

Included in the figure of investment properties
revaluation deficits for the year of $24.6 million {2000:
$33.3 million) are $0.9 million (2000: $37.8 million)

attributable to associates.

Included in the figure for the accumulated losses is
an amount of $636.5 million (2000: $421.0 million)
being attributable to associates; and an amount of
$293.8 million (2000: $108.9 million) being attributable
10 jointly controlled entities.

( 48 )
BE _EE—Ef _A=1T—HILEF
(L4 5 7R )
27. @#fEE)

FEBRFANTDERBEAVNS R D EE
Uifﬁfﬁlﬁﬁﬂ%*&/\iﬂ&%mﬁ%*‘*fm&ﬁ
300,000,0007¢ ( ZF 4 :300,000,000
JT) °—jL7‘L:$F'aEJ72|~‘/A§ﬂLHﬁﬁJE%%
B EERANRLT —REEAT —BE
FEW LB BER oA ([HFH L)
VREEFHSERER - FHEIMYE
B4 7% £1,000,000,0007C » A2 &) BT {d
#4530%  BLUEBRAELAFELERTHE
THHNEHEEBRENFREE - FRE
7 3% # T8 4 2 5¢ A 300,000,000 Y 5 2
Al SHENGS S SEAEBRMSERE
THHNERETEZTRHRER AEE K
EHAGE EFERAEREHBEN
BERE HEERFBH IR EES
EUEHRBEEN-

FEFEREY R E B A24,600,0000T
(= ZFF T4 :33,300,0007C) L1 A4S B
% v\ B L5 41900,0007C (ZFFF 4!
37,800,0007¢) -

2%&9?&@@%%45&%/\?2%&@

636,500,0007C ( &4 1421,000,000

7o) &%45%%&@%#%%29&800,000
ZFEEZHF:108,900,0007T) ¢
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NOTES ON THE FINANC|AL STATEMENTS (continued)
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For the year ended 31st December, 2001 BE-_FE—F+ A=+ —HAUHTFE
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{Expressed in Hong Kong dollars) (LA i B30 77 )
27.  RESERVES (continued) 27. B (&)

Revaluation reserves  (Accumu-

Investment lated

Capital innon-  losses)/

Share redemption  Capital Investment  trading  retained
premium  reserve  reserve properties securities  profits Total

Bk

g% FEE (RER)
BARE BERE EZX8F RENE B5%E /REREY ag
$Million  $Million  $Million  SMilion  SMilion  §Million  § Million
E&r HEL EERT  EER  EERL  HEL  HEX

- (b} The company (b) Z2F
At 1st January, 2000 R200081F1H 1,361.4 14.6 300.0 3.2 {10.9) 5473 2,215.6
Revaluation deficits EHES - - - (22) {18) - 4.0)
Loss for the year KEEHE - - - - - [1,6056) [(1,605.6)
At 31st December, 2000 RO00VEIZANE 13614 146 3000 100 (127) [(1,0883) 6060
At 1st January, 2001 R001E1A 1R 13614 148 300.0 1.0 (127) 11,0583 £08.0
Write off during the year REFHH - - (300.0) - - - (3000)
Revaluation deficits for the year AERERES - - - 1.0} 03) - {18
Impairment oss transferred to SHEREN

profit and loss account KBS - - - - 13.1 - 131
Shares issued BOGE 8.2 - - - - - 8.2
Loss for the year EEEER - - - - - (5576)  (55786)
At 31st December, 2001 R20015128318 1,369.6 146 - - {(0.4) (1,615.9) (232.1)

At 31st December, 2001, the aggregate amount

of reserves available for distribution to
shareholders of the company was $Nil {2000: $Nil).

WoEFE-—Et A=t RER
BTUARTALARK (ZFEF

AR -




For the year ended 31st December, 2001

NOTES ON THE FINANCIAL STATEMENTS (continued)
BB B X K FE (&)

RE-FE G AS+—ALEE

(Expressed in Hong Kong dollars) (LA WS )
27.  RESERVES (continued) 27. % )
(¢)  The applications of the share premium account (c) AR5V 1B BR AN B A FE (| % R AR B9 B

28.

and capital redemption reserve account are
governed by sections 48B and 49H of the Hong BB AQHIE T B B -
Kong Companies Ordinance respectively.

The capitat reserve (except for the amount of
$300.0 million mentioned above), exchange
reserve and revaluation reserves have been

R Al Z % (A m Bl 5488

ANTCEHET T ERGEE (W R
$#2 & #300,000,000 T B K 4) -
E 5 A R A A U0 A8 & AR SR R

set up and will be dealt with in accordance WBAR - BEATRREGENANE

with the accounting policies adopted for
negative goodwill arising on subsidiaries,
associates and jointly controlled entities, ) RS R
foreign currency translation and the revaluation

of investment properties and investment in

non-trading securities {note 1).

ERMEEINEIME RESREYE
IR E E & 5 BT R A& FHEOR (M

MINORITY INTERESTS 28. LERRER
Minority interests are analysed as follows: DEBEREZNSITOT
2001 2000
—BB-F _ZIETH
8 Million $ Million
HETT HET
Minorities' share of net deficits DB RO AL S AR AR (110.5) (110.5)
Loans from minority shareholders D B R E K 189.6 177.4
78.1 66.9
The share of net deficits by the minority shareholders HAOSEBEELBETHBAR  ERELL
are recognised in the consolidated balance sheet as FEUMTFERAGAEEAER DR

they have provided financing to the subsidiaries.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

B % W OxR M OE

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

28.

INTEREST-BEARING BORROWINGS

At 31st December, 2001, the interest-bearing
borrowings, which are all repayable on demand or
within 1 year, were secured as follows:

Bank overdraft BHEL
- secured kil
- unsecured — A
Bank loans RITEH
- secured - FigH
- unsecured — G
Other loans K&
- secured —F I
- unsecured — 4 L
Floating rate notes FEER
- secured — K & 1
- unsecured —

Included in the balance of other loans is a ican from
a related party, China Everbright Holdings Company
Limited, amounting to $120.0 million (2000: $30.0
million). The loan is unsecured, interest-bearing and
repayable on demand.

( &)

BE_BEF-Ef+_A=+—HIFE
(L BT T)

29. HRER

R_ZEF-F+_A=Z+—H - 28H%E
ERMERYREREBNRIERH

EAFROT:
The group The company
ExEH ¥ N

2001 2000 2001 2000
—BB-F _ETTHE Z8F-F _ETEF
$ Million $ Million $ Mitlion $ Million
BB H & T BER BB
31.3 - 30.8 -
- 23.6 - 23.6
1,749.0 1,091.2 1,589.1 948.9
56.7 1,137.8 - 1,006.7
1,837.0 2,252.6 1,628.9 1,979.2
- 84.9 - 84.9
120.0 66.7 120.9 66.7
120.0 151.6 120.9 151.6
206.2 - - -
- 288.6 - -

HbEREREFE—HEEAT (FEX
KEBARAF) #9120,000,00070 B
(ZFFF4:30,000,00070) - B HEEHKI
MR HE R SRR ER




NOTES ON THE FINANCIAL STATEMENTS (continued)

Bt ¥ =]

For the year ended 31st December, 2001
{Expressed in Hong Kong dollars)

30.

31.

FLOATING RATE NOTES

On 11th December, 1997 a wholly-owned subsidiary
issued floating rate notes {"the FRNs”) which are
denominated in United States dollars and guaranteed
by the company, with principal amount of US$65.0
million. The notes bear interest at the rate of 0.875%
per annum above the London Interbank Offered Rate
for six month US dollars deposits payable semi-
annually. The original redemption date of the FRNs is
13th December, 2000,

= Mt i

( # )

BE - RE—FEf A=+ —HILEE
(L3 #ET R )

30.

FERE

BNt E+ZA+—H —~2ENE
/N A AT T A 4:65,000,0003 58 3t @1 A&
AREHBERNETCZFERE - BELERE
HEAMAETLHERNMARTRERE
0.875% Y 4F B R & 2 F L ATFLR - I B
WZEEZEZET_A+=BLEEEE-.

CONTINGENT LIABILITIES 3. HFERE
(a) Contingent liabilities at the balance sheet date (a) MEEH: BTIEALRAFAME
in respect of guarantees given to banks and TRHMERAREEHELER
other lenders to secure loans and advances to MAESHFAELOT:
the indicated parties are as follows:
The group The company
TEE b /N
2001 2000 2001 2000
—BE-f CZEEZRFE BB ZEFELXH
$ Miflion $ Million $ Miilion $ Million
FEER BET BB HET
Subsidiariss MEA R - - 303.5 421.4
Associates* RN 1,162.4 140.0 108.7 140.0
Others Hith - 50.0 - 50.0
1,162.4 190.0 412.2 611.4
* At 31 December 2001, guarantees of the * MWIEE—-FT_F=Z+—H &

group given in respect of associates included
guarantee given to banks by one of the
company’s subsidiaries, Yangpu Power {Hainan)
Co. Ltd. ("YP (Hainan)"} which became a
subsidiary of the group during the year
{(formerly an associate), in respect of a
syndicated loan extended to Hainan Yangpu
Land Development Company Limited
amounting to $1,053.7 million. Subseqguent to
the year end, YP (Hainan) has been liquidated
and accordingly this guarantee has lapsed.

EESTHELANEREELL
BES—HEELE RABHEL
B] A 5% 6 B R R A 7 4 A — [ I
BAE) -HEHEN HH ARA
A AEE LSRR AE
— £1,053,700,0007C & SR B & ¢
REEFR - REFHELUE - FHED
(MR ERARAB W Hits
RERRET KM
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NOTES ON THE FINANCIAL STATEMENTS (continued)
B % ;R x W = (&)

BE_EE—FF AT —HAIEF
(LB BEFI R )

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

152

31. CONTINGENT LIABILITIES (continued) 3. REERE &)
(b)  The group and the company have contingent (b)) AEERALNAFEEE —BREHLF
liabilities in respect of performance bonds and ETMESAREMGRT BLHER
guarantees under contracts and other EREREHBNAAE-

agreements entered into in the normal course

of business.

{¢)  The group and the company have contingent (c) AEBERERFFAELTHEE
liabilities in respect of banking facilities granted RE SN MW ER T AT
to certain buyers of properties of the group HEHREEEHNRARE-
and its associates.

(d)  During the year, one of the group's asscciates d)  RER FAEBEP—HEELAH

has conducted a review of certain billing
arrangements with the group, and as of the
date of approval of these financial statements,
this associate is still in the process of
assessing the validity of certain development
costs charged in previous years by the group
for the development of this associate’s
property in Guangzhou, the PRC.

In addition, at 31st December, 2001, one of
the company’s subsidiaries is in dispute with
this associate in respect of the validity of
certain commission receivable amounting to
$43.3 million in relation to the provision of
marketing service for the associate’s property
in Guangzhou, the PRC. The outcome of this
dispute is uncertain as of the date of approval
of these financial statements.

No provision in respect of the above review
and dispute is considered necessary in the
financial statements by the directors as the
review of development costs is still at a very
preliminary stage and negotiations relating to

commission receivable are still in progress.

EAREBMRELETEN -RL
AMBERRGEBRH  ZBEELF
e A & B 7E DA 75 4F BE 8 A it
B0 B A ) 25 8 R AT Ui EAY B 3R A
A8 TEH MR AT R A

AR _EE-EF A=+
Ho AR AHKAp—HH B A EEZ
BRaHEAZBH SR PE
& N B 4 2 BT 4R 1At 8 & IR T B0 B Uk
A4 3£43,300,000 L ELEFRHR-BE
AR HRREEBRE  WFRNE
RAKUH -

H 7% bR R A B 2 B TS B R B0 2B B
BomBERMenFREETER,
ERERABALLENERRF




NOTES ON THE FINANCIAL STATEMENTS (continued)

% W

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars}

31. CONTINGENT LIABILITIES (continued)

{e)

Subsequent to the year end, one of the
company’s subsidiaries has received claims
from a former subcontractor in relation to the
alleged non-payment for construction waork
done amounting to $55.7 million {“the alleged
claims”). The subsidiary is in the process of
preparing counterclaims to this former
subcontractor for replacement costs and
damages in substantially the same amount as
the alleged claims.

Based on legal advice, the directors are
confident that the alleged claims are unlikely
to be enforced against the subsidiary.
Accordingly, no provision is considered
necessary by the directors at the balance sheet
date.

32. MATERIAL RELATED PARTY TRANSACTIONS

{a)

During the vyear, the group has several
construction contracts with a group (“the
related group”), which can exercise significant
influence over the group in making financial
and operating decisions, for the provision of
consulting and engineering services to the
related group on a combination of cost plus
basis and fixed price basis. Progress payments
received and receivable from the related group
amounted to $23.3 million during the vear
ended 31st December, 2001 (2000: $166.2

million}.

The amount due from the related group at the
year end amounted to $126.5 million (2000:
$198.2 million).

® M &

(4 )

BE _BEFE—FEf _A=F+—HUIFEE

(LLBBFR)

3. BEERE (4

(e)

RHEBERE - ALRHG —HNEA
AEWE —Ai s EEREEERE
5t B T8 ¥ K 3K IE 4 #£55,700,000
T ERENREER-ZHEL
FAEEHERAKEFTSNRESHEME
HHEERARBERHZA S 0H
RHRREEX-

HERERER EEEGR A @&
BAR RSN AREME G RE- Bt
WANEE O RBRER-

32. EXBEEALIRS

{a)

EERN AEHRE ALY
HHEREERBREHEELZBMNE
B ([EEER ) BHEETESES
#y o 3 R 0 A B [ E (B S T fE R
17 [ 4 B 4 (L R R LR R - R
FoEE—FE+_A=+—801F
B B Ui Je e i B 4R B A 4 B A 3K
& 3£ 523,300,0000C (ZFEFFHF:
166,200,0007C) »

£ :198,200,0007T) °

153




154

NOTES ON THE FlNANClAL STATEMENTS (continued)

B % #H X K =

For the year ended 31st December, 2001
(Expressed in Hong Kong dollars)

32. MATERIAL RELATED PARTY TRANSACTIONS

{continued)

(b)

During the year, another related group provided
construction services to the group and charged
progress payment amounting to $242.2 million
{2000: $Nil). The net amount due to this related
group at the year end amounted to $9.4 million
{2000: $23.0 million).

During the year, the group had the following

transactions with certain of its associates:

(i) Charged interest on shareholders’ loans
and progress payment receivable
amounting to $3.4 million {2000:; $59.1
million). Interest is charged at various
retes up to 9% p.a. during the year
(2000: 10.5% p.a.).

{ii) The net amount due from these
associates at the year end amounted
to $1,744.2 million {2000: $1,799.2

million).

During the year, certain employees of the
group were seconded to certain jointly
controlled entities and the group charged staff
costs amounting to $20.3 million (2000: $33.8
million). The net amount due to these jointly
controlled entities at the year end amounted
to $69.3 million (2000: $66.4 million).

( 4 )

HMERE—FEF _A=+—HIEF
(LB BB R )

32.

EXBEALRE (&)

FERN B —FREEEEEALHR
At SRR T 4F B B B AT 3K
4 3£242,200,0000C (ZEEFE:
) FRFEMZRELARRKES
% 9,400,0000C (= EEEF:
23,000,0007T) -

FEEAALEEE THSLFAAET
5825

) BRRESKREUEEISE
B 69 FIE A 5 3,400,0005%
(ZEHEEE 59,100,000
) o AR RS R LR £
EREFAE RERI% (ZF
FEEE0.5%) -

(i) B I 4 & 0 R SR
FH A4 1,744,200,0007C
(ZZFE4:1,799,200,000
JT) -

FENAEAERETREENET
SEARTERWERE TRAE I
20,300,000 ( = &F & & £ :
33,800,0007T) - F & BT 32 %
EELARXREFHAESE
69,300,0000C ( = & & & 4
66,400,0007T) °




NOTES ON THE FINANCIAL STATEMENTS (continued)
Bt B B} R M OE )

For the year ended 31st December, 2001 BEZZZ—Ff ZHA=+—HULFEZ
(Expressed in Hong Kong dollars) (LRSI )

32. MATERIAL RELATED PARTY TRANSACTIONS 32. BERBEATRS (&)

(continued)

{e}  The group provided construction services to () AEEMETEELARERERE
certain of its joint ventures and charged B W 4R BE R I BRCHE AT R A 4L
progress payment amounting to $57.3 million 57,300,00000 ( = & & & F -
during the year (2000: $24.1 million). The net 24,100,00070) o4 &% AT W55 5
amount due to these joint ventures at the year BNEIFIAFEA £ 4116,200,000
end amounted to $116.2 million {2000: $34.6 JC (ZEFEFE A :34,600,0007T) °
million).

(f) Included in other loans under trade and other (f)  FEATEREK R E A A SRR B H &
payables is an amount advanced from & related KO FRFRE —HBEELR R
party, amounting to $120.0 million (2000: £ 3K 120,000,00000 (ZEEE4H
$30.0 million) at the year end {see note 29). 30,000,0007C) (&R EE29) -
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PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES

T E B OB

At 31st December, 2001

1.

SUBSIDIARIES

The following list contains only the particulars of
subsidiaries which principally affected the results,
assets or liabilities of the group.

All of these are controlled subsidiaries as defined
under note 1{c) and have been consolidated into the
group financial statements.

Subsidiary

MBLHE

Investment holding

REBR

Hong Kang Construction
{Properties) Limited
FRER (MR ERLH

Cityboss Investments Limited

Calister International Limited*

Huntridge Limited

Dagali Investments Limited*

Eagerton Developments
Limited*

7N

Bl

legal entity (PRC
subsidiary only)

CH g D

g M &

£ 2 7

(EE-E A8
1. HWEBLA

HewtE-

Kind of Place of
incorporation/
operation
EAER
(RR+E
WELR)

AR/
B

Hong Kang
EE

Hang Kong
FE

British Virgin Islands/
Hong Kong
RERLEE/BE

Hong Kong
EE

British Virgin Islands/
PRC
SBRRHEE/FE

British Virgin Islands/
Hong Kong

ERELEE/EE

Issued

and paid up
share capital
{notes 1 & 3)
ERTR
BERE
(ME1R3)

$10

$1,000

$77

$1,000

$8

$8

TRABNHAERAKERE EEDAE
EERREBNNB LRS-

BEEMBAGAHAMEICOMAENTE
W E LR W EAEAEENMBERE T

Percentage  Termination
of equity held  date (note 2)
L $ES

BEREE THESR
DR (FiE2)
100% -
100% -
100% -
100% -
100% -
100% -




PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES (continued)

T B2 M B &

At 31st December. 2001

1.

fc)

SUBSIDIARIES (continued)

Subsidiary

WEBLF

Treasury

®E

Dynamic Bright Investment Limited

EEEEARLA

Wansway Company Limited

Property

ES

City Step Limited
WAERAH

Hong Kong Construction
{Shenzhen) Limited*

FEER (RIDARLA

Lipmar Hero Limited

Toplan Company Limited
FRERLA

T

Kind of
legal entity (PRC
subsidiary only)

EAER
(RR+E
WERF)

Wholly-owned
foreign enterprise

SEBELE

B 2

n 3 M & #

A EEEF A SF—4
1. HMEBXTF (&)

Place of
incorporation/

operation

L) A
Lewy

Hong Kong
T

Hong Kong
ik

Hong Kong
LE

PRC

FH

Hong Kong/PRC
B/ T8

Hong Kong/PRC
g/ TH

Issued

and paid up
share capital
(notes 1 & 3)
BEEIR
BERE
(M 1R3)

$10,000

$§2

$78,000,000

$10,000

$3

no| (&)
Percentage  Termination
of equity held  date (note 2)
TEHZE
BRER THEHR
HOE (ME2)
100% -
100%+ -
100%+ -
100% 2043
69.5% -
(note 4/
(HE4)
100%+ -
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PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES (continued)

T E [ B

At 31st December, 2001

1.

158

SUBSIDIARIES (continued)

Subsidiary

HERF

Property {continued)
ERES

Sweet World Limited
BGERRLA

Hong Kong Construction
{China Investment) Limited

FREEW(FERE ARAR

Finance

B

Hong Kong Construction
(Capital) Limited*

Membuat Limited

Construction/property services

EENERE

Zhuhai Kumagal Property
Development Co Ltd*
BERAREREBRERARAF

Hong Kong Construction
{Guangzhou) Limited*
FREER (BN gRAA

7

/N

Kind of
legal entity (PRC
subsidiary only)

EAER
(RRHE
KERE)

Wholly-owned

foreign enterprise

SEBELE

Wholly-owned
foreign enterprise

HEBELE

Hyﬁﬁ#é

o 7 M

A oY
5 &

AT

HoFE—FE+-AZ+—8
1. KWB28 #)

Place of
incorporation/

operation

ERAL/
Genk

Hong Kong/PRC
i/ E

Hong Kong/PRC
i/ H

British Virgin Islands

EREAHE

Hong Kong
i

PRC

FE

PRC
FH

Issued

and paid up
share capital
(notes 1 & 3)
EBIR
BERE
(WE1R3)

$100

$10,000

$774

$1,000

$20,553,309

$10,000,000

Percentage
of equity held

BRER
ERE

100%+

100%

100%

100%

100%

100%

(%)

Termination
date (note 2}
BEHRE
THESR
(WE2)

2002

2043




PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES (continued)
T E B A B - B E N MNME E QR (&)
At 31st December, 2001 W _EF—-F+ _H/A=+—H
1. SUBSIDIARIES (continued) 1. MEBLAT (&)
Issued
Kind of Place of and paid up
legal entity (PRC incorporation/  share capital Percentage  Termination
Subsidiary subsidiary only) operation  {notes 1 & 3}  of equity held date (note 2)
EAER ERAR Regz
(REHE HEHT/ BERZE BHREZ THESR
WEBLE W82 ey (FE1R) EZE (Hz£2)
fe) Construction/property services
{continued)
BE/WERK ()
Shenzhen Kumagai Property Equity joint PRC $10,000,000 60% 2045
Management Co Ltd * venture HE
FHESESHER LT THEELR
Hong Kong Construction (Real British Virgin Islands/ £8 100% -
Estate Agency) Limited * PRC
FHET GLE ) EBELEE/
R e
Hong Kong Construction {Property Hong Kang/PRC $2 100% -
Management) Limited EiE /W
HFRER (PETE FRLA
Oriental Trend Limited Hong Kong/PRC 82 100% -
REFRLHE i/ R
Weyman Limited* British Virgin Islands/ £8 100% -
PRC
EBELER/TE
Hang Kong Construction Hong Kong $10,000 100%+ -
{Works) Limited B
FEEL BB ARLA
Hang Kong Construction Hang Kong $10,000 100%+ -
(E&M) Limited %
FREZ (RELE HRAT
(f) Infrastructure
g
Yangpu Power {HK) Hong Kong/PRC $10,000 100% -
Co. Limited B/ TR
EEENEE ARLA
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PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES (continued)
FTEMWM B 2R B g 2 ME E A (&)

At 31st December, 2001 W_EFEF—Ff+_A=+—H
2. ASSOCIATES 2. BEARF
The following list contains only the particulars of TERAHIHAEAMNEEREERERX
associates, all of which are unlisted corporate entities, HEWNBREANA (2RYEBF LHEAL
which principally affected the results or assets of the ") B EEE
group.
Percentage
Form of Place of of equity
business incorporaticn/ attributable Termination
Associate structure operation to the group  date (note 2)
rEE ReERz
% R A BhEs T35 & 4
HE QT ERER BewH Bo® (W&E2)
(a) Investment holding
REHER
Hong Kong Construction Incorporated Hong Kong/ 50% -
Kam Lung Limited A PRC
kP
Forsum Limited Incorporated Hong Kong/ 36.25%+ -
MEARALTA iR A PRC
FiE/+
Greenway Venture Limited* Incorporated British Virgin 20% -
Rl g Islends /PRC
EEEAHE
i
(b) Infrastructure
P31
Hainan Yangpu Land Development Incorporated PRC 30% 2062
Company Limited * #E AL H
BEERLARABERAA
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PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES (continued)
T EM B 2~ 8 - B E QA MES E QR (&)

At 31st December, 2001 B _EE—HF+ZH=1+—H
2. ASSOCIATES (continued) 2. EERXF A
Percentage
Form of Place of of equity
business incorporation/ attributable Termination
Associate structure operation to the group  date (note 2)
Py -3 | geElmz
¥ FRERL BAER THES
BN ARERS BeEw BT ¥ (32

fc) Property

ES

Dorbay Investment Limited Incorporated Hong Kong/ 50% -
ERREARLA # AL ar PRC
Bk

Karbony Investment Limited ~ Incorporated Hong Kong/ 40% -
&1 i S PRC
Fik/*

Hong Kong Construction SMC Incorporated Hong Kong/ 40% -
Development Limited* R AR PRC
FHEBIHTEEARLEY B/ HH

First Choice International Incorporated British Virgin 25%+ -
Development Limited* WAL Islands/PRC
BEUMEBERERAA" HBEL
B,/ H

Hong Kong Construction Incorporated Hong Kong 20% -
{investment) Limited AL T

FEER(ER)ARLA
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PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES (continued)

EEW%’AE~H§‘*M’A—J$D%%’A§J(%)
At 31st December, 2001 R_FEF—Ff _A=4+—f
2. ASSOCIATES (continued) 2. HERT &)
Percentage
Form of Place of of equity
business incorporation/ aftributable Termination
Associate structure operation to the group date (note 2)
AEE ReEdz
¥ 2RRL EhER THEHR
BERTF AmER BEWE BR % (BHaE2)
fd) Commercial and financial services
B ERABERE
Hainan Yangpu Merchant Co. Incorporated PRC 25% 2023
Limited* E g H B
BEEEREARAR
First Creation Limited Incorporated  Hong Kong/PRC 50% -
HEEARAH & ffl B2 Fik /R
{e) Hotel management and operation
BIEEHREE
Quick Wealth Investments Incorporated British Virgin 50% -
Limited* &t M oL Islands/PRC
REREARALA" KERL
HE/ P
Right Choice International Incorporated British Virgin 27.5%+ -
Limited* Aty Islands/PRC
BERZ
BE
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PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES (continued)
T EMW B 27 B g Q8 M S ¥ & A (#)

At 31st December, 2001 HZIEE—Ff-H=+—8

3. JOINTLY CONTROLLED ENTITIES 3. BERF
The following list contains only the particulars of jointly THERAHRFHAEENELENEEEEREK
controlled entities which principally affected the EENSEAE-

results or assets of the group.

Proportion

of ownership

Form of Place of interest held by
business establishment the group and
Jointly controlled entity structure and operation the company
AEER
¥ RIR EARER
BELH ERER e EEao %
(a) Construction
B
BCJ Joint Venture Unincorporated Hong Kong 20%
partnership
FEAHEK &k
Hong Kong Construction-AMEC ' Unincorporated Hong Kong 55%
Joint Venture partnership
FEAB AKX FiE
AMEC-Hong Kong Construction Unincorporated Hong Kong 45%
Joint Venture partnership
FEANB G &
HK ACE Joint Venture Unincorporated - Hong Kong 30%

partnership

FEAMEK EiE
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PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES fcontinued)

T EMNR B A~ A - B OE

At 31st December, 2001

3. JOINTLY CONTROLLED ENTITIES (continued)

- Jointly controlled entity

RERT

{a) Construction (continued)

BE(H)

AMEC-Hong Kong Construction CC-202

Joint Venture

{b) Property
/ES

Hainan Zhong-Gu Property Co Ltd*

BETEYERRL A
Notes:
1. Share capital of subsidiaries comprises ordinary shares except

as disclosed in the notes below.

2. Companies in the People's Republic of China (“PRC") have
- defined periods of existence.

3 For PRC companies, registered capital contributed is shown
under issued and paid up share capital.

4, 13 1/3% interest of Lipmar Hero Limited is held by a
subsidiary.

+ Interest held by subsidiaries

* Not audited by KPMG
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N " M e g o8 (&)
HR_FF—FL_A=ZF—H
3. S8 QT (#F)

Proportion

of ownership

Form of Place of interest held by
business establishment the group and
structure and operation the company

ZEER
% BRI & XRAHE
AEER BEHH BERSE
Unincorporated Hong Kong 35%
partnership
# =AM A &
fncorporated PRC 50%
AL H
BfFE -

1. BRTFIWENESN MBLAR ZREAT
B

2. EPEZAFFTHEELR -
3. BMPREARRE MANEREARTAE
BTLBERAERMN-

4. Lipmar Hero Limited®13'/:% # 2 1 Bt /&
NEER -

+ HamMEamER

* WHREEEREA IR R




Consolidated profit and
loss account

Turnover

{Loss)/profit from ordinary
activities before taxation

Taxation and minority interests

{Lossl/profit attributable
to shareholders
Dividend_s

Retained (loss)/prafit for

the year

Consolidated balance sheet
Net current {liabilities)/assets
Non-current assets

Non-current liabilities

Net assets

Share capital
Capital reserves

Revenue reserves

Shareholders' funds

T F

(Expressed in Hong Kong dollars)

BRBUAIIE ® T
(ER) /&R
BELRIBEFES

R AL
(B8 /5 A
g}

RERRE
(B#') /EF

GRREARR

nE(AE) JEEEE

FHEEE
FREAEE

KEERE
s

EAfEE
W 4 Bk 1R

RRER

FIVE-YEAR FINANCIAL SUMMARY
Bt % A B B =

(BUBEHITR)

2001 2000 1999 1998 1997
—28-% _ZZEZF -AMWNE —AAWAE —ANLEE
restated restated restated

E# E#H B

$ Million $ Million $ Million $ Million $ Million
BEET & &L AEL FETL
1,833 1,893 3,005 2,147 1,632
(801) (1,172} (1,190) 191 551
(35) 18 (23) 108 (35)
(838) {1,153) {1,213 299 516
- - (76) (1) {241)
(836) (1,153) (1,289) 248 275
(1,817) (1,812) 450 979 438
3,214 4,300 4,979 5,755 6,276
(322) (393) (2,130) {2,080} (2,318}
1,075 2,095 3,299 4,654 4,396
608 508 508 505 415
1,650 1,834 1,885 1,954 2,031
(1,083) {247} 906 2,195 1,950
1,075 2,095 3,299 4,654 4,398
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FIVE-YEAR FINANCIAL SUMMARY (continved)
ﬁi{ﬁﬁi&%éﬂ?ﬂ%% ( &)

Expressed in Hong Kong dollars)  (BAEH 5 7R)

166

profit attributable to shareholders expressed as a percentage of
the average of the opening and closing shareholders’ funds for the
year concerned.

2001 2000 1999 1998 1997
ZEBZ-F ZZETHE -AALE -AAAE —ULLEE
. {Loss}/earnings per share SR (BER /RBF

- basic &% $(1.51) $(2.27) ${2.40) $0.65 $1.32

- diluted - #E $(1.51) $(2.27) ${2.40) $0.63 $1.22

Dividend per share REERERE - - - $0.15 $0.40

attributable to the year

Return on shareholders' equity  BHRHEZ EH XK (52.7)% (42.8)% (30.8)% 6.7% 13.3%

Notes: g

(a) Due to the adoption of the requirements of SSAP 1 {revised) (a) ERRE O EREL 19 (KB [BMHFRk
“Prasentation of financial statements’ SSAP 9 (revised) "Events FHOVRF] - OB (BETD B BZERIA
after balance sheet date” and SSAP 24 “Accounting for investments FoANE I B A G EEE | LRHFE S
in securities” the presentation and classification of comparative BERE
figures have been adjusted where appropriate.

(b} Despite a change in accounting policy for goodwill, figures for the (b) BESRBR] TN RN S B - BEANALER
years from 1997 to 2000 have not been adjusted for comparison REEEE TG ERIER ) B30 88 ITHE AE
purposes as the group has taken advantage of the transitional T 1 R SCRY R - BB TR SRR Y B A T R R Y
provisions set out in paragraph 88 of SSAP 30 with the effect that EHEE - EE DB E N LR
the new accounting policy has baen adopted prospectively. FiAFEE R

(c} Return on shareholders' equity represents the current year's loss/ (c) RR O 25 R R S R A I R B (B s 1R R

THEEHRMERAES PHHMNE 2L




SCHEDULE OF MAJCR PROPERTIES

F BE Y ¥ - B X
INVESTMENT PROPERTIES
REWHE
Location 1 B
Portions F & G on Ground Floor and 1st Floor, &6 JL A2 #7 i % M1 48 192-198%%
Wong King Industrial Building, ERLERE
192-198 Choi Hung Road, WTFFRGH T K1
San Po Kong, Kowloon, Hong Kong LR B2 4448%%

New Kowloon Inland Lot No. 4448

The shopping mall, all carparking spaces
and various apartment units,

South Ocean Centre

Dongmen Road Central,

Shenzhen, Guangdong Province, PRC

Rooms 1305 to 1314

New East Ocean Centre,

9, Science Museum Road,
Tsim Sha Tsui East, Kowloon,
Hong Kong

Kowloon Inland Lot No. 10880

1/F, 2/F, 9/F, 42/F, 52/F and 58/F
Shun Hing Square

No. 5002 Shennan Road East,
Luohu, Shenzhen, PRC

BYES ARG R

ZHEERN

PR R E

W B
1 L

BRNLERYERT

B2 B 9%

HREFO1305F1314%
JUREH B 10880%

= R 1) O R BB 50025

REES

148 218 - ot - 4212 - 6248 K 581%

Existing Term of
use jease
BATRR HERD
Commercial Medium
[EES =
Commercial/ Medium
Residential 4R

ME/E
Commercial Medium
[HE 3 Gk
Commercial Long
[EES RH
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SCHEDULE OF MAJOR PROPERTHES {continued)
T E Y X - B K (&)

PROFPERTIES HELD FOR DEVELOPMENT

BEERREAENGZE
Expected

Intended date of Gross floor Group’s Stage of
Location use completion  Site area area interest completion
i B HEAR BHXIAY HEZER LRLEER fE#ER IR

(Sq. m) (5q. mj
(F77 K (FFFXK)
South of Refrigeration Commercial/ N/A 14,007 103,982 69.5% Foundation
Factory, Wan Zai Town, Residential AHEA works
Zhuhai, PRC ME/ME HEIR
hEKE N
R R
Lot Nos Aand B Commercial/ N/A 42,141 421,408 69.5% Not yet
Ying Bin Road, Residential THEA commenced
Feng Le District, HE/GE A T
Jiangmen, PRC
BB
WEHIYLEARBLE
PROPERTIES HELD FOR SALE
REEHERRNYX
Location © Existing use Gross floor area Group’s interest
it 8 BRAR BEHEAER EEESR
(5q. m)
(F7K)

South Ocean Centre Residential 15,436 100%
Dongmen Road Central, €

Shenzhen, Guangdong
Province, PRC
- o B R R R P e
i
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FEESL0801-2F
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